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THE MOVEMENTS OF BULLION. 


THE adoption of a metallic currency in Germany is an under- 
taking upon a vast scale, in which all trading countries are, to 
a greater or less extent, implicated. The French Indemnity, 
resulting from the last war, is the source from whence the 
means are primarily derived for this operation, and had France 
ossessed the unecessary amount of bullion, and handed it over 
odily to her creditor, the whole process would have been much 
simplified. It is scarcely necessary to say that this was not 
done, and could not have been without a total dead-lock. There 
was no spare fund of bullion to draw upon in the country, nor 
was there such a fund anywhere else in existence, available at 
once, or even within the three years allowed for payment, appli- 
cable to such a purpose. France has not paid her great liability 
in hard cash, but by a series of intricate and well-managed 
arrangements, which have so far resulted in her obtaining an 
acquittance as for a debt paid in full, whilst in reality the 
German Government has not yet realised the money. The 
balance of debt still to be received has been transferred, and, in 
exchange for the acquittance in full to France, Germany has 
accepted the guarantee or liability of its own citizens, with 
which it is at present contented. The final adjustment has thus 
been transferred across the border, and the German bankers, 
who are now the debtors of their own Government, propose to 
liquidate their liabilities in London. 
he times have been rather inconvenient during the last few 
weeks for accumulating resources here, and hence the news lately 
telegraphed from Berlin, that a proposal had been made to 
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prolong or renew bills upon this city to the extent of about 
£7,000,000. The ultimate effect of this operation is no doubt 
intended to give the German Government power to obtain an 
equivalent amount of bullion here for the continuance of its 
coinage operations. Both the German Government and its 
debters are deeply interested in not further complicating the 
London Money Market, as the immediate result must be serious 
disadvantage to themselves in the terms upon which they can 
complete their transactions. Neither party is under pressure 
for immediate liquidation, and it is a good sign that this post- 
ponement is favoured by the Finance Minister, and will no 
doubt be arranged. We may expect the German Government, 
therefore, to be as considerate of our market in the future 
operations remaining on this account as it has been in the past. 
It is clearly to its own interest to be so. 

In connection with this great business of the German coinage, 
the movements of bullion have a special interest. The French 
returns for nine months of this year have recently been 
published, but these do not by any means indicate, on the 
surface, anything tending to dew the disturbance that might 
have been expected. The following figures, in sterling money, 
will show what has been the course of the exports and imports 
for the time specified :— 


Exports nine months, 1873. Imports nine months, 





Gold Bullion ... £149,400 , £800,000 
» Coin ... 9,506,300 ... ... 3,454,400 
Silver Bullion... 256,000 ah a 6,741,400 
s. oa, 7,556,400 oo oe 2,465,240 
£17,468,100 £13,461,040 


There has, therefore, been an excess of exports over imports of 
about £4,000,000, but this has not gone to Germany, for the 
transactions with that country during the same period have 
been in coin :— 

Imports ... £7,082,000 Exports ... £6,086,000 
—so that there has been a balance of about £1,000,000 taken from 
Germany. The result is about the reverse of what might have 
been expected to be shown on the surface. 

The movements of the precious metals at home for the ten 
months of this year, as given by the Statistical Department of the 
Custom House, have been for three years as under :— 


1873. 1872. 1871. 
Exports ... £26,531,799 £26,055,396 £27,742,303 
Imports ... 26,837,794 24,756,207 32,358,201 


Our largest transactions have been in imports from France of 
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silver £1,036,783, and gold £986,000; South America, 
£2,641,709 silver, and £2,705,985 gold; United States, 
£5,116,949 silver, and £3,152,201 gold; Egypt, £1,317,642 
old ; and other countries, £241,557 gold, and £958,748 silver. 
xports to Germany, £7,240,584 gold; Portugal, Azores, and 
Madeira,'£1,318,577 ; Spain, £1,907,945; Egypt, £1,140,431 ; 
United States, £1,989,444 ; and other countries, £2,157,571 :-— 
and in silver to Belgium, £1,073,180; France, £2,917,690; India, 
£2,534,636 ; Russia, £553,150 ; and other countries, £392,784. 
Whilst we have sent a large sum of gold to Germany, we have 
received £279,000 in silver, and the withdrawal of that metal 
from there, in consequence of its supercession to some extent by 
the new gold currency, appears likely to create as great a dis- 
turbance as the dealings with gold. The Indian exchange hag 
uite taken alarm, and gone down to a point very unfavourable 
for the commerce with that country from Europe. The sale of 
a large sum of silver to the United States by the German Govern- 
ment should act as a palliative, but in fact the rates have gone 
worse since then. A more moderate range of discount here may, 
however, be expected to impart a little more vitality into this 
department, especially if it should become apparent that there 
are other outlets for disposing of the silver from Germany 
besides India. 


dies 





THE FLUCTUATIONS OF THE MONEY MARKET. 


From Seven to E1cut per Cent. 
(From the Times, November 4.) 


Money belongs to no country. It is a commodity perfectly inter- 
national in its character. The image and superscription of the coin 
may be that of any Cxsar—Victoria, Wilhelm, or the bonneted 
Goddess of Freedom—but as long as the metal is genuine, and its 
quality unimpeached, it will pass from land to land and be accepted, 
and, therefore, sought after as an absolute means of liquidating all 
debts. The legislation of a particular country may attach to its own 
coinage, and to that alone, the quality of legal tender: but this has 
no other effect, if it has any other design, than to satisfy the simple 
that they are receiving what they desire, and the experts who need 
no such guarantee of quality are as well content to accept marks as 
sovereigns, or uncoined bullion as either. This is the lesson of the 
last six weeks. It is not so long ago that the rate of discount at the 
Bank of England was only 3 per cent., and money might be obtained 
in the open market at a still lower rate; now the Bank rate is 8 per 
cent., and a still higher price is paid for extraordinary advances, while 
outside dealers have been charging their customers rates which almest 
savour of panic. 
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How comes it that the rate of discount has jumped up from 3 to 

8 per cent. with such unpleasant speed? The atmosphere of August 
and of September was so serene that the change may well discon- 
cert us. Men went away for their holidays, believing all was 
well, and they have returned to find the financial sky troubled and 
overcast, if, indeed, they have not been called back by the unpleasant 
portents. ‘bere are very few merchants or manufacturers who do 
not in some measure trade on borrowed capital, and a sudden strin- 
gency in the terms of accommodation is a mine of peril,‘while an 
absolute refusal to continue or renew an outstanding loan may be a 
message of suspension. It is no wonder that inquiries are anxiously, 
and even angrily, made for an explanation of the embarrassing change. 
The best answer to the question why the Bank rate has risen from 
3 to 8 per cent. is to be found in a consideration of the counter- 
uestion, why the reserve of the Bank of England fell more than five 
illions in less than three weeks. The assets of the Bank slipped 
away with marvellous rapidity. They were melting before the eyes 
of the directors. To what causes must be attributed the movement 
which reduced the-money in the Banking Department from more than 
thirteen millions to less than eight millions in twenty days? Were 
there any warnings to be discerned beforehand that such a reduction 
was imminent? Was there any process by which it could have been 
prevented? The money has gone in all directions. Some of it has 
passed to Germany, some to France, a large proportion to the United 
States ; some of it has left the till of the Bank to increase for a time 
the circulation throughout the United Kingdom. Nor were there 
wanting warnings of these movements. The withdrawal from the 
Bank for home purposes is now well recognised as a recurrent 
autumnal phenomenon, but its effect has been a little heightened this 
year by the decline in the Government balances. The twelve millions 
which the Exchequer had to its credit in April are almost all gone, 
the present balances being little over a million, and of this half a 
million has been borrowed on a separate account in order to give the 
current account a respectable appearance. The payment of the Octo- 
ber dividends necessitated the negotiation of this oan, and it should 
by this time be understood that the payment of these dividends 
operates by way of conversion of a certain sum which, up to their 
payment, had been held by the Bank as part of their loanable Reserve 
into what, by a bold metaphor, may be called national pocket-money, 
and it does not come back again until after a slow process of re- 
collection. But our Government is not the only one which has had, 
within the last month, to draw from banking reserves money to be 
temporarily disseminated in the form of increased currency. For the 
first time since the war, the United States’ Treasury has paid out 
more than it has received, and the debt of the Union showed an 
increase on the first of the month. The French Government has in 
like manner been called upon to pay dividends on the new loans in 
excess of taxes received, and has pressed upon the Bank of France 
for assistance. The German Government has continued its process 
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of draining the bullion market for the materials of its new coinage. 
All these are demands which might have been foreseen, and their 
necessary consequence ig a stringency in the supply of money on loan. 
There was no such certain evidence of the forthcoming inability of 
the great loan agents of the United States to meet their engagements, 
and of the consequent failure of confidence throughout the Union ; 
but there were signs enough to put us on our guard. It seems to 
have been strangely thought that nothing in the United States could 
affect us, because the currency of the country was one of incon- 
vertible paper ; and those who held this opinion are now consistently 
astonished to find that “‘ greenbacks” have not been depreciated by 
the panic. It is, however, obvious that, during a period of private 
distrust, “ greenbacks,” being legal tender, would be demanded with 
an intensity approaching the demand for gold, and the relative 
advantage of the latter, on account of its international value, would 
decline ; and—to put it in another light—the quantity of “ green- 
backs ” passing into private hands increases at such a season, and, the 
total quantity permitted to be issued being fixed, this inconvertible 
currency would for a time be relatively appreciated. Gold would, 
however, be demanded as a second, if more costly, reserve, and the 
foreign stores of it on loan would be resorted to to sustain domestic 
credit. The suspension of payments by Messrs. Jay Cooke and Co. 
and the other loan agents who had locked up too large a proportiun 
of their assets in inconvertible securities, and the general failure of 
confidence which has followed on the other side of the Atlantic, 
caused that aggravation of the drain on the Bank of England which 
has culminated in the rate of 8 per cent. 

It is quite impossible to prevent the rate from going up when the 
demand for money increases. It is sometimes said that the Bank of 
England should not permit its reserves to be drawn out to support the 
needs of foreign Governments and of foreign traders, but should keep 
them for the use of home customers. No suggestion could be more idle. 
The directors of the Bank are not deficient in ability, but if a joint- 
stock bank proposed to withdraw a million from its deposit with 
them, the demand could not be refused on the ground that the money 
was going abroad, nor would it be possible for the members of the 
Court to trace beforehand the destination of the proceeds of discounts. 
An attempt to shut out foreign borrowers would be as successful as 
the attempt of the Wise Men of Gotham to keep the cuckoo by 
building a wall about it. It is equally impracticable to suggest 
that the Bank directors should provide for recurrent demands by 
keeping much Jarger reserves on hand in quiet times, so that, instead 
of being contented with a cash balance of fifteen millions, and checking 
its reduction by increased rates of discount, they should keep a 
balance of thirty millions, and let it be reduced as it might, in full 
confidence that it would in due time be restored to this limit. It 
would be enough to say that this full confidence might prove a delu- 
sion, but the conclusive answer to the suggestion is that the Bank 
directors are agents of the shareholders in the Bank, and are bound 
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to make the most of their money consistently with the maintenance 
of their own solvency. The Bank has no privileges that its share- 
holders should be charged with such a duty. It keeps the Govern 
ment accounts, but it also does the Government business. It has 
certain rights of issue, but the profits of issue are really enjoyed by the 
Exchequer. No sound reason can be alleged why a proprietor of 
Bank Stock should be saddled with a costly duty, and not-a pro- 
prietor in the London and Westminster Bank. If the reasons are 
adequate—and we do not allow that they are—for maintaining a 
national reserve, it should be raised and maintained at the cost of the 
nation. It is quite true that the modern interdependence of trade 
and commerce throughout the world and the great development in 
the use of instruments of credit have enormously increased the pro- 
portion of our transactions to the stock of cash on which they are 
based, and have thus made the stability of our financial system much 
more delicate than it was a generation ago. But the moral is that all 
bankers and discount agents should keep larger cash reserves than 
they do. No man is justified in venturing into deep waters with all 
his canvas set, as if fine weather were bound to last for ever, and 
then crying out when the gust strikes him that there should be 
always a Government ship of the line within hail to save him from 
the consequences of his own imprudence. 


From Eieut to Nine PER Cent. 
(From the Times, November 8.) 


The Money Market closed in an anxious condition yesterday even- 
ing, and speculators for a rise are at their wits’ end. The Bank 
directors advanced their rate of discount from 8 to 9 per cent. 
early in the morning. Their reason for this advance was very smple. 
The members of the Court found the demand upon them for discount 
largely increasing. Each day a certain number of securities fall due, 
and, supposing these obligations punctually met, there is a correspond- 
ing amount of money set free to be advanced on fresh discounts. As 
long as the sum demanded does not exceed the total of bills receiv- 
able and received, there is no pressure on the bank, and the rate will 
not be increased ; and even if an excess should occur, the directors 
would not be greatly troubled if they had an ample reserve of cash 
on their hands. But the directorsof the Bank of England are not 
the only persons who hold bills which they have discounted, and upon 
whose readiness to ie-invest in new bills the moneys they receive as 
the bills they hold mature the steadiness of the Money Market in a 
large measure depends. The discount-brokers, to whom merchants 
and manufacturers first apply to cash the drafts they have drawn 
upon their customers, re-discount them with town bankers and with 
country bankers, and with any one who has cash to spare, and desires 
to invest it in a rapidly maturingsecurity. If these private posses- 
sors or holders of loanable capital are in any measure or for any cause 
disturbed, and, while receiving the proceeds of the bills they have 
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in their portfolios as they mature, decline to re-invest the amount in 
new bills of the same character, the discount agents who have been 
accustomed to use their money go to the Bank of England for accom- 
modation, or refer to the Bank the merchants and manufacturers 
whose bills they were enabled to cash as long as they could get them 
re-discounted. It is thus that the pressure upon the Bank increases. 
The trade of the country is accustomed to draw its supplies of bor- 
rowed capital from an indefinite number of springs scattered through- 
out the country, and if half of these are suddenly closed the demand 
upon those which continue running becomes severe. The occasion of 
the movement may be something utterly unreasonable, or, being 
reasonable, may be something quite foreign to our domestic trade and 
commerce—the result is the same. Dealers in money have to deal 
with facts, and theory is of little use unless an exposition of it tends 
to mitigate alarm at the facts with which they have todeal. The two 
facts of the hour are that there are three persons wanting to borrow 
cash for one willing to lend it, and that the demand is a matter of 
the present moment ; it is made now— it will not be deferred. If we 
could persuade those who have money in hand to lend it, and to lend 
it at once, the agitation would cease, and they would be rewarded : for 
it appears to be demonstrable that the demand at home does not ex- 
ceed, if it comes near, the stock of cash on hand; and the demand 
from abroad, which first provoked the present disturbance, has 
declined. 

It is very hard that a trader doing a safe, legitimate, and cautious . 
business should be incommoded for no fault of his own. ‘Take the 
case of a warehouseman. He buys from the manufacturer, and he 
sells to retailers all over the country. Every month he accepts the 
bills drawn by the man from whom he buys, and as regularly as “ the 
first” comes round he draws on his customers for what he has sold 
them. The proceeds of the bills he draws help him to provide for his 
own acceptances as they come to maturity. Nothing can be more 
orderly than this course. He does not overstock himself. He is 
careful not to have on hand a pile of goods that have gone out of 
fashion. He looks very sharply after the solvency of his customers ; 
but he has to rely on the power of discounting their acceptances for 
the means of meeting his own. This is the weak point of his posi- 
tion, and those who have the wisdum of General Grant may shake 
their heads over it. The President of the United States is clearly 
of opinion that if banks did not borrow money at interest they would 
never be embarrassed by demands for its repayment; and we have 
an equal assurance that if there were no bills to be discounted the 
rise in the Bank rate would cause no agitation. So, also, if we did 
not travel by railway there would be no railway accidents. It re- 
mains to be shown what the dimensions of our commerce would be 
without credit. The really painful part of our warehouseman’s case 
is that the blow strikes him, although neither he nor his neighbours 
have done anything to provoke it. Our present experience proves it. 
Some money-dealers in the United States had invested the sums left 
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in their hands in trans-continental railways and other similar under- 
takings, and when their depositors wanted to have their money 
repaid, they could not get it. Immediately a run set in, a panic fol- 
lowed, and dealer after dealer and bank after bank stopped payment. 
The banks have for the most part since “resumed,” but the spirit of 
distrust was roused, the customary processes of lending and borrow- 
ing were impeded, and those who had engagements to meet went 
aficld in search of money. We sometimes hear a cry raised for free- 
trade in money, but the truth is it is free-trade in this commodity 
which is the secret of the frequent oscillations in the demand. It 
runs from country to country with an ease and a rapidity shown in 
nothing else, and if it is wanted in New York it is sought here, 
where a corresponding demand at once arises. All the pressure that 
has followed here originated there. Up to the moment the panic in 
Wall Street began everything was smooth with us, Our trade had 
not been inflated, our reserves were ample, there was an abundance 
of money coming in every day ready to satisfy on easy terms the 
demands for its withdrawal. Yet the subsequent disturbance has 
not been less severe, and, as we see, it has not yet ended. It 
is impossible to shut out borrowers from the United States, or who 
represent others in the United States, and the Bank rate was inevit- 
ably advanced in face of a doubled competition. Some persons are 
necessarily refused. accommodation altogether, and are forced to throw 
what they hold upon the market at any price to meet their engage- 
ments. Prices fall ; securities which were formerly thought sufficient 
become discredited ; there are rumours that certain speculative 
persons, unable to get their paper discounted, are about to suspend 
payment, either from sheer inability to realise their assets, or because 
they are unwilling to make the sacrifices necessary to maintain their 
solvency ; and then the private capitalists to whom we have before 
referred take alarm and stop their discounts ; then the pressure on 
the Bank is redoubled ; the agitation increases ; but at length it is 
seen that-the anxiety which has arisen is overstrained, and that large 
gains are to be made by purchases at the low prices securities have 
touched, whereupon capitalists take courage again, and the uneasy fit 
disappears. €ometimes, as we know, a coup de thédtre is necessary. 
- In the United States it takes the form of a simultaneous suspension 
of payments—with us it is a suspension of the security that the bank- 
note shall be convertible into the gold it stands for ; but the result 
in either case is not so much due to the coup itself, as that it gives a 
breathing time during which the lenders of money take courage to 
come back to the market with the hoards they had removed from it. 
There is no reason to anticipate now the catastrophe that has 
closed many crises. The condition of our domestic dealings is too 
well known to permit distrust to reach the stage of disbelief in the 
general solvency of English trade. The foreign exchanges have 


turned in our favour. Speculative stocks—American railways and 
the multitudinous foreign securities which are the favourite medium 
of financial hazard—have probably touched their lowest point, and it 
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is tolerably certain that any one venturing to purchase at present 
prices would be able to sell at a large profit three months hence. 
The point seems to have been reached when the desire of gain will 
revive and overcome the fear of loss. Nothing, of course, can be posi- 
tively predicted of the turn the case of a feverish patient may take, 
but in this instance we have a healthy constitution, and the circum- 
stances that primarily provoked the fever are apparently passing 
away. Every one must hope that the future will justify the favour- 
able prophecies of it. Nine per cent. is good for no one—not even 
for bankers. It is true that they get a larger return for the money 
they lend, but they are obliged to allow a larger interest on the 
deposits they hold, and they are forced to keep a much larger propor- 
tion of their assets as a cash reserve than under ordinary circumstances. 
The feeling in Lombard Street is the same that prevails in the world 
of commerce—desire, namely, that the quiet interval of Sunday may 
dissipate the clouds that now hang over the City. 


From E1aut to Six per Cent. 
(From the Times, November 28.) 


The Bank rate of discount was yesterday reduced from eight to 
six per cent., and there appears to be no unreasonable prospect of a 
further reduction next week. Money is, for a time at least, flowing 
in, and the demand for accommodation has abated. The proportion 
of cash in the Banking Department to the liabilities to the State and 
to private depositors has increased far above what is usually deemed 
the limit of safety, and the Directors, in discharge of the duty they 
owe to the Bank proprietary, must apply so much of their reserve as 
is unnecessary to profitable use, unless they have reason to foresee a 
speedy return of applications for accommodation. It is, however, by 
no means impossible that a reaction may soon set in, few as are the 
signs which at present give us a hint of warning that it may come 
back at all. The disquieting element of the Money Market for 
many months past has not been removed. It is still asserted that 
the German Government holds bills on London to the extent of seven 
millions sterling, and with this liability hanging over us it is with 
but an imperfect degree of satisfaction we find that there isno such 
balance owing by England toGermany. If the bills have been drawn 
and accepted we shall have to meet the demand, even though we do 
not owe the money, if the drawers should fail to send over sufficient 
funds to provide for the bills before they become due. It must be 
remembered, too, that there may be an obligation on the part of 
English financiers to meet these bills without any corresponding obli- 
gation on the part of their foreign drawers to provide funds for them, 
in spite of the fact that there was no antecedent balance against the 
English acceptors of these securities. The sum of seven millions, sup- 
posing the liability exists, represents part of the French Indemnity, 
and bills for it have been drawn upon England, not because 
Englishmen owed such a sum on trade balances, but because they 
had engaged to take up so much of the French Loan. Itis a call 
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upon us in respect of an engagement for the loan of that surplus 
capital which is constantly accruing here and is constantly seeking 
investment abroad ; and the contingency to be apprehended is that 
the call for payment may be made just at the moment when we have 
not a sufficiently large stock of ready money on hand to meet it with 
indifference. We may observe, however, that it is unfortunate, and 
we may, perhaps, add somewhat strange, that so much uncertainty 
should exist as to the amount and even the reality of our obligations 
to Germany. The acceptors of the current bills for £7,000,000, if 
such bills are current, no doubt think it prudent to keep quiet, lest 
they should cause undue alarm, but there is one quarter where they 
might with advantage to themselves whisper something of the liabili- 
ties that are hanging over them. Ifthe Court of Directors had reason 
to believe that another large sum of money would be taken away 
within the next fortnight for the purposes of the German coinage, 
they would shape their course so as to anticipate and break the force 
‘ of the demand. Nor is our unascertained German liability the only 
claim to which we may become subjected. The first return of ease 
and confidenee has been marked by the issue of proposals for a new 
Russian Loan for eight, or rather for eleven, millions. No foreign 
Government stands in better credit than the Russian, and the terms 
of the proposed issue are favourable compared with the market prices 
of the railway obligations guaranteed by Russia, while the payment 
of the instalments of the loan is to be spread over some months ; but 
it is wise, when fresh obligations are about to be contracted, to 
remember that we are not yet quite free from former engagements. 
Whatever may be impending, however, no account could be more 
favourable than that published by the Bank Directors yesterday 
afternoon. The cash in the Banking Department—or, in other 
words, the ready money the Directors have on hand to meet their 
daily engagements— amounted to £11,248,643, against £9,702,026 a 
week ago, showing an increase of more than a million anda half. It 
is true that the liabilities to depositors, public and private, had, on 
the other hand, increased by nearly a million, but it will be seen that 
this is not equal to the increase in the reserve ; and the essential poiut 
upon which attention must be fixed is the proportion between cash 
assets and cash liabilities, and this proportion would have been 
increased even if the addition to the liabilities had been equal to the 
addition in the reserve. The ratio of reserve to liabilities is, in fact, 
now 46} per cent., against 414 last week. An equally instructive 
and reassuring change is to be noted in the decline of the total of the 

_ securities which have been made the subject of Bank advances. A 
fortnight ago the Bank had advanced upon bills and other securities 
the enormous sum of £22,106,392; last week the total of such 
advances had fallen to £19,376,960; and yesterday it stood at 
£18,283,097. There are two ways in which this decrease has been 
brought about. The high rate has repelled demands on the part of all 
who could stave off the necessity of borrowing ; and the same high 
rate, joined with thie gradual return of confidence, has brought out 
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other lenders, who were hoarding their treasures. It is not to be 
supposed that the total amount of bills afloat has fallen off four mil- 
lions in a fortnight, but the Bank of England has been relieved of the 
excessive pressure.upon it because other depositaries of ready money— 
country and town bankers, &c.—have thought they might safely 
increase the proportion of their reserves they might hold in current 
bills. A certain proportion of the bills held by the Bank of England 
have run out, and, not having been replaced by an equal amount of 
new bills discounted, the Bank directors have increased their cash on 
hand, and have taken back some £440,000 in Government securities, 
which had been pledged or parted with during the season of pressure. 
Another circumstance may be referred to which must tend to increase 
the stability of their position. The public deposits will be continu- 
ously augmented from this time till the beginning of January, and 
though the payment of the dividends on Consols will then reduce 
the Government balance, the receipts from the income and assessed 
taxes in the first weeks of the new year will rapidly increase them 
again, until they may assume that swollen condition in which they 
were at the beginning of April. The prospect wonld be unusually 
serene if the unknown element of the German demand could be over- 
looked. It may be objected that the state of affairs in the United 
States is still bad, and this is true; it is even worse than it was, so 
far as the domestic interests of the citizens of the Union are concerned ; 
but the stoppage of trade occasions a liberation of the circulating 
capital of manufacturers and a redemption of their liabilities, so as to 
produce, as we discovered at the time of the cotton famine, a positive 
increase in the amount of money offered on loan in the Money 
Market: 

Germany has probably been the most powerful agent in producing 
the frequent recurrence of financial embarrassment of late, and it is to 
the uncertain action of Germany that we must refer whatever degree 
of apprehension we may feel with respect to the immediate 
future; but it is unnecessary to share all the alarm expressed 
on this subject by Mr. Disraeli last week in his address to the 
merchants of Glasgow. His discourse on the effects of the 
substitution of a gold for a silver coinage in Germany, and 
of the probable early resumption of cash payments, with gold 
as the standard of value, in France and the United States, was 
a tour de force commanding our respectful admiration, but scarcely 
our implicit adhesion. It is sufficient that the course pursued by 
the German Government has been a very efficient cause of embarrass- 
ment, because very large sums of gold have been withdrawn by it 
from the Money Market, and have been coined without having been 
re-issued except in a limited quantity ; but it is believed, so far as 
Germany is concerned, that this process is now approaching its 
termination. Neither France nor the United States are rich enough 
to indulge in a similar course. The return to specie payments on the. 
other ~-4 of the Atlantic has been very slow, the end has not yet 
been reached, and there is no reason to believe that the appreciation 
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of the paper currency of the Union to par will occasion any greater 
inconvenience abroad than has been occasioned by the proportionately 
greater appreciation already effected. The consummation will be 
due, when it arrives, to the growth of transactions in the States, and 
to the continual increase of the stock of coined gold in the world 
through the productiveness of gold-mines ; and, unless the policy of 
the Washington Cabinet be changed, cash payments will be resumed 
without any agitation of the financial world. But we are looking 
very far ahead in these speculations. They will not concern us prac- 
tically either this year or in the year to come, and we refer to them 
only for the purpose of expressing a dissent from opinions put forward 
with great ingenuity and with a high appearance of authority. 





> 
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THE DAILY SHARE LIST. 


(From the Times, November 3.) 


Saturpay was a holiday on the Stock Exchange, and therefore 
the Daily Stock and Share List, which is to many of our readers the 
most interesting portion of the morning’s paper, does not appear in 
our impression of to-day. It is easy to understand the keen interest 
with which it is perused. The trader or professional man who has 
retired from business, and has invested his savings in a tempting but 
somewhat doubtful security, watches with pardonable anxiety the 
changing quotations which may inform him, either that he has done 
well and is safe for the time being, or that he and his family are on 
the highroad to beggary. The speculator will regard the same figures 
with an even more eager concern. He has made, we will suppose, a 
time-bargain ; in other words, he has laid a bet of uncertain amount 
that some named Stock or other will have risen or fallen in value by 
a certain fixed day. He has, perhaps, sold shares by anticipation, 
not holding any of what he has professed to part with, but believing 
that they were likely to fall in price, and that he would be able to 
buy them back for less money before the settling-day had arrived. 
Or he may have bought shares, not wishing to keep them as his own, 
but thinking they would rise, and that he would be able to sell them 
again at once, and to put the difference in his own pocket. To such 
persons the rise or fall of the securities in which they dabble is a 
matter of immediate and vitul importance. It may tell them that 
their wager—for it is nothing else—is likely to be profitable, or it may 
disclose to them the certainty of serious losses for which they have 
male no provision. 

The contents of the Share List form now a regular part of the day’s 
news, and the List itself is constantly increasing in length and sub- 
stance and complexity. Few are aware how very recent is the whole 
system it represents, At the beginning of the present century the 
Daily List was a thing absolutely unknown. It appears first as 
a modest and occasional notice of a dozen or so of public loans and 
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companies. It attains next the dignity and importance of a daily inser- 
tion, but its contents are substantially unchanged. A few British 
and a few foreign Government Stocks, differing strangely in value 
from the prices they would now command, and one or two banks and 
mines, are pretty nearly all that was recorded, and they represent 
pretty nearly all the choices then presented for investment. 
The first great impulse was at the time of the well-known railway 
mania. Next came the Joint-Stock Companies Acts, with their pro- 
vision, fatal to so many, for securing limited liability, and of course 
adding enormously to the number of our “ Miscellaneous Securities.” 
The growth of the Share List since then has been steady and rapid. 
But if those who look now upon its three ample and well-filled 
columns wish to realise the slender choice offered to our fathers, they 
must strike out first about a column and a half that has todo only 
with Railways and Telegraphs ; they must omit next those Foreign 
Stocks which have only lately been created, aud must leave only the 
dozen or so which in some form or another have been long domiciled 
on our shores ; they must lastly leave out all but about one in twenty 
of the Mines, Banks, and Miscellaneous Securities. The shrunken re- 
sult, three or four inches in its total length, will give the Share List 
as it first appeared before the public. The change during the present 
century has been due, as we have said, partly to changes in 
our laws, and partly to our industrial developments. The recent 
Companies Acts have tempted investment by securing investors 
against the old danger of unlimited partnership in a concern which 
might any day be bankrupt. The new natural forces which have been 
discovered, and the new applications of old forces, combined with an 
accumulation of capital, and with a freer intercourse with distant 
lands, have contributed in another way to bring about the same 
result. The consequence is that money which was once placed in 
the funds, or lent out on mortgage, is now boldly risked in any 
one of hundreds of new undertakings. A development of mines 
or railways in South America, a pressure of creditors in Turkey, a 
new commercial impulse in Japan, tend all of them to the same 
uniform result. Whoever wishes to borrow money comes naturally 
to the London Stock Exchange, and endeavours to get his schemes 
floated. The lengthening of our Daily List shows how often the 
endeavour is successful. The quotations prove naturally the very 
varying profits with which such projects have been conducted. Some 
stand at a good premium, and represent sound government or well- 
managed private industries. Others, by their low figures, tell the 
tale of public or private negligence, or miscalculation, or dishonesty. 
Some, finally, have disappeared altogether, and have too often 
carried their unhappy holders with themselves to the abyss of ruin. 
To those who watch the Share List from one day to another the 
course of its fluctuations is a matter of daily remark and interest. 
Stocks which stand high in price, or which bring in very large annual 
returns of profit or interest, suddenly and inexplicably shrink from 
three figures to two, and from two still lower. By-and-by the cause 
will be known, but its early knowledge is given only to the initiated. 
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The outer world hears nothing of it until its full effect has already 
been produced. Private holders have, meanwhile, been uncertain 
whether the rise or fall they observed represented any real change of 
value, or was due simply to the familiar process of “rigging the 
market.” There are few departments of business in which the 
difference between the inside and outside world is drawn more 
sharply than on the Stock Exchange. Its transactions are printed 
several times in the day, and there is altogether an appearance of 
openness in its proceedings which will prove on investigation to be 
in great part fallacious. Some quotations, for example, are wholly 
fictitious, and are well known to be so by those who are within 
the charmed circle. The figures given will have -produced their 
effect when they have induced the public to invest money on the 
faith of the value they are supposed to represent. Most new com- 
panies, too, pass regularly through successive stages of publicity, until 
their shares are at length dealt in as bond fide public securities. Let 
us suppose, for example, that a new gold-mine is to be brought out. 
The mine is first bought by an agent from its, probably, American 
owners, or, more frequently, the terms of purchase are arranged and 
the right of concluding the bargain is left open for a stated period. 
The agent meanwhile endeavours to find English purchasers. If 
he is fortunate enough to succeed, a syndicate, as it is termed, is 
formed of those who are to deal directly with him, or through him 
with the owners. The gentlemen who compose it subscribe mene | 
themselves the necessary capital, and arrange to pay the price agreed, 
partly in cash, but chiefly in shares of the new company. When 
things have gone thus far, circulars are sent round, and the outer 
public is invited to join the undertaking. Those who comply with 
the invitation will receive really somewhat less favourable terms than 
the members of the syndicate, who find their account in a private 
arrangement with the vendors; and, in fact, pay less for the mine than 
the sum stated in their circular. Sometimes, of course, these concerns 
will pass through several further stages before the outer world is ad- 
mitted. But the case supposed is one of the fairest and most favour- 
able. If the mine is a really sound property, its shares will very 
well stand all the ordinary process of “watering.” If it is unsound, 
it is clearly unimportant what private arrangements the syndicate 
may have made for securing themselves bonus privileges. Not un- 
frequently, of course, the property is in neither extreme of sound- 
ness or unsoundness, and it pays some profit for working, but not 
enough to carry all the weight of nominal capital which has been 
added gradually to the purchase-money originally paid. Where this 
is the case, the investors will suffer, but they could hardly have 
expected to.carry on, with any certainty of profit, a business affair 
with the details of which they had not made themselves acquainted. 
The great increase in the number of modern industries, and the 
vast additional capital which is continually seeking employment, have 
done much to make new forms of investment popular. The old 
saying that high interest means bad security does not, by any means, 
command a general acceptance. Stated absolutely, it is, no doubt, 
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untrue. There are plenty of concerns which will yield a return which 
will be at once large and safe; but the practical difficulty will 
remain, by what means are they to be distinguished? For most 
men, no doubt, who have no great leisure, and no special opportu- 
nity, a low interest is all that can be expected, and it would be 
the height of imprudence for them to risk their capital in the hope 
of adding to their income. For those who are careful not to put 
all their eggs, as the phrase is, into one basket, the higher interest 
will be secured, and the danger of total loss will be diminished, but 
the certainty of some loss or other will be greater than before. 
The one result, probably, will about balance the other, and the 
year’s income, after a difficult and anxious process, will be no more 


than what might have been attained more readily by investing in 


the Three per Cents. To those who like the excitement of possible 
loss and gain, and have leisure enough to attend to the constant 
changes of the market, this will be no objection. They will have 
had their year’s amusement, and it will have cost them nothing; 
but for busy men, or for men who cannot afford to stand a tempo- 
rary loss, anything is better than a lurger number of somewhat 
hazardous enterprises. It ‘is said to be quite possible, under good 
advice, to secure 5 per cent. on unimpeachable security, but that 
anything more than that must be obtained, in ordinary cases, by an 
increased risk of capital. A truth like this may be recognised by 
competent judges, but there will always be plenty in spite of it 


_ who will have the full courage of their opinions, and will place their 


money up and down the Share List in any undertaking the title 
or prospect of which they may happen to think encouraging. It is, 
of course, exceedingly likely that money so risked will prove to have 
been simply thrown away, but each new investor will learn this only 
by his own experience. None, it has been remarked, are so venture- 
some-as those who can least afford tlie loss they will probably 
sustain. "Widows and country clergymen have a boldness in money 
matters which defies all ordinary calculations, and they face with a 
good heart and with confident anticipations prospects at which many 
a veteran on the Stock Exchange would be driven to despair er 
suicide. The ruin, of course, comes, and the case is heard of for 
awhile, and is then forgotten and repeated. High interest, it may 
be sately said, means bad security in ninety-nine cases out of a 
hundred, where the interest itself goes beyond a certain point, or 
the investment chosen has not been properly recommended. The 
getting a higher return for our money is one of the many points in 
which we boast ourselves better than our fathers. We have certainly 
a better opportunity, and a wider and more tempting choice, but it 
may well be doubted whether, in spite of the enormous fortunes which 
have been made legitimately on the Stock Exchange, an almost equal 
amount has not been wasted through sheer ignorance, or lost by fraud, 
or sunk hopelessly in concerns which never, from the moment they 
were started, had the remotest prospect of success. 
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THE FRENCH BUDGET, 


In the “ Journal Offciel” of the 3rd November appeared a long 
report, signed by M. Magne, the Minister of Finance, and addressed 
to the President of the French Republic. After some preliminary 
observations the report proceeds to show the burden which the late 
war has cast upon the finances of France :— 

“The Budget of 1869 was voted and was closed under perfectly 
normal conditions. The final statement prepared by my predecessor, 
M. Say, showed, in fact, a surplus of 84,430,602f., of which 
26,457,034f. were employed in the redemption of public debt, and 
57,973,568f. were carried to the credit of the Liquidation Budget. 
But since 1869 the position has been seriously modified. The surplus 
of 84 millions has been changed in the Budget of 1874—notwith- 
standing the important additions to our taxation recently created— 
into a real deficit of more than 178 millions. As this must require 
from the country new and heavy sacrifices, the country has a right to 
be made fully acquainted with the state of affairs, and to know the 
causes which have rendered these sacrifices necessary. 

“CHARGES OF THE War.—The expenditure of which the war was 
the direct or indirect cause is shown in a tabular statement appended 
to the report, and that expenditure, which affected the Budgets of 
1870, 1871, 1872, and 1873, amounted, with the falling-off experienced 
in the receipts of taxes in 1870 and 1871, to 3,739,318,000f., to which 
amount, must be added the indemnity of five milliards paid to Germany 
by virtue of the Treaty of the 26th of February, 1871, making a total 
of 8,739,318,000f. The State was therefore required to obtain a 
capital of more than eight milliards to enable it to meet all its extra- 
ordinary charges. It was impossible to charge our Budgets with so 
enormous an amount—therefore credit was the only practicable 
means, and the Government and the Assembly were justified in 
having recourse to it. 

“Loans.—Four successive loans have been raised by means of 
public subscription in less than three years. The circumstances of 
these loans are set forth in a tabular statement hereunto appended. 
Those persons who might be disposed to judge of these loans by com- 
paring them with loans issued at other periods, and under different 
conditions, would not he judging correctly. The most solid credit is 
always more or less governed by circumstances. The credit of France, 
although always firm in the midst of our greatest trials, has been sub- 
ject to that law ; our loans bear the evidence of its operation ; the 
interest which they have entailed upon the State has varied according 
to the gravity of the events occurring at the time they were subscribed. 
Thus, the interest of 4f. 99c. per cent. was charged upon the loan of 
750 millions issued on the 23rd of August, 1870, when there was 
reason to hope that the war would be neither difficult nor protracted. 
The Morgan Loan, contracted on the 27th of October, 1870, in the 
midst of greater difficulties and more pressing necessities, bore interest 
at the rate of 7f. 42c. per cent. Upon the loan of 2 milliards, con- 
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contracted on the 27th of June, 1871, after the conclusion of peaige, the 
rate was 6f. 29c. per cent., and 6f. 06c. only was charged for the loan 
of 3 milliards issued on the 28th of July, 1872, when our position 
had materially improved. These four loans produced in the aggregate 
6,738,210,635f. 

“ ADVANCES BY THE Bank.—The above-mentioned amount of 
6,738,210,635f. was not sufficient. By the terms of various agree- 
ments the Bank consented to advance to the State a total amount of 
1,530,000,000f. Other resources, shown in the appendix, brought up 
the total amount to 9,287,882,000f., which the Treasury had placed 
at its disposal. 

“ DISPOSITION OF THE AMOUNT.—The expenses of the war, properly 
so called, have been entirely paid; the war indemnity to Germany 
has also been paid, capital and interest. Our territory was therefore 
completely evacuated on the 16th of September last. 

‘* RESULTS OF THE LOANS IN RESPECT TO THE Bupcet.—The four 
loans raised by public subscription have entailed upon the ordinary 
Budget an annual charge of 396,765,346f. Then, again, the law 
of the 20th of June, 1871, prescribed that the advance from the Bank 
should be repaid by means of successive annuities, in proportions 
of not less than 200 millions. The interest was fixed at 1 per cent. 
The first annuity was charged upon the Budget of 1872 ; it was paid 
in full. The second appears in the Budget of 1873, for, including 
interest, 211,700,000f. It is, in my opinion, a matter of the highest 
importance that it should be strictly paid, not only because it would 
be the fulfilment of a contract and a law, but because, in an economi- 
cal point of view, there is no cause more sacred than that of the 
bank-note. All those persons who are concerned with agriculture, 
commerce, or manufactures, all holders of property, should defend it 
as their own interest. The best means for obtaining this desirable 
result is to keep the circulation within moderate limits, so that the 
period for resuming cash payments should arrive as speedily as 
possible. The State should render its assistance by restoring to the 
Bank, as soon as possible, the notes which it had advanced. The faith- 
ful fulfilment of engagements by the State towards the Bank is not 
only an act of honesty, but is also an act of wisdom and foresight. 
Although the payment of the annuity due in 1873 might be deferred 
until] the 31st of December next, I have @lready paid to the Bank 
several sums on account, making in all 110 millions. We have every 
reason for hoping that the balance of the amount of 211 millions will 
be paid before the expiration of the fixed term. In any event this 
annuity of 211 millions, and the 396,765,346f., arrears of the loans, 
increase the charge upon the ordinary Budget by nearly 608 millions, 
which the new taxes recently imposed have not yet been adequate to 
cover. 

“Orpinary Bupcer For 1874.—I have said that the financial 
scheme for 1874, as it has been submitted to the Assembly, shows a 
deficiency of 178 millions. The anticipated receipts must undergo 
a diminution of 134 millions :—The suppression of the tax upon raw 
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materials, 93 millions ; withdrawal of the additional centime upon 
various taxes, 39,516,000f. ; abolition of the surtax upon foreign flags, 
one million ; payment from the Algerian Society, 700,000f.—a total 
of 134,216,000f. The expenditure must be increased as follows :— 
1. Guaranteed interest due to railway companies, 36 millions, while 
in the proposed Budget provision is made only for 2,400,000f., leaving 
33,600,000f. to be provided for ; 2. Annuity promised to the De- 
partments and Communes on account of losses by the war, 17,422,121f. 
(in the Budget provision is made only for 13,300,000f.); 3. Credit 
for the Caisse des Dépéts et Consignations, 268,000f, not provided 
for at all in the Budget; 4. Costs of collection of new taxes, repay- 
ments, and drawbacks, 5,174,387f., forming an aggregate of 
43,864,387f., which, added to the falling-off in receipts, makes a 
grand total of 178,080,387f. 

“The necessity for making provision for this amount is imperative. 
Until that is done it cannot be said that the Assembly has completed 
its task. In borrowing for the purpose of discharging its liability 
towards Germany, France has only changed it: creditors. What it 
did owe, it still owes—it owes to the holders of stock of the various 
loans. But before imposing upon the country fresh sacrifices every 
effort should be made to effect all the reductions in the expenditure 
which are compatible with the good order and interest of the State, 
either by postponing those which are not immediately pressing, or by 
extending outlay over several years, or above all (for in that consists 
true economy) by expending judiciously to really spend less, but in 
any case avoiding the chimerical and ruinous pretension of doing 
everything, or attempting everything, at once. Turgot said, ‘ Very 
good reasons can be given for maintaining that particular expendi- 
ture is indispensable; but as no one can do what is impossible, it 
follows that all those reasons must yield to the absolute necessity of 
economy.’ Acting upon such principles, we have thought it right, 
while restoring to the Budget of expenditure for 1874 credits 
which are absolutely indispensable, to withdraw others of a less urgent 
character amounting to 40,500,000f. Propositions to that effect will 
be submitted to the Chamber, and if they are agreed to, we shall 
then only have to provide 140 or 150 millions to insure a suitable 
surplus, How is that to be done? There are but four methods— 
loans, new taxes, increafe of existing taxes, and a combination of 
the two last-mentioned methods. When a loan is intended to 
defray extraordinary expenditure, and particularly when it is of a 
productive character, such as railways, no one fails to understand 
its object. But here, when the question is to meet annual and 
recurring charges, resources which can be renewed each year must 
be provided. To borrow-under any form—floating debt or consoli- 
dated debt—for such requirements would be to augment incessantly 
the necessity for new loans; it would be a course leading fatally to 
ruin, and to imitate countries whose finances are in a decaying con- 
dition. Thank God, that is not our case. The Conseil Supérieur du 
Commerce endeavoured to discover new taxes to provide the 150 
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millions, but the difficulty of that task was apparent to the Assembly. 
Recognising the equity of requiring commerce and manufactures to 
contribute to the new public charges, the Council entertained the idea 
of placing upon manufactured articles the tax which had been pro- 
posed upon raw materials. It was thought that those taxes would 
produce about 143 millions. But the Council, although convinced as 
to the lawfulness of these taxes, were undecided as to the means of 
application. The question was referred to competent authorities, and 
after careful study a special council of officials of the Finance Depart- 
ment reported that the application of these taxes would be almost 
impossible, on account of their inquisitorial and vexatious character, 
and that they would be very uncertain in their products. After care- 
ful consideration we have determined to adopt certain of the taxes 
proposed by the Superior Council, the application of which appears 
to be practicable, and to make an adilition to existing taxes, which 
will be the less onerous as it will be general. A statement in the 
appendix shows that a simple half-decime upon registration duties, 
sugar, beverages, salt, or five centimes per kilogramme upon the goods 
traffic upon railways, would produce the sum of 83,547,000f. An 
increase of the fixed duties upon judicial documents, bill stamps, 
checks, and the import dues upon liquors, a tax upon wax candles, 
soda, mineral oils, and a few other unimportant taxes, would bring 
in another sum of 65,761,000f. These eight sums make up a total 
_ of 144,308,000f. Upon that basis the Budget of 1874 may be drawn 

up in the following manner: I have stated that a sum of 178 mil- 
lions would be requisite to fulfil the anticipations of the Budget. To 
meet it we have the proposed taxes yielding 149,308,000f., some minor 
additions from other sources 1,500,000f., and the reduction of expen- 
diture assented to by the various departments 40,454,000f., making a 
total of 191,262,000f., which, set against the deficiency of 178,080,000F. 
leaves a balance of 13,182,000f., making, with the anticipated sur- 
plus of the first proposed Budget, 2,563,000f., a total surplus for 
1874 of 15,745,000f. This amount would have been raised still 
higher had it been advisable to adopt two propositions which were 
made. The first was to impose five centimes additional upon the 
first three direct contributions, which would have produced nearly 
twelve millions ; but this question has been reserved in order that 
the levying and collection: of the taxes might not be delayed. The 
second proposition was to add a whole decime instead of a half- 
decime to the Salt Duty. This tax especially affecting the less 
wealthy classes, I did not think it right to make to their preju- 
dice an exception to the general principle of the scheme, and there- 
fore I have proposed only a half-decime.” The report then refers 
to the Liquidation Budget, and remarks :-—“ Up to the present 
time there has been only a series of credits granted by special 
laws. In former years that course was justifiable by circumstances, 
but it could not be persisted in now without leading to lamentable 
confusion. I have therefore drawn up for 1874 a special budget, 
containing on the one side the expenditure relating to the 
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restoration of our military materiel and similar objects, and on the 
other side the resources which may be applicable to them during 
that year. For 1874 this Budget would be balanced by a sum of 
173,242,000f. in receipts and expenditure. 

“ Bupaet or 1875.—It is of the highest importance that the 
financial scheme for 1875 should be presented tothe Assembly early 
in the month of January next. With that view, on September 29th 
last I wrote to my colleagues requesting them to let me have their 
statements by the 25th of October at latest. Under these circum- 
stances the Budget may be prepared and distributed during the first 
fortnight of January, so that the Assembly may have time to discuss 
it before its next vacation. y 

“Such, M. le President, is the position of affairs. Enormous ex- 
penditure occasioned by recent events ; heavy loans rendered necessary 
and, happily, negotiated ; the Germans paid off, the territory liberated. 
On the other hand, the charges of the Budget singularly increased ; 
existing taxes, although already increased, found to be insufficient. 
To avoid incurring an increasing series of deficits, new sacrifices 
must inevitably be required from the country ; but by means of those 
sacrifices our Budget may be placed upon an excellent footing, and 
the public prosperity, supported by healthy finances, may resume its 
P ive course.” 

he report concludes :— 

“Two considerations will contribute to make these heavy burdens 
endurable by the patriotism of all ; the first is that we have to make 
a last effort to attain the great object which we have in view—the 
reconstruction of our Budgets upon a solid basis. The second is that 
these taxes will only be imposed as having a temporary character, to 
endure only until France, restored to its freedom by the expiration 
of commercial treaties, may, if it thinks fit todo so, adopt other 
methods of taxation, or when the State, being free in respect of the 
bank, may be able, without inconvenience, to dispose of the 200 
millions charged on the Budget, partly for the relief of taxpayers, and 
partly for the redemption of the Public Debt.” 


>- 
> 





THE FINANOES OF THE UNITED STATES. 
Tue Hon. George S. Boutwell, formerly Secretary of the American 
Treasury, and now a senator from Massachusetts, has been making 
an important address in New York upon the finances of the United 
States, paying especial attention to the recent panic and its remedies. 
The address was delivered toa large audience in the Church of the 
Disciples, Forty-fifth Street, and Madison Avenue, the senator being 
introduced by the Hon. Edwards Pierrepont. Senator Boutwell said 
that he pivoted all his opinions on the question of finance upon the 
idea that they were to bring the paper value to a level with that of 
eoin. He did not look upon it as practicable or desirable that the 
banks should resume specie payments, but he does expect that the 
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United States Government will. After mentioning that the great 
cities of the Atlantic coast are passing through a severe financial 
crisis, he continued :— 

“We have a paper currency of. more than $700,000,000. It is not 
possible for any one to say whether this is in excess or not. We are 
suffering from consequences which I will specify in three particulars. 
During the last five or six years there has been a depreciation of the 
credit of the country. In 1869 the coin bonds of the United States 
was 82 on the 100. Under such circumstances it was not possible 
that the debts of the country could be paid in coin; it was only 
possible to pay the interest in coin. During the last four years this 
evil has been remedied. We were a short time ago offering simulta- 
neously a 20-year 5 per cent. bond with France, who was offering a 
5 per cent. bond. Whyshould their bonds be sought for, while ours 
were subscribed for in moderate sums? The reason was that the 
bonds were given to bankers at 83 per cent. on the dollar, and sold 
at 84, while ours were sold at 100 and nothing less. Another circum- 
stance contributing to the present condition of things is the volume 
of paper currency. You may carry paper currency to a great excess. 
The balance of trade has largely been against us for many years. We 
have not considered sufficiently the withdrawal of trade during the 
four years of war. There was the withdrawal of the cotton crop. 
The failure of the banks to resume specie payments was caused by 
accidental causes ; but the inability of the country to resume specie 
payments was due to two causes -—the disaster at Chicago and that at 
Boston—which swept from the earth $300,000,000 of property. 
Another fact must be taken into consideration. You have large 
speculations in gold on Wall Street, but that speculation is based upon 
a continual absorption of $250, 000, 000 a year, or abont $5,000,000 
a week for the payment of duties. It is impossible to resume and 
maintain specie payments until the balance of trade is very little 
against us. I have no faith in any policy except that which developes 
the trade of the country, so that we can export largely to other 
countries. When we resume specie payments I hope that we shall 
resume for our lifetime. Within the last two years we have mastered 
two propositions which it-was suppesed during the war we could not 
maintain. This was, that the export trade and the shipping interest 
could not be developed after the war, and under a protective system. 
But we have seen that both these have been developed. In the matter 
of labour we have produced a revolution. What were considered 
luxuries in former times we have commanded commonly, and we have 
produced what are the substantial articles of business at a correspond- 
ing cost with other countries. Connected with this subject is the 
increase of.shipping in the country. During the last year this trade 
has given some evidence of increase. In the year ending the 30th of 
June, 1873, the proportion of trade done by foreigners to that done by 
Americans was 73 per cent., which is a slight increase. The last 
estimates tend to prove that the freight-money on all goods and mer- 
chandise brought into this country and carried out is $100,000,000. 
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If so, this is $27,000,000 paid to Americans, and $73,000,000 paid 
to foreigners, during the last year. When we have equalised the trade 
between this and foreign countries, we shall have reduced the necessity 
of specie payment $1,000,000 per week. The duties imposed upon 
the articles for construction of ships have been removed, and this is of 
great advantage tothe country. But there remains to be considered a 
policy which relates to the shipping interest of the country. I think 
you must consider the day of naval engagements as over; for us, at least, 
it is certainly over. For the purpose of protecting commerce it isneedful 
only for us to show the flag of the country. The time is near at hand 
when America will have the power to enforce justice without recourse 
to war. IfI do noterr in this, the naval armament may be very much 
reduced. Instead of the present expenditure, we shall have a reduc- 
tion of 83 per cent. Two or three years ago the subject was agitated 
of subsidizing—first, lines of steamships to various quarters of the 
globe, and then, generally, the construction of vessels. It was then 
ascertained that a subsidy of $10 per ton would leave room for 
the construction ofall the vessels required for all the commerce of the 
country. Now, in consequence of the increased price of labour, a 
subsidy of $5 would enable us to control the carrying trade in 
which the United States is concerned. If you have observed the 
operation of the Treasury Department for five years, this fact is before 
you—that during the summer months, when there is but little real 
necessary use for capital, the Treasury Department has accumulated 
to the amount of $10,000,000, $12,000,000, and even in one 
year more than $20,000,000, for the purpose of meeting those 
exigencies in financial affairs which, in this country, are inevitable— 
the exigencies which are pressing in proportion to the prosperity of 
the country ; and, therefore, while they are to be looked for with 
some apprehension, still they must be regarded as an incident in the 
operation that in the end contributes to the public welfare. I refer 
to the necessity of using the capital which in the summer months 
accumulates in the cities in moving the crops from the country to the 


‘ seaboard, or using it in transporting the crops abroad. This is the 


natural condition of things. In the ordinary condition of things, 
with proper safeguards, it ought only to produce a pressure on the 
money-market, which, by natural causes, furnishes the means of its 
own relief in this, that the money taken from New York to be sent 
south and west, and expended in the purchase of the products of these 
sections, would be found to be of more use in New York. Therefore 
the pressure brings destruction to nobody having means, the capital of* 
the country being temporarily employed in the purchase and trans- 
portation of products, and then the money returned to other channels. 
But in four or five years—in every one of these years—there has 
been one cause existing calculated to produce a panic ; in two of those 
years it contributed very largely to produce a panic—in 1869 and 
1873. Tt grows out of the practice, tolerated by law, which the 
Treasury Department at successive times has condemned, and which, 
if permitted to continue, must every year produce serious disasters, 
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the nature of which can be understood, but the extent of which can- 
not be foretold. It is the practice of banks taking money on deposit 
and paying interest for it. (Loud cheers.) As a matter of principle 
a bank is established on the idea that he who establishes it is a capi- 
talist, and not a borrower of money. Banks are established to resist 
the consequences that arise from the actions of speculators—to pro- 
tect merchants and those doing a fair business ; and national banks 
and the banking business, as a whole, should be as stable and firm as 
the Treasury of the United States. (Cheers.) I know this well— 
that the merchant or dealer in goods giving his paper on time will 
find by no doctrine of chance that it matures on different days. He 
has the means, by an examination of his books, to know what he is 
to be called on to pay. Still the maturity of the paper gives noclear 
idea of the ability to meet engagements, and banks ought to resist 
practices of that kind. (Cheers.) What is the effect on the business 
of the country west and south, arising from this purchase of products ? 
Imagine a farmer in a country town in‘New York. He has in bank 
$100 or $500 that he thinks he may want at some future 
time, but does not kuow when. If he can go to a national bank, 
deposit the money, and receive interest for the time it is left there, 
and call for it when he chooses, he is very likely to dispose of it in 
that way instead of keeping it himself, or loaning it to some person 
agreeing to pay it when the time expires; the condition of the bank 
being such that it does not dare to lend the money to a business-man, 
because it does not know when it would be called on for the deposit. 
The money is sent to Philadelphia or some other city ; it is deposited 
in some national bank ; it comes to this city. What is the condition 
of the bank in this city? The bank does not dare to loan the money 
by a regular discount of paper, but it loans the money on stocks on a 
‘margin.’ You know what that means better than Ido. In 1869 
I know that some of the banks made loans on call ; but they did not 
ask those to whom such loans were made to respond, because they 
well knew that they could not respond. Just see how unjust this is 
to all the business-men of the country. The money could not be 
used by merchants who obtain money on legitimate transactions. 
When money is abundant people are induced to speculate in stocks, 
so that you see this practice of which I have just spoken is an 
evil to the city and the country. This year, with such aid as the 
Treasury could have furnished, there would have been enough 
money for legitimate business, but we had to meet the bor- 
rowing of money by banks, and the paying of interest for it. 
Another circumstance aggravates these difficulties. It is one of which 
we have reason to compM4in. Under the State Bank system formerly 
in operation, merchants loaned their money on good security. But 
in a panic every one is anxious to hoard his money and get what he 
can. I hope that the financial difficulties that have been lately troub- 
ling us are over. Looking at the great shipments of grain, I conclude 
that gold will soon return for it to thecountry. With regard to the 
expansion and contraction of the currency, I entertain no doubt 
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whatever as to the legality and right of the Government to issue any 
part of the $44,000,000. Power is lodged in the Treasury Depart- 
ment to issue any part of that amount ; but it is not to be issued for 
increasing permanently the volume of currency in-the country, but 
for relieving the business of the nation. In 1872, $5,000,000 of 
the $44,000,000 was issued. It is easier for the Government to 
expend than to contract the currency. Having overcome contraction 
to the extent they have gone, I hope they will hold the ground they 
have gained, and they ought not to increase the currency without 
knowing the position they occupy. If there was a system of free 
banking we would have all the relief we sought, and I suppose that 
those who favour such a system would like to do banking business 
with the bonds of the United States. National banks should en- 
deavour to furnish facilities for the purposes of business whenever it 
should be deemed necessary to increase the circulation ; and if there 
is a necessity to increase it, it is more economical to increase the 
issue by the circulation of United States’ notes. The banking sys- 
tem should be the means of furnishing circulation only so far as 
necessary, and not for the mere purpose of supplying circulation. 
You may say with propriety that what has been offered from the 
platform does not furnish an immediate solution of the existing diffi- 
culty. I admit that the difficulties are the result of an expensive 
and exhaustive war. The country must be first restoredtoa natural 
condition, and by a natural condition of finance I mean a condition by 
which our exports shall be equal to our imports, in ordinary years, 
if the balance of trade against us be removed. We can then resume 
specie payments without fear; but if, under the pressure of any de- 
velopments in the country, an attempt be made to resume specie pay- 
ments, I fear that the results would be disastrous and ruinous to us. 
T have this to say, that the development of the business of the 
country, by which labourers are employed, by which the Treasury 
of the Government is supplied with the means of paying its obliga- 
tions and existing interest, some part of the public debt, is a con 

sideration more vital tothe country than the question whether we 
resume specie payments in 1873, 1874, or 1875. If we adopt and 
maintain a wise and comprehensive policy in reference to the business 
and affairs of the country, specie payments will certainly come. But, 
if we fail to adopt such a policy in regard to the business and labour 
of the country, and yet in a moment of fancied security and power 
venture on the resumption of specie payments, the result would be 
disastrous to business and labour, and would bring ruin on the nation. 
The difficulty through which we are passingis but temporary. It will 
doubtless affect disastrously the career and fortunes of many persons. 
They deserve our most hearty sympathy—the sympathy of the public ; 
but the misfortunes of a single individual can never be a sufficient 
reason or excuse for putting the country, as a whole, in an uncertain 
course in its public policy. It is then that men responsible in public 
affairs should adhere to well-settled doctrines of public policy. The 
mercantile interests of the country are strong. I believe that the 
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merchants doing business in the country and in the cities are gener- 
ally in good condition, and time, which cures many ills, will not only 
relieve those who are in apparent distress at the present moment, but 
will open a way, clear and sure, for the future of the country. There 
is no occasion for dismay—there is no reason for doubt. We have 
gained every year since the close of the war, in our finances and in 
the development of our industry. If in construction of railroads we 
have done more than it was wise to do, at times and places not yet 
entirely suitable, still the country, as a whole, will not suffer by the 
undertaking. Railroads aid in the development of the country. The 
track of the railroads will be followed by the settler. The hum of 
industry will be heard in their traffic, and from those rich lands will 
come products hereafter to be sent to our seaboard, and thence over 
the world, bringing back large returns in money, and—what is better 
than money—the luxuries, the comforts, and the necessaries of life. 
When one has paid his debts, what is money compared to the com- 
forts of life? When the demand is in excess of the production, then 
it will be imperative on us to resume specie payments.” 

In connexion with the important subjects discussed by Senator 
Boutwell, the announcement is made from Washington that the legal 
tender reserve of $44,000,000 will only be drawn upon to meet 
the current expenditure of the Government, which is not likely to 
reach more than $10,000,000 in the aggregate. 





Banking and Commercial Pato. 





Re the Bank of Hindustan, China, and Japan, a very important 
judgment has been pronounced by the Full Court of Appeal in 
Chancery. The bank was formed in July, 1862, with a capital 
of £1,000,000, in 10,000 shares of £100 each, power to double 
the capital being reserved. In 1864, the Imperial Bank of 
China, India and Japan was formed, with a capital of £2,000,000, 
in 40,000 shares of £50 each, of which only 20,000 were issued. 
In June, 1864, negotiations were commenced for amalgamating 
the two banks, and after several meetings of the shareholders of 
both, a scheme was agreed upon by which the two undertakings 
were to be merged into one, with a new name, and an aggregate 
capital of £4,000,000. The directors of the Imperial Bank of 
China, &c. sent out a circular, offering their shareholders 
shares at £6 premium in the new bank, in exchange for those 
they held. One shareholder (Mr. Campbell) held five shares 
in the Imperial Bank. He filled up the circular, paid the pre- 

ium and deposit, received the certificates, and in the course of 
1865 paid three calls upon the new shares. In 1866 the 
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Hindustan Bank went into liquidation, but before then the 
agreement toamalgamatehad been repudiated by forty-three of the 
Imperial shatohotllers, who filed a bill to set aside the amalga- 
mation as ultra viresand void. A decree was made in favour of 
the plaintiffs, but a compromise was come to, in supposed fulfil- 
ment of which Mr. Campbell was put upon the list of contribu- 
tories, and served with a balance order for the payment of £50 
and interest, which, after much correspondence, he paid under 
protest, and with a reservation of his rights. Meanwhile Mr. 
Allison, a holder of 25 Imperial shares, raised the question of 
liability, he having signed the application, paid the £6 premium, 
and assented to a payment of £5 per share by his directors to 
the Bank of Hindustan. He never received the share certifi- 
cates, and on the 12th March, 1866, his shares were forfeited 
for nonpayment of calls. The liquidator sued for the balance 
due before the forfeiture, but the Courts of Common Pleas and 
Exchequer Chamber in succession held that the action must fail, 
the amalgamation being void. Subsequently Vice-Chancellor 
Wickens, on Mr. Campbell’s application, ordered all moneys 
paid by him to be returned; and as this judgment was given on 
the ground that, the amalgamation being bad, the plaintiff was 
entitled to recover his money as on a failure of consideration, the 
effect was to increase the Bank of Hindustan’s liabilities by more 
than half-a-million. In Hippisley’s case the facts were the 
same as in Campbeli’s, except that payments had been made 
without protest, while both differed from Al/ison’s in the fact 
that his shares had been forfeited, while theirs had not. At the 
hearing before the Full Court of Appeal in Chancery, the bank’s 
chief contention was that shareholders were estopped from dis- 
puting their status by acceptance of the shares and repeated 
payment of calls; in answer to which it was urged, on behalf 
of Messrs. Campbell and Hippisley, that they had acted under 
mistake of fact, and could not be bound by payments which 
gave them no right to the privileges of shareholders. After 
taking time to consider, their Lordships held that, as regarded 
Mr. Allison, the company was bound by the issue of the pro- 
ceedings taken on its behalf against that gentleman, and could 
not now dispute the decision in his favour. And in the other 
cases, the court seemed to think that the shareholders might 
have suceeeded if they had only expressed their opposition to the 
amalgamation in proper time. But they had taken part in, and 
had approved, resolutions empowering the amalgamated com- 
pany to increase its capital, an object which was perfectly 
lawful and within the competence of shareholders. Moreover, 
they had paid calls, attended meetings, and in other ways 
ratified the issue of the very shares of which they now denied the 
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legal existence. They could not now be heard to say that all this 
was vain and void, and they must remain on the list of contri- 
butories. This judgment involves more than half-a-million of 
money, which the shareholders of the bank, as originally con- 
stituted, must have found, if those who came in from the 
Imperial Bank of China, India, and Japan had succeeded in 
extricating themselves from the grasp of the official liquidator. 

Lord Romilly has delivered judgment in several cases where 
the liquidators of the European Assurance Society impeached 
the validity of transfers executed when the company was on its 
last legs, each set of facts bearing a strong family likeness to 
the rest. In Mushet’s case the holder of 1,400 shares was 
introduced to a broker named Stewart, who undertook to find 
a purchaser on being paid 6d. per share. The person he found 
was described as “ George Taylor, engineer,’’ but was in truth 
a stoker, without other means than 27s. per week wages, whom 
Stewart induced to execute the transfer by a promise of a 
sovereign, which he never got,—Stewart having kept the £35 
paid by Mr. Mushet, though the deed stated that it had been 
paid to the transferee. In Dymock’s case, 1,200 shares had 
been transferred to a Mr. Miiller, who was vouched by the said 
Stewart as “a particular friend, holding a very good position, 
and having an income jointly with his wife of £450 a year,” 
whereas he had only £120 a year allowed him by his wife (from 
whom he had separated), and which was determinable at her 
pleasure. His lordship set aside both transfers, commenting 
severely upon the means by which they had been effected, and 
endorsing Lord Westbury’s ruling as to the duty of a retiring 
shareholder to submit the name of no transferee whom he did 
not believe to bea proper person to assume his liabilities. Some 
other cases of the same kind still stand for judgment. In 
D’ Ouseley’s case, a husband who had allowed his wife to pur- 
chase and hold shares with part of the proceeds of a legacy left 
her by her aunt, was held liable as a contributory, his lordship 
saying he had delayed judgment in the hope of finding some 
way of relieving Mr. D’Ouseley, but he was grieved to say with- 
out success. 

In Bentinck’s case, the shareholder bought 100 shares, in 
1866, he being then only sixteen years of age. He received 
small dividends in 1867 and 1868, but did not attain his 
majority till October, 1872, nine months after the company’s 
winding-up order was made, and it is scarcely necessary to say 
that he was far too wise in his generation to ratify the contract he 
had made whenaminor. He was therefore removed from thelist, 
though the official liquidator urged that he ought to remain 
there, inasmuch as he had failed to find the person from whom 
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his shares were purchased. In Mason’s case the shareholder 
was held liable, notwithstanding a plea of insanity from an 
accident, whose effects were perceptible before, though the 
sufferer was not formally found lunatic till after the date of the 
transfer to him. In Mackenzie’s case his Lordship declined 
to hold the executors of a deceased shareholder liable, the com- 
pany having ceased to treat him as a member for five-and-twenty 
years, and the Arbitrator naturally enough thinking that even 
liquidators ought not to be allowed to reopen questions which 
had been closed for a quarter of a century. In Lord Digby’s 
case, a shareholder in one of the European’s amalgamations, who 
had elected not to join the new office, was held liable to pay the 
full amount of call, the transaction not being one of sale and 
purchase between outsiders, but a mere return of paid-up capi- 
tal, which did not extinguish the proprietor’s liability. 

Re the Matlock Old Bath Hydropathic Company, the Man- 
chester Financial Corporation, in 1866, accepted fifty paid-up 
£10 shares in payment of a debt of £500. Vice-Chancellor 
Bacon held them liable as on ordinary shares, because in 1868 
they took a debenture for the amount as a further security. 
Again, in Maynard’s case, a director had subscribed for 100 
shares, which were duly allotted. He subsequently conveyed 
land to the company which it hadcontracted to buy for £1,000. 
Nevertheless, the Vice-Chancellor held him liable on the 100 
shares, because the prospectus stated that the vendor had agreed 
to take £1,000 of his purchase-money in paid-up shares, where- 
as it turned out that some other persons besides himself were 
interested in the property which Mr. Maynard sold. The Court 
of Appeal reversed both decisions, holding in effect that the 
company had entered into a binding contract to receive money 
or money’s worth of ascertained value, in discharge of the 
capital represented by the shares, and that the liquidator could 
not impeach the transactions, or compel the parties to 
hold shares on terms altogether different from those on which 
aye Sse to take them. 

ong cases of commercial crime, which have, unhappily, been 
very numerous of late, we may note that John Henry Yates, for- 
merly Secretary to the Great Eastern Steamship Company, was 
sentenced to ten years’ penal servitude for forging dividend-war- 
rants and other documents, to the amount of £35,000, his only 
plea in mitigation being that he had lost it in Stock Exchange 
speculations, which the prosecuting counsel observed were 
becoming to the higher class of criminals what betting and 
gambling were to the lower. Charles May, a lad of nineteen, 
who had been employed as clerk and errand-boy by a firm of 
merchants, was sentenced to seven years’ penal servitude for a 
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similar offence, by which he had obtained £3,796 by forging 
his employers’ names to sundry securities with which he had 
been rather incautiously entrusted. 

The fineness of the line which sometimes separates contract 
and crime has been painfully illustrated in the case of Young- 
husband Christian, a stock-dealer, who bought some securities 
for a widow lady, and received from her a letter enclosing a 
cheque in payment ofthe amount due. This the prisoner never 
paid, and the widow lost her money. The facts were not dis- 
puted, but it was contended that there was no sufficient direc- 
tion in writing to satisfy the statute which makes such doubtful 
dealings criminal offences. The point was reserved, but the full 
Court of Criminal Appeal held the direction to be sufficient. 
When brought up for sentence the prisoner protested he had 
no idea that he was bringing himself within the penal law, and 
that he bond fide believed the matter to be one of debt only. 
The judge, however, declined to accept these excuses, or to pass 
a lighter sentence than one of twelve months’ imprisonment 
with hard labour. Most people will approve both the convic- 
tion and sentence, and few will feel much sympathy for a man 
who says, in substance, that he was willing to defraud if he could 
do so without exposure to those personally unpleasant conse- 
quences which have followed his failure to keep within the 
criminal while going a long way outside of the moral law. 


a 
> 





Beports of Joint Stockh Banks. 


LONDON AND SOUTH AFRICAN BANK. 


Tue ordinary half-yearly meeting of this bank was held on the 6th 
November, at the Cannon-street Hotel; Colonel James Holland in the 
chair. 

Mr. William M. James, the general manager, read the notice convening 
the meeting, and the following report of the directors was taken as read : 

“The net profits amount to £8,145. 15s. 1d., and the directors have 
determined on an interim payment of 8s. per share on account of the 
yearly dividend. A cheque is enclosed for the sum to which you are 
entitled, on the shares registered in your name. Since last year the 
general manager has visited the Cape Colony and Natal, and changes are 
in progress which the directors confidently believe will be advantageous to 
the bank. The returns from the colony, received since the 30th June, 
show an increasing business and a marked improvement. A reduction 
has taken place in overdue bills, which have long remained in our books, 
and there is no doubt that during the next year a further large amount 
will be removed. The general improvement in the value of landed 
property will enable the directors to realise,on more favourable terms, 
the securities held against old debts. The continued low value of money 
in the Cape Colony—lower than ever previously known—combined with 
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other prejudicial but remediable causes, has been adverse to the interests 
of the bank; but a change is already apparent, and a gradual progression 
towards the higher rates of interest is expected. Although, as above 
indicated, various causes have combined of late to retard its progress, the 
directors are convinced that the business is sound, and that a steady ad- 
vance will be apparent in future returns, in harmony with the measures 
of improvement commenced and in progress, and with the increasing 
prosperity of the colony.” 

The following statements of accounts, duly audited, accompanied the 
above report :— 


Statement of Liabilities and Assets, London Office and Branches, 30th June, 1873. 


LIABILITIES. 
Dr. 

Capital paidup —... ove doe <n “ne ° -- £400,000 0 0 

Circulation, notes, and bank post-bills_ ... ae “oe éee 90,942 12 0 

Deposits ... vee eos soo eée so ove -. 265,097 14 10 

Bills payable, and other liabilities oes dais gee «. 210,401 7 2 

Balance of profit and loss oe! oe es eve _ 8,145 15 1 
£974,587 9 1 
——— 

ASSETS. 


Cr. 
Specie on hand, and cash balance... wy aS PAS is. Sa 2 Ss 
Bank premises, furniture, fittings, and other property ... aes 20,308 15 9 
Local bills discounted, bills receivable, government and other 
securities, £646,938. 17s, 6¢.; bills overdue, less partial 
payment, £46,064. Os. 6d.; less reserves, £14,900. 7s. 2d. 678,102 10 10 








£974,587 9 1 





Profit and Loss Account, London Office and Branches, for Half-Year ending 
30th June, 1873. 


Dr. 
Interest, commission, und exchange paid... ‘et one oath £4,818 5 2 
Charges for the half-year (including rent, taxes, and all other 
expenses), at head office and branches ose this eco 7,530 8 4 
Rebate on bills not due... ie ae < wa ms 2,356 11 11 
Balance down in “a dint ‘ine a pom ree 8,145 15 1 
£22,851 0 6 


Cr. 
Balance brought forward from $lst December, 1872... eee £278 13 9 


Rebate on bills not due 31st December, 1872, brought forward, 
£1,711. 15s. 2d. ; gross profits for half-year ending 30th 








June, 1873, £20,860. 11s, 7d... oan «eo ose eo 22,572 6 9 
£22,851 0 6 
Balance down oak ésbsee an £8,145 15 1 





The Chairman said :—You will be good enough to bear in mind, gentle- 
men, as mentioned generally at these half-yearly meetings, that the 
present meeting is one not exactly contemplated by the charter, but 
established by the directors, in order that they may have an opportunity 
of meeting their shareholders more frequently than once a year, that they 
may be able to give them such information as may be necessary as to the 
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state of their affairs. Now, gentlemen,] shall endeavour to make what 
few remarks I have to address to you as short as possible. With regard 
to the report—the figures in the report—I would allude for the present 
only to one feature, which I think you will consider satisfactory ; that is, 
the considerable reduction in the overdue bill account. Last half-year it 
stood at £58,000—this year it stands at £46,000—that is to say, a reduc- 
tion of £12,000; or, in round numbers, £6,000 of that has been paid from 
reserve, and £6,000 of the overdue bills have been realised and are good ; 
so that our overdue bill account now stands at £46,000. Out of that 
£46,000, I have explained to you at the last meeting, £13,000 and a little 
more is on account of certain overdue bills, on account of certain diamond 
transactions which are not yet settled. The fact is, it has not yet come 
before the law-courts ; it will, I hope, before the next meeting. We look 
upon that amount as safe, and I think we may fairly deduct, at any rate, 
£12,000; that is the conviction of my colleagues, which leaves actually 
the total amount of overdue bills £46,000, less £12,000, or £34,000. 
Against that amount we have a reserve of £15,000, so that you will 
observe that there is but a very trifling balance, compared with what it 
was a few years ago, remaining to the overdue bill account; and I presume 
it is partly on that account, and partly because of the well-known fact in 
Africa that landed property is becoming more and more valuable, and our 
securities in landed property consequently more valuable, that our 
auditors have omitted the precautionary memorandum which they have 
hitherto been in the habit of appending to the report, that they do not 
clearly see their way to state that the securities are sufficient to cover the 
debts. My own belief and the belief of the board is, that our securities 
— cover them, and I hope that we may look forward soon to be able to 
strike out that item of overdue bills altogether. (Cheers.) That is to 
say, when we have a very small amount of overdue bills, and a very large 
amount of securities which we believe to be good, there will be no occasion 
any longer to disfigure our return with that entry of overdue bill account. 
It has done us injury, but we were determined to insert it, because we 
wanted to stand clear with the shareholders, and uot lead them to believe 
things were a bit better than they were in reality. Well, gentlemen, on 
the last occasion when I had the pleasure of meeting you, I told you we 
were by no means satisfied with the money returns that for a short time 
past our bank had been yielding, and we had determined on despatching 
our general manager to the Cape Colony to investigate on the spot 
various matters, and we gave him full power to act in the various cases in 
which we thought it likely he might be required to act promptly, and 
empowered him to do whatever he considered necessary to restore the 
bank to the position which we think, and believe, it ought to occupy, and 
which we believe it will before long fully occupy. Well, gentlemen, Mr. 
James has returned; he has made some decided alterations, but not in 
principle I may say, because our principle has always been, and will still 
continue to be, one of cautious and safe policy, rather than going in for 
very large profits. But, as one indication, 1 may mention, that by the 
return now before me it shows that the bills under discount at one of our 
branches, which last half-year only showed £19,300 of bills under discount, 
by the latest advices shows £139,900,—that is to say, instead of about 
£20,000, £140,000. Well, gentlemen, that is one indication of the im- 
proved vigour which Mr. James’s visit has thrown into our administration. 
Among other matters which Mr. James brought specially to our attention 
as requiring notice—at any rate to the shareholders—was this, and it is 
a matter which has figured in every report I have seen from our managers 
abroad within the last three or four months: they have all been harping 
on the same theme, that reports have been industriously spread abroad, 
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first in England and then in Africa, that this bank is going to withdraw 
from this colony. Now, geutlemen, nothing is so damaging to the bank 
as the belief on the part of the general public that the bank is going to 
wind up. That report originated in this room. Whatever is saidin this 
room is said amongst ourselves, and every shareholder has a perfect right 
to say what he thinks; but when a shareholder, or a person assuming to 
be a shareholder, addresses the public prints recommending that the bank 
should be wound up, he little knows or cares whst mischief he is doing. 
He is doing incalculable mischief by the publication and republication of 
these letters. As they were published here in London, the editor of the 
paper who published them put in a precautionary notice of his own, 
deprecating the nature of the discussion, but they were recopied into the 
colonial prints without that notice. I need not tell you that in a small 
community rivals were not unpleased to hear of the prospect of our 
winding-up. It is a | human, but still that report has injured our busi- 
ness to some extent. I wish to make it known, so long as this board of 
directors sit at this table, we shall not dream of winding up, unless, as I 
stated a few years ago toa public meeting, we have reason to believe it is 
in the interest of the shareholders that we should do so, Gentlemen, we do 
not believe that; we are convinced, by continuing our prudent manage- 
ment, before a year or two is over we shall gradually recover the position 
which we ought never to have lost, and which I believe we are now in a 
fair way to recover. Gentlemen, I have nothing more to say. If an 
gentleman present wishes to ask any questions regarding the matters 
embraced in the report, I shall do my best—always reserving to myself 
the right not to reply to what I may consider indiscreet questions—to 
answer them. 

As no shareholder rose to ask any question, 

The Chairman said the directors had only to return their best thanks 
for the kind attention to what he had said. 

Mr. Jago: Would you allow me the opportunity of thanking you for 
the straightforward and lucid manner in which you have explained the 
position of the bank? You have always dealt with us fairly, openly, and 
most honourably, and on behalf of myself and some few other share- 
holders I beg to thank you. I propose a vote of thanks to the chairman 
and board of directors, the general manager, and employés of the bank. 

Dr. Beattie seconded the motion. He expressed his great satisfaction 
at the remarks of the Chairman, and said he had no doubt but that 
much new business would come to the bank, instead of falling into the 
hands of their competitors. 

The motion was put, and carried unanimously. 

The Chairman acknowledged the compliment on behalf of his colleagues 
and himself. 

The proceedings then terminated. 





BANK OF ALEXANDRIA (LIMITED). 


Tue first annual meeting of this company was held on the 19th November, 
at the London Tavern; Mr. T. S. Richardson in the chair. 

The Chairman—Gentlemen, I dare say many of you have seen the re- 
port: will you have it read, or will you take it as read ? 

Several Shareholders—Take it as read. 

The Chairman—The Solicitor -reminds me that we have a form to ob- 
serve : that is tu confirm the minutes of the last general meeting. It isa 
formal matter, but we must be in order, and I ask you to do that first. Our 
Secretary will read the minutes of the last general meeting. 
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The minutes of the last general meeting were then read and confirmed. 

The Chairman—DidI understand the meeting that they will take the 
report as read ? 

A Shareholder—I think so. 

The following report was taken as read :— 

“The directors have the pleasure to submit to the shareholders the 
accompanying balance-sheet and statement of profit and loss for the year 
ending August 31, 1873, examined and certified by the auditors of the 
company. In presenting their first annual report, the directors have to 
congratulate the shareholders on the successful formation of the bank, the 
whole of the 80,000 shares offered to the public having been fully sub- 
scribed, and the instalments thereon duly paid, with the exception of £40, 
as will be seen from the balance-sheet, and on the satisfactory result of 
the first year’s operations. On referring to the statement of accounts 
attached, it will be found that the net profit amounts to £116,104. 19s, 11d., 
out of which it is proposed to pay a dividend and bonus together equal to 
17s. 6d. per share, free of income-tax, being upwards of 12 per cent. per 
annum on the paid-up capital of the bank from the average date of pay- 
ment, carrying forward £3,258. 11s. 5d. to the next account. The directors 
are happy to state that the business is daily increasing, and that they have 
every reason to expect a prosperous future for the bank. In conformity 
with the power conferred upon the directors by the articles of association, 
they have appointed John Elin, Esq.,a shareholder, and W. W. Deloitte, 
Esq., of the firm of Messrs. Deloitte, Dever, Hollebone, & Griffiths, 
public accountants, as auditors of the accounts of the bank, and these 
gentlemen offer themselves for re-election.” 

The following is the balance-sheet accompanying the report :— 


Dr. Balance-Sheet, 31st August, 1873. 
Capital—100,000 shares of £10 each, £1,000,000; less 20,000 
ditto, ditto, un-issued, £200,000; total £800,000 ; deduct calls 
in arrear, £40 eee eee see eee eee eee eee £799,960 00 
Current and other accounts eee roe one one ee 356,295 16 3 
Profit and loss oa “ ove abd ots see oo» 116,104 19 11 





£1,272,360 16° 2 











Cr. 
Advances to customers, current accounts, and other securities ... £1,067,668 4 0 
Cash—London and Alexandria ... oes oes ose oo. 202,378 4 8 
Office furniture—London and Alexandria eee ote eco 2,314 7 6 
£1,272,360 16 2 
Dr, Profit and Loss Account, 31st August, 1873. 
Rebate of interest ... eee o8s ste = ose ee «£37,921 3 11 
Founders... ese a wa a ba si see 4,925 4 7 
Dividend and bonus, 17s. 6d. per share, being equal to over 12 
percent. perannum eee ore tee eee coe 70,000 0 0 
Balance to new account ... eee ove _ eee eee 3,258 11 5 
£116,104 19 11 
\ ——— 
Cr. 
Net profit, after providing for income-tax vee oe ss £116,104 19 11 





£116,104 19 11 
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The Chairman said ;—Well then, I think, gentlemen, in asking you to 
adopt the report I have really very little tosay about it. A report should 
speak for itself, and I think the one you have had does so by giving, or 
offering rather for your approval, a very good dividend. You have to 
bear in mind that for some six or seven months a portion of the capital 
was not paid up, and therefore not available by the bank. You have also 
to bear in mind that it was the first year of the bank’s existence, and 
therefore business connections had to be formed. I think the business 
which has been transacted with the result which has been shown ought to 
be as satisfactory to the shareholders as it is pleasing to the directors. 
I dare say that most of you are aware that for some months of the bank’s 
existence the directors were all, or nearly all, resident out of England, 
though the company was an English company. The board thought it 
would be better to have more or less of the directors resident in England, 
and several gentlemen, myself amongst the number, were invited to join. 
We did so some four or five months ago, and having, gentlemen, so lately 
joined, I am afraid we cannot take any credit for the success of the esta- 
blishment that we belong to; but from all that I can see,and from what 
my colleagues see as well, I think there is every prospect of an increased 
business and an increased profit. We are doing, 1 think, very well— 
as large a commercial business, I believe, if not larger, than any similar 
establishment in Alexandria, There may be some question as to the 
accounts that some of you may like to ask about, and I shall be pleased, 
as far as possible, to afford any information in that respect. Further than 
that, I have nothing to do, gentlemen, than move the adoption of the 


report, 

Mr. Jacob Bright, M.P.—I beg to second it. 

Mr. Gray—I would make an observation, not with the view of opposing 
what you have said, because I am perfectly well satisfied with the busi- 
ness, but in the profit and loss account you put the net profit at £116,000. 
I think, in a concern dealing with money, we ought to be strictly correct 
in statements. 

The Chairman—Certainly. 

Mr. cae ape this may be correct in a certain sense, it is not 

uite, in so far as the rebate is £38,000, thus reducing the profits to 

8,000. Don’ Fy think the way you have stated the profits is rather 
misleading, and that you had better guard against it in future? I know 
in several banks it is done differently. 

The Chairman—There may be other questions asked, and I will 


’ answer them all at once, otherwise we may get into a conversation. 


Perhaps some one else may like some further-information. If not, I may 
remark, in reply to you, Mr. Gray, that the words “ net profit” have been 
objected to by myself. I said it was not net profit, but having to deal 
with professional auditors they demurred, and would have the words 
“net profit” put there. Ihad to submit to that, of course. Ido not 
consider it net profit, but this is the customary way. We generally put 
the profit on one side, and debit the rebate carried forward to profit and 
loss new account, and I think we could hardly travel out of the tisual 
course. I quite agree that the words “ net profit” should signify profits 
divisible amongst the shareholders. The remarks you have made I quite 
endorse, but our professional auditor said that was the way we must do it 
and you must blame him, and not me, for the words being there. 

Mr. Gray—It is not the words, it is the amount. Other banks bring 
forward the net amount. 

The Chairman—Then it must be in another line. I did not think 
it necessary to make two lines, because you can, I think, all of you, 


’ 
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understand it. The board are quite open to any suggestion from the share- 
holders, We shall be very glad to make up these accounts in any way 
that the great body of shareholders would think fit. There may be banks 
who do it in the way our friend suggests, but he will pardon me for 
saying the bulk of them do it in our way, and I think, unless there is a 
strong expression of feeling, we must cotitinue it as itis. I will put the 
adoption: of the report. 

The motion for the adoption of the report was then put to the meeting 
and carried unanimously. 

The Chairman—It appears that we have to propose a resolution to 
declare a dividend, and [ therefore propose that a dividend and bonus, 
together equal to 17s. 6d. per share, be declared, free of income-tax, for the 
year ending the 31st of August, payable on the 26th of November—this 
day week, 

Mr. Agelasto—I have great pleasure in seconding the motion. 

The motion was put and carried unanimously. 

Mr. Gray—What is the percentage ? 

The Chairman—By our articles of-association we are obliged to make 
up the accounts in a certain form. We are obliged to give the share- 
holders 5 per cent. interest first. The gentleinen who founded the bank 
claim a portion of the remainder. As the 17s. 6d. is not an exact percent- 
age, you must accept it as so much per cent. and a bonus. Now the next 
thing belongs to you. It is the appointment of auditors. By the articles 
of association we were empowered to appoint auditors for the first year, 
but their duty is done, and now it is for some of you to appoint them. 
The gentlemen are Mr. Deloitte and Mr. Elin; one is a professional ac- 
countant, the other a gentleman of large commercial experience, and they 
ofier themselves for re-election, but it is in your hands to propose and 
second some one else, if you think you can improve on them. 

Mr. Lutrari—I move their re-appointment. 

Mr. Ziffio—I second it. 

The motion was put and carried unanimously. 

The Chairman—The resolution, gentlemen, ought to have been read, 
our Solicitor says: “ That W. W. Deloitte, Esq., and John Elin, Esq., be 
re-elected auditors of the bank for the ensuing year, and their remuneration 
to be 50 guineas each,”” I am very sorry I neglected part of my duty, sol 
must ask you just to approve that motion. 

The motion was again put to the meeting and carried. 

The Chairman—We generally like, gentlemen, having various employés 
both in London and abroad, to give them their meed of thanks for what 
they have done. Itis a custom, and I think a very good custom; but I 
would not merely do it as a custom, but asa pleasure. Thoss of our 
employés whom I know I have great confidence in, and I believe they do 
their duties well and efficiently, and I am satisfied the committee who 
supervise our affairs in Alefandria would only appoint such gentlemen as 
would do the same. [ therefore have to move and ask you to adopt, that 
the thanks of the shareholders be given to the managers and officers of the 
bank for their zeal and assiduity in its service. 

Mr. Mellor—I have great pleasure in seconding the proposition made 
by the chairman, In my short experience of the bank I have had occasion 
to observe the great care and assiduity with which all the officers and 
employés discharge their duties, and I hope this vote, which in this case 
is not a mere form, will be as cheerfully given as it is well deserved. 

The motion was put and carried nem con. 

Mr. Cow, the London manager, said :— Gentlemen, I must offer you my 
best thanks for your vote of thanks. I shall not fail to communicate to 
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Alexandria this mark of your approval. (Hear, hear.) I am sure it will 
be found very gratifying to them there. 
e Chairman ntlemen, I have no more business for you. 

Mr. Gray—Gentlemen, I propose a vote of thanks to the Chairman for 
his conduct in the chair. 

A Shareholder seconded the motion, which was put and carried. 

The Chairman—I can only say, gentlemen, for myself and colleagues, we 
shall do our best to make the Bank of Alexandria the success that it ought 
tobe. You are, most of you, men of business, and engaged in business, and 
we have not time to spare in the middle of the day to waste in complimentary 
words one to another. 

The proceedings then terminated. 





THE ANGLO-EGYPTIAN BANKING COMPANY (LIMITED). 


Tur half-yearly ordinary general meeting of this company was held on 
the 24th November, at the Cannon-street Hotel ; Mr. Edward Masterman 
in the chair. ; 

The Chairman—Gentlemen, is it your pleasure that the report should 
be taken as read, or not? 

A Shareholder—Take it as read. 

The following report and accounts were taken as read :— 

“The directors have much pleasure in presenting the annexed balance- 
sheet and profit and loss account for the year ending 31st August last, 
showing a gross profit (including the balance brought forward from last 
year) of £328,187. 2s. 2d. The net profit, as per balance-sheet, is 
£282,948, 5s.8d. Out of this amount, the sum of £64,554. 9s. 11d. was, in 
June last, applied to the payment of an interim dividend at the rate of 10 
per cent. per annum, and the directors now recommend the distribution of 
£192,021. 5s. 7d.—viz., £2. 12s. per share on the old shares; £2. 3s. 5d. on 
the new shares, paid up in full 9th December, 1872; £1. 17s. 10d. on the 
new shares, paid up in full 1st March last ; and £1. 2s. 10d. on the new 
shares, paid up by instalments, all free of income-tax ; amounting 
together to, £256,575. 15s. 6d., being a dividend of 18 per cent. for the 

ear ending 31st August, 1873, carrying forward the balance of profit and 
oss account, viz. £26,372. 10s. 2d.,to the next account. The directors 
decided in August last to invite from the public, by advertisement, deposits 
in sums of not less than £250 for fixed periods, and at liberal rates of 
interest,—viz., 5 per cent. per annum for six months, and 6 per cent. per 
annum for twelve months; the higher value of money always ruling in 
Egypt, compared with London rates, yielding a good profit on money thus 
deposited. In conclusion, the directors have pleasure in acquainting the 
shareholders that the business of the bank continues in a very satisfactory 
state.” 


2 Balanee-Sheet, August 31st, 1873. 
Capital £1,600000; less instalments on new shares in arrear, 


SEED cc ces a aa ; + seve. £1,585,685 0 0 
Reserve fund oe Es ao ose ion Fes aa 300,000 0 0 
Deposite aR ae FR ld Ne ae ae 11,000 0 0 
EE ee ae ee ll lk 
Accounts current ... tee oes ese ses See or 657,205 13 5 
Rebate of interest ... Sea os nee oie rot a 84,022 14 0 
Dividend, as per profit and loss account wie ‘ne one 192,021 5 7 
Balance of profit and loss... ae _ — a oa 26,3872 10 2 





£3,552,285 5 11 
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Cr. 
Amount of reserve fund invested in Consols and New Three 











per Cents. ous Poa a ian nes as -. £299,178 15 0 
Accounts current ... < oe ose nay ree ¥ 848,517 1 38 
Bills receivable and securities in London vie sa! pie 876,201 3 11 

ditto ditto in Alexandria ... val -- 1,421,555 19 7 
Cash in hand and at bankers in London ai ie am 62,543 14 10 
Cash at Alexandria af: = om i oe 42,846 0 10 
Fixtures andfurnitnre... Fete oni ~~ a a 1,442 10 6 

£3,552,285 5 11 
PROFIT AND LOSS ACCOUNT. 2 

Dr. 

Interim dividend, paid 1st June ne * £64,554 9 11 


Office expenses in London, £9,628. 6s. 6d. ; office expenses 
in Alexandria, £23,390. 15s. lld. ... ne ae eis $3,019 2 5 

Dividend on 60,000 old shares, £2. 12s. per share, 
£156,000; ditto on 7,001 new shares, paid up in full 9th 
December, 1872, £2.38. 5d. per skare, £15,198. Os. 1d. ; ditto 
on 7,977 new shares, paid up in full 1st March, 1873, 
£1.17s, 10d. per share, £15,089. 16s. 6d. ; ditto on 5,022 new 
shares, paid up by instalments, £1. 2s, 10d. per share, 
DL’; it; ane. a. ct. ME he, ee, | ee 

Balance carried forward to new account... soe os £%: 26,372 10 2 





£315,967 8 1 


Cr. 
Balance brought forward from 31st August, 1872, 

£79,840. 12s. 4d.; less income-tax and directors’ percentage 

for the year ending 31st August, 1872, £12,219. 14s, 1d. 67,620 18 3 
Profits from 31st August, 1872, to 31st August, 1873... eos 248,346 9 10 


£315,967 8 1 
SS 





The Chairman—Gentlemen, we meet together on this occasion at the 
close of a period of great monetary disturbance, and of some anxiety to 
all those who have had the management of large capitals. Nevertheless 
I cannot but anticipate that my duties to-day will not be very difficult. 
I have first to ask you to receive and adopt a report for which we shall 
claim the merit at least of brevity and simplicity ; then I shall have to 
ask you to pass accounts to which we invite your candid but at the same 
time your most unsparing criticism ; and thirdly, I shall have to endeavour, 
so far as in me lies, to reconcile you to the reception of a trifling dividend 
at the rate of 18 per cent. per annum, payable on the 1st of December, free 
of income-tax. Now, gentlemen, I am given to understand that there has 
been a certain amount of disappointment among shareholders in conse- 
quence of the diminution in our dividend as compared with last year, and 
in that disappointment I may say, to a certain extent, that your directors 
are sharers. We did hope &t one time to appear before you to-day pro- 
posing a dividend of the same amount as last year, but we cannot control 
circumstances, and banking, as you know, especially foreign banking, 
although subject to fixed and certain rules, is liable to very great fluctua- 
tions. Nowthe conditions under which we have carried on business during 


the past year in Egypt have been most unfavourable to making large profits. 
Putting aside minor causes such as an unfavourable exchange, which has 


operated sometimes to our disadvantage, we haye had to deal with an 
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unusual, and I may also say an unprecedentedly low rate of interest pre- 
vailing in Egypt. I find on reference to last year that the rates prevailing 
in Egypt during part of the time that we have been working have been 
2 or 3 per cent. below those of last year. But there is another cause which 
has also affected us adversely in that respect. You know there was a large 
loan on the tapis last year in course of negotiation for many months ; 
negotiations respecting that loan were continued during that period, and a 
great number of disinterested capitalists offered their services to the Egyp- 
tian Government ; the consequence was a great competition and a great 
abundance of money, and credit artificially sustained, and the rates reduced 
to a very low level indeed. Not only that, but much business, particu- 
larly the business that we have been in the habit of doing, was kept in 
suspense, and we lost many opportunities thereby of increasing our profits. 
Well, gentlemen, it is not in mortals to command success, but we have 
been trying to deserve it, and if this falling-off in our profits had been 
occasioned by any loss we had sustained, if it had been occasioned by 
mismanagement in Egypt or here, then there might have been just ground 
for complaint. But, on the other hand, if it is the case, as Iam able to 
assure you, that we have made no losses during the past year—(cheers)— 
that we anticipate no losses whatever—that not only are all our securities, 
as we believe, thoroughly good and undoubted, but they are of much 
shorter date than many which we have been accustomed to hold—that our 
assets are well in hand, and our bank is in first-rate working order—(cheers) 
—I think we have every reason to be satisfied, and I fail to find any expla- 
nation of the serious depreciation which has recently occurred in the value 
of our shares. Passing now to the accounts, gentlemen, I must congra- 
tulate you on the completion of that operation last year, which, after a 
little coy resistance, you kindly sanctioned—that we should increase our 
capital by the issue of 20,000 shares. That operation has been most success- 
fully carried out, all the shares have been subscribed, all but a very few 
were taken up by the shareholders themselves; the remainder were sold 
at a profit for the bank, and though there appears now in the balance- 
sheet a sum of £14,315 as instalments in arrear, I have the pleasure of 
informing you every farthing of that is paid up with the exception of 
£10; therefore our capital is quite secured. But that is not the only 
benefit that we have derived, having this large amount of capital at 
our disposal (although at present you have not seen the whole beneficial 
effects of it, you will hereafter), but another result has flowed from it of 
a most valuable description—we have by that means secured a reserve fund 
of £300,000. Now we look upon that as the bright jewel in our crown, 
and our lifeboat in times of danger. That reserve fund we have faithfully 
invested in the manner we told you we should when we first proposed 
to raise it. We have not employed one farthing of it in working our 
business. We have had great temptations to do so during the past crisis, 
when money was at very high rates indeed, and our reserve pd pea lying 
in Consols ; but we thought that we would appear before you to-day, and 
be able to tell you, as we do, that we were faithful to the pledges we made. I 
have now the pleasure to inform you that thateum of £300,000 is invested 
in Consols, in New Three per Cents,in the Bank of England, and anybody 
feeling any doubt on the subject can go and satisfy his mind. (Loud 
cheers). The items oneach side of the accounts and bills payable and 
accounts current on the debit side may, I think, be shortly dismissed. 
They represent the acceptances principally which we have given, amounts 
drawn upon us by the branch in Alexandria, for every farthing of which 
there is security there in cash or other form, also credits granted to firms 
of the highest respectability ; and I may say now that it is an invariable 
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rule with us never to grant credits to any pate, however respectable, 
without security in hand, That is the rule of the bank, and a rule we mean 
to adhere to. On the other side you have the accounts current, the bills 
receivable, and securities in London and Alexandria ; these for the most 
part consist of the acceptances of first-rate commercial firms and Egyptian 
Government Treasury bills. I have the pleasure to tell you that, though 
these sums were rather large, £1,421,000, that a great portion of these ~ 
bills have already run off and been punctually paid; that we have never 
such a thing as a bill returned, and thatthe business goes on in as smooth 
a manner as can possibly be wished. I now come to rebate of interest. 
That, gentlemen, is not so large a sum as last year. I had a letter from 
a shareholder the other day, and he told me that he had rebated our bills 
at 4 per cent. I was rather puzzled to know how he had arrived at that 
conclusion, because it is not the case, and how he finds it out I do not 
know. The fact is that the reason why our rebate of interest here 
appears so much smaller than it did on the last occasion is this, that the 
bills we held at the time of this balance were so much shorter-dated than 
those we held onthe previous occasion. In fact, I can assure you that 
— of these bills to which this rebate —_ have already run off, and 
we shall very shortly realise nearly the whole of that sum of £84,000. 
Well, gentlemen, there is one very small item here, which I dare say you 
will have thought that the feeling of modesty prevented me from referring 
to, but I will come to it presently. I will just dispose of one other here— 
fixtures and furniture, £1,442. 10s. Probably gentlemen may think that 
is rather a large sum to have invested in chairs, and tables, and carpets, 
and so forth, and therefore it needs some explanation. I have the pleasure 
to inform you almost the whole of that amount is the payment we have 
made on account of a safe which we have been building in Alexandria, 
which has proved a most valuable piece of furniture to us. It was very 
much wanted in a country like that, which is not, perhaps, quite so safe as 
England, and I think, if we have gone about it in a thorough manner and 
had it well built, that no shareholder present will complain of our taking 
those means to provide for the safety of our property. (Cheers.) I will 
now return to this little amount of £11,000 on the debit side of the 
accounts, under the head of deposits. Now, gentlemen, far from feeling 
any modesty when I refer to that, I rather feel proud of it. You know that 
for some time we have not tried to cultivate that species of business, but 
we thought, now that we had grown toa large bank, and had a large reserve 
fund of £300,000, we were entitled to receive that confidence and credit with 
the public that they might come and deposit their money with us. Accord- 
ingly, towards the middle of August, we issued an advertisement, as we 
have told you in the report, that we would receive deposits at a compara- 
tively high rate of interest, and this is the firstfruits of that advertisement. 
Now, when you consider that this only represents the in-gathering of a 
fortnight, I think we may take it as a very , indication that this is 
merely the first ripple of what will become a ayy apace hereafter 
and that we may reckon on our deposits growing to a large amount in the 
course of the present year. I should tell you, ever since we have issued the 
advertisement, with the exception of a week or two during the height 
of the panic, the deposits have flowed in regularly, and they have flowed 
in since, and we have an amount now which gives us great statisfaction, 
and promises well for thefuture. Iam afraid I may be a little tedious, 
gentlemen—(cries of “No, no”)—but perhaps a few words may be ex- 
pected from me on the subject of the great loan which has just been issued, . 
Now I believe that some shareholders felt rather surprised—nay even dis- 
appointed—that our bank did not take a more prominent share in that 
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operation. We had two considerations before us: one was what we ought 
to do as a bank established in Egypt, having relations rather of an intimate 
character with the Government; and the next was that. which we held 
paramount to every other consideration, that we should in no case over- 
weight ourselves, or put our shareholders’ capital in any chance of danger. 
Well, we considered the subject carefully for a long time, and at last we 
decided to take a smali interest in the loan, one which we can hold without 
the slightest inconvenience to ourselves, and without disturbing in any 
way the ordinary current of our business: It would not have dune 
quite, I think, in our position to keep entirely aloof, but we have taken a 
small share. 

A Shareholder—Have you any objection to state the amount ? 

The Chairman—We think perhaps we had better not, for these things 
get about. I do not know that there is anything else, gentlemen, that I 
need refer to specially. If you will allow me just to say a few words as to the 
future, I cannot but entertain a very favourable view of the prospects of 
this bank. Do not think for one moment that I am going to exercise the 
fatal gift of prophecy. I shall only speak of what I know, and I do know 
that our relations with the Egyptian Government are of the most satis- 
factory nature, and while I am upon that topie I would say this, that I 
think it is our duty to bear testimony to the great fidelity of that Govern- 
ment to its engagements, and the punctuality with which all its payments 
are made. That is our experience. Then we know that the resources of 
Egypt are rapidly developing, and that its future seems full of promise, 
and in that commercial prosperity which I trust she will enjoy, we shall 
have certainly, I hope,asmallshare. I know also that our friends, Messrs. 
Sinadino and Pastré, are looking after our interest (I am glad to see our 
friend Mr. Pastré is here to-day) ; we know that they are looking after our 
interest most carefully in that direction. I know also that our bills and 
securities are running off very rapidly, that our assets therefore are well in 
hand, that the value of money in Egypt is now very high, just as high as 
it was — last year, and therefore that we have a chance of making good 
business. I know also that we have a talented and devoted secretary, and 
we have an able and intelligent staff. I know also that we shall continue to 
follow that line of prudence which we have marked out for ourselves, and 
which no temptation will induce us to swerve from. Under these conditions, 
gentlemen, I think I may anticipate for this bank a prosperous future. I 
have now to move that the report and accounts be received and adopted. 
I shall feel quite indebted if any gentleman will ask me any question he 
—_, <4 I will endeavour to answer them to the best of my ability. 
(Cheers. 

Mr. Surtees—I sent my proxy to Mr. Morrice, as I did not intend to 
attend the meeting, and I should not have done so, but a report reached 
me on Saturday which made me come to ask a question about the loan. 
You expressed surprise that the shares were low, but I believe it is pretty 
well known what is the key to that. It is supposed you do financial 
business, and too financial a business. I understand you have been con- 
cerned in the loan, and in the syndicate, for you admitted you held a cer- 
tain amount of it, though it is not known how much. It is known that 
the Government has the amount, but I believe only £1,500,000 of 
the loan was taken by the public. Therefore, if you are compromised 
largely, I think that is the key to the lowness of the shares, and it would 
have been more satisfactory if you could candidly have told us how youare 
cireumstanced, because when you don’t we are likely to draw our own con- 
clusion. I won’t trespass on your time because you are commercial men, 
and know far more about these matters than I do, 
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TheChairman—I move that the directors’ report be received and adopted. 
I believe that has not been seconded yet. 

Mr. Lutscher—I beg to second it. 

Mr. Bennett—To-day we are agreed, I think, perfectly, sir, and with 
your permission I will do what I think is due to you, and I think to my- 
self. The explanations you have given have completely taken the wind 
out of the sails of the objections, and I think, sir, I stood amongst that 
number when I came into the room, that I cannot refrain from telling 
you that I consider that explanation satisfactory to the very last degree. 
Every point has been met, as an Englishman should meet everything, 
straightforward and clearly. The caution you have exercised, and I hope 
will continue to exercise, is to me the brightest jewel—to use your own 
terms—in the whole affair. We are, I am persuaded, sufficient men of 
business to feel this, that an apology of 18 per cent. is a very peculiar and 
novel kind of apology. I think it is the first time in my long life that I 
have heard it, I know we have received 20, and perhaps we have been a 
little spoilt. You were quite wise in explaining any doubt regarding it, 
and we are, I think, men of business enough to feel more anxious about 
the certainty of the investments of the Anglo-Egyptian Banking Company 
than we are about 2 or 3 per cent., more or less. It does appear to me, sir, 
that the answer you gaye, with reference to the part of the loan taken, was 
a proper, becoming banker's reason,and, as one of the proprietors, there 
may be a great difference of opinion ; but, as one of the proprietors, and a 
man of caution, at any rate for my sake, I say don’t give any further 
answer. Banking, like everything else, must be taken as a whole. It is 
quite possible, with the best intention in the world, to give a frank 
answer to a simple question, and your enemies may make great use of it. 
I hope you will stand fast on that point. With regard to the question 
of depositors, that did appear a very narrow point indeed, but your 
explanation as to the time of the notice, and as to the firstfruits, part 
of a month—- 

The Chairman—A fortnight. 

Mr. Bennett—I am satisfied with regard to the 18 per cent., if you, as 
gentlemen of honour, sitting at that table, can say, looking at the high 
rate of interest that has ruled, and looking to the future, thereis a fair 
prospect of your sustaining the 18 per cent. and earning as much more 
as. you please. Ifyou have that, that is an answer to everything. Ifyou 
have that feeling, there is nothing to be said; if you have the smallest 
doubt, throw out the hint. Itis perfectly clear you require £214,000 
to pay 15 per cent., and the full capital will come into play now. We keep 
our eyes steadily on what we have earned in the past years, and we shall 
look carefully at the next balance-sheet, and therefore I drop you a word 
of caution. Pay us next time as handsome a dividend as you consider 
safe, and there stop. 

Mr. Walter Hine—Thereis one matter, sir, as you have invited inquiry, I 
should like a little information about, and that is a subject on which I can 
congratulate you—the decrease in the London expenses for the past year 
as compared with the former year. I notice they have dropped from 
£12,000 in 1872 to £9,000 in 1873. I hope that it is really so, but on 
reference to the two accounts I find this dissimilarity in the entry: in the 
year 1872, if you have a report by you, you will find it is stated, “ Office 
expenses in London, including direction, £12,000. odd.’’ Now I should like 
to know, sir, whether the ottice expenses in London in 1873 also includes 
the directors’ fees, and if not, why not ?—because I[ consider that is a fair 
and legitimate part of the year’s expenses which ought to come into the 
accounts. Then, sir, I pass over to the last item in the accounts, balance 
carried forward, £26,000, odd. If the directors’ fees have not heen charged, 
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of course they must come out of that balance, and consequently we shall 
not find the same item at the head of next half-year’s accounts as we find 
at the foot of these. I am prompted to make these remarks from the sum 
carried forward last year. I was led to believe I should find £79,000, 
which we carried forward last half-year, to be dealt with this year, but I 
only found £67,000. Ihave already mentioned the ordinary directors’ 
fees, which by the articles of association are £3,000 a year, but I see no 
charges in the past year for income-tax. I have not gone into figures to 
calculate what they may be, but I should think, in round numbers, lookin 
at the profits we divide—I take it the income-tax in round numbers wil 
be £4,000. That brings the £3,000, to £7,000 , and beyond that there is 
the directors’ percentage on the extra profits. I have been a shareholder 
in the bank for several years, and I have looked through several of the 
former accounts to ascertain what that was, and I never could till recently 
find out what the directors’ fees were. I could not find out from the ac- 
counts, but from the articles I find that the directors are entitled to a 
fixed remuneration of £3,000 a year, and 10 per cent. on the profits 
actually divided amongst the shareholders over and above 10 per cent. 
Now, I took last year’s balance-sheet and this year’s balance-sheet to try 
and find what the directors really did divide amongst themselves. Iam 
not going into the calculation, but I will give you the result. I will be 
very glad to explain how I arrive at it if any shareholders or the board 
wish. Well, they divided last year, in 1872, £197,000; deduct 10 per 
cent. on the capital, leaves £98,000; the directors’ commission on that 
gives them £9,871; now that added to £3,000 gives them a total re- 
muneration for 1872 of £12,800. I look at 1873, and I calculate it in the 
same way. I find they get their £3,000, and they get £11,400, or will do 
on. the extra profits divided—that will give them a total remuneration of 
£14,000; that is, although we are receiving 2 per cent. less dividend, 
they receive something like £1,500 more remuneration. Now I find further 
on in the articles of association that the directors have power to remunerate 
the directors resident abroad, specially beyond that. I do not know whether 
they do that, I presume they do. I recollect at the last meeting I attended, 
two years ago, I was told that the principal part of the business was done 
in Egypt, and I was given that as an explanation why the expenses in 
Egypt were more than they were in England. I may fairly presume, 
therefore, we are paying our directors resident in Egypt beyond this 
£15,000, or nearly £15,000, and if so, I say we are paying our board ex- 
tra tly. I consider 18 per cent. a good dividend, and well earned ; 
but if the business is done abroad, why should we pay nearly £1,500 a-year 
to our board here of five directors? Iam very sorry to make these re- 
marks. Perhaps it may appear a little uncourteous in me, but I do not 
like the idea of the directors’ fees rising while our dividend is reducing. 
They may answer and say it is so provided in the articles of association, I 
say let them be amended. The time the capital was increased was the time 
to amend the articles, so that the directors’ success should correspond with 
ours. I know I cannot move an amendment because no notice has been given, 
but it isa very simple course for shareholders resident more on the spot than 
I am if they like to go into the matter. It can easily be done. Perhaps 
you will give me a little information on the matters I have asked, that is 
to say, what the directors have received in the two years. I think I may 
safely ask for the year 1872 what the directors’ commission and remunera- 
tion for those two years are, and also st that future accounts should 
give ‘us particulars both of the remuneration and commission they take, 
and the income-tax we pay. I see no similarity in the articles, that they 
should be lumped-up together. 

Mr: Arbuthnot —I see amongst the assets £848,517 stated to be 
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accounts current ; now are we to assume that that is money due to us by 
parties who have overdrawn their accounts, or have we any securitics to 
protect that amount ? 

The Chairman—I may dispose of that at once. It is certainly not so. It is 
advances made to parties from whom we have adequate and ample security. 

Mr. Arbuthnot—In what shape, may I ask ? 

The Chairman—I think you will hardly expect me to give you all the 
securities, but in our judgment they are quite satisfactory. 

Mr. Arbuthnot—lIt is a large sum, and you ought to be well secured. 
You have informed us of and congratulated us upon the large amount of 
deposits—£11,000.—in a fortnight. I presume the amount is now con- 
siderably larger. I am not quite disposed to offer the same congratula- 
tions for the large amount under this head, because the larger the amount 
the more necessary it will be to employ the money in Egyrt, and therefore 
I would rather caution the directors against extending that branch of busi- 
ness. When you have large amounts of deposits, sudden emergencies 
may arise; when money is scarce, you may be called upon to repay those 
deposits, and you ought to have good securities. I hope they will be in- 
vested in securities which will be available. 

Mr. Josephs—Mr. Chairman, I follow the hon. proprietor who spoke 
previous to the last speaker in the body of the hall. His remarks were so 
pertinent—I do not say impertinent—I say his remarks were so pertinent, 
that I quite agree with him, sir, as to the propriety of every item, in a 
concern like ours, being stated by itself, because, sir, when we once com- 
mence to amalgamate items, we don’t know where it shall stop. In re- 
ference to income-tax, I find in 1872 account there is an item charged for 
income-tax: there is an item of £3,646. 9s. 6d. charged for income-tax, 
and it is the second item on the debit side of the profit account for the 
year 1872. Well, sir, now with reference to the fees of the directors. Now, 
sir, I am a very old shareholder here; I was an original shareholder ; 1 
purchased at a high price, and,not from allotment from favour of the di- 
rection. I have seen all the vicissitudes that this bank has gone through. 
I, sir, and-my family have stuck by our investment. I recollect how and 
under what circumstances the directors’ remuneration was fixed. I recollect, 
sir, and I must say candidly that the remuneration was left to the share- 
holders to determine, and they determined that the stated salary of the 
directors for remuneration should be £3,000 a year, and that, further 
than that, after we had divided 10 per cent., at that time, taking into con- 
sideration the then position of the bank, the directors should fairly look to 
receive one-tenth of the small balance that was expected to remain over 
after we had received that 10 per cent. Then, sir, comes this; at that 
time we only had what was then accepted as our capital, £8,000. We did 
not think that our capital would be so largely increased ; but, at the same 
time, sir, nevertheless, notwithstanding, or any other legal terms you 
choose to adopt, I cannot advocate, I cannot urge such a remuneration to 
the directors, or such a reduction of their remuneration, unless the proposi- 
tion comes from the board itself. That is only my own individual opinion, 
and gentlemen will accept it for what itis worth. Now, gentlemen, with re- 
ference to the nature of the accounts, I hold in my hand, sir, a document that 

I have prepared very carefully and accurately, showing the state of the bank 
for one, two, three, four, five, six, seven, and eight years past, and although, 
sir, we have gone through a time of great plenty of money in Egypt, still, 
sir, many of you know, my name being Joseph, and I cannot forget that, 
after a time of great plenty in Egypt there was a time of great scarcity. 
(A laugh.) And now, sir, I think that the wisdom of those who are rulin 
this bank, like the wisdom of my great prototype, is likely to be realised: 
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The directors think that they can safely give us 18 per cent. in a time of 
scarcity and in a time of a plethora of money ; for the capital of our bank, 
you must remember, has been almost doubled, certainly a third has been 
added, and you must recollect when fresh capital is infused, you cannot 
always bring it in to play immediately, particularly in a concern like ours, 
and I understand the board to say, notwithstanding the large aggregate of 
figures and the enormous amount loaned out, we are fully and amply 
secured. Well, gentlemen, with reference to something that fell from the 
gentleman who sits opposite me, and who is a very good authority in com- 
mercial matters, no less a gentleman than Mr. Arbuthnot, of course I fedl 
a very great diffidence in daring to speak following him ; but I think, sir, 
with regard to that new item of our business, seeking deposits, I think, 
sir, that it is a branch of business that we may well undertake, safely 
undertake, and profitably undertake. In the first place, I do not fear the 
circumstances to which the hon. and clever proprietor alluded, for this 
reason: he said, we may be called upon in times of stringency of money 
for the return of deposits ; the directors have foreseen that, they won’t take 
deposits for a short period, but for a long, and they take them at rates of 
interest which may — rather large ; but they are about the same rates 
of interest that generally rule in Egypt from month to month, and can be 
procured on the very best securities with large margins, and such securities 
as produce coming to market easily turned into money. With reference to 
the loan, I did anticipate the bank would have the conduct of the loan. It 
would have been a source of profit,—it was foreshadowed when we increased 
our capital that there was something in the future likely to beasource of profit. 
Although I regret the loss of profit, knowing as I do the nature of the loan, 
it was £32,000,000, and the syndicate formed was so certain of placing the 
loan that they guaranteed half of it, and it was arranged that any estab- 
lishment should take £5,000,000, so that I think our directors are entitled 
to our best thanks for having been content to take what they say is so 
small a portion that it in no way hampers the proceeedings of this bank, 
and it is so small that we can well hold it and rely upon it it will be placed 
at a very good profit, because I know it was taken at a very good margin. 
I have not learnt this from the directors; I do not go pig art to get 
information, for they would not give it me, and it would not be fair to 
them or to you ifI did. Gentlemen, something has been said with refer- 
ence to the price of our shares. I think the regret is that the price is’ not 
as buoyant as at this time last year. I think it is entirely due to ourselves if 
in times of panic you are fools—excuse the expression—foolish enough 
to part with your property, particularly when people tell you that these 
are times when they cannot give you full prices—I don’t think you can 
blame your directors. There was a report that the directors were largely 
selling their shares. I did take upon myself to ask a director who is 
a personal friend—when I say personal friend, he permits me sometimes to 
ask him a question—I asked him the question with reference to the 
directors selling their shares, and in reply—he did not tell me not to 
repeat it—he said the directors think the shares so low that they have 
been buying ; therefore, don’t be disheartened because there happens to 
be a low quotation for our shares. Now there is another thing that has 
been noticed, that is with reference to the furniture. The iron chest is a 
most valuable thing, but it is not convertible ; suppose we don’t treat it 
as an asset, treat.it as we did the £100,000 we wiped out altogether, and 
not have it in at all. We do not care whether we carry over £26,000 or 
£25,000; £1,000 in a concern like this is not of much moment, as far as 
tigures are concerned. Now, sir, as regards the reserve, I am afraid some- 
thing I say wil] be rather unsatisfactory, that £300,000 net, in round 
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numbers, £10,000 a year ; it is not money earned, it is something that the 
money gives naturally of itself. I hope whenthe directors make up their 
remuneration that they do not take 10 per cent on that £10,000, because if 
they do [ shall not be as indulgent to them as I have been. Well, sir, I 
think I have exhausted the subject, and if we were at the termination 
instead of almost the beginning of the meeting, I should have thanked 
you; at any rate, I thank the proprietors for their patience in having 
heard me. 

Mr. Campbell—Mr. Chairman and gentlemen, after the very full and 
lucid speech of my very old friend, I won’t trouble you further than to say 
that when I came here I fully anticipated that we should have a very 
stormy meeting. I saw in a paper the other day a note cf warning that 
some shareholders were dissatisfied. I hope the meeting will bear with 
me, as I am not a good speaker, but I am largely interested in this bank, 
having 200 or 300 shares. With regard to the directors’ fees, the remarks 
that have been made are extremely pertinent, and I am sure will receive 
great attention on that side of the table. With regard to the dividend, I 
think with my friend here, who is looking extremely cheerful, and he very 
brightly said we need not have much of an apology for a dividend of 18 
per cent. ; and if the gentlemen on the other side assert that to be faith- 
fully declared, I think we have great rgason to be satisfied. I do not 
wish to introduce personal matters, — as mentioned by the hon, pro- 
prietor, who said the directors were selling their shares, I am connected 
with a body 

Mr, Josephs—I said it was reported they were selling, but they were 
buying. 

Mr. Campbell—I am connected with a body of gentlemen who are stock- 
brokers, and I heard it some time ago that that report was about. All I 
can say is, the jobbers made very wide prices indeed to the brokers, and I 
think that showed a great deal ; and I took pains to make inquiries as to 
that subject, and I received a confirmation of what the hon. proprietor said, 
instead of the directors selling they were buying. 

The Chairman—I would first express thanks, for myself and the board, 
for the very handsome way in which we have been alluded to, especially by 
Mr. Bennett, and I will take first the word of caution which he addressed 
to us, which I am sure was not only well-meant, but deserved great con- 
sideration. Mr. Bennett cautions us against dividing too high ; he thinks 
that 18 per cent. was rather toomuch, I think I understood you so, and 
that we should have been safer 

Mr. Bennett—No, no. 

The Chairman—That we might not be able to maintain it. 

Mr Bennett—I said that if you make 20 it would be all the better. 

The Chairman—We do not give any pledge. We cannot tell whether 
the dividend will be more or less next year, but this we do feel, that, having 
secured a large reserve fund, and having our bank in good working order, 
we can give you all the dividend, or as near as can be, we make, carrying 
over only sufficient to meet any ordinary contingencies. Formerly we 
carried over a large amount, because we were going through a sort of 
crisis in our history. We were issuing new shares, and » rsd various 








things which behoved us to be more than ordinarily careful in, but we do 
intend in future to give you the bulk of that which we make. Now I do not 
complain of in the least, or deprecate the inquiry which was made by Mr. 
Hine as to our accounts, and it was natural that he should ask for some 
explanation of the altered form in which we present the accounts to-day. 
He misses the item of income-tax on the left-hand side of the profit 
account, and he finds on the other side income-tax and directors’ per- 
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cen for the year ending August, 1872. Now, gentlemen, the directors 
have but one object, and that is to make everything as clear as they can to 
the shareholders, and it was with that very view that they have presented 
the accounts in the shape they have done to-day. The fact is, we wish to 
draw a distinction between those items of expenditure which are fixed and 
certain and invariable, and those which are contingent, an which are 
paid after the meeting takes place. Nowincome-tax is not paid perhaps for 
a month or two hence, and the directors’ percentage is a contingent sum ; 
it depends entirely on your voting this distribution of profits to-day, there- 
fore we cannot put it into that side of the accounts. Those two amounts 
belong to the year 1872, not to this year, therefore we deduct them from the 
balance which was carried over last year, and the true amount which 
remains towards the distribution of this year is 67,000/. I do not know 
whether I have made myself clear. 

Mr. Hine—Quite so. 

The Chairman—That is the explanation. Well now, gentlemen, as 
regards the directors’ remuneration, it is rather an unpleasant subject for 
me to talk about, but all I can say is that we take just what was assigned 
to us by the shareholders at the time the articles of association were 
altered and modified and settled, and that was a time after which we had, 
I am sorry to say, committed a great error, and the shareholders, I do not 
think, at that time, were at all disposed to give us more than they thought 
was befitting. I do not think they took too favourable a view then of the 
deserts of the directors, yet they settled these terms. Those terms we 
have kept rigidly. We have not taken one farthing beyond what is, sanc- 
tioned ol the articles of association. That ought to be a satisfactory 
answer. I always notice, so long as a concern remains in depression, the 
shareholders are thankful to directors who will carry them safely through 
that period ; but as soon as ever a concern gets prosperous, and the direc- 
tors share in that increased prosperity, than some shareholders object to 
it. But you must remember now we have a larger capital, and we have 
increased responsibilities and labour. I assure you our labours are much 
greater than they used to be, for we give a personal attention to the busi- 
ness. We do not just come and take the fees and walk away ; we give 
personal attention day by day, and therefore I hope the shareholders will 
consent not to raise this question. 

Mr. Hine—Will you kindly state the amount ? 

The Chairman—I cannot quite follow you through your figures, but our 
fixed remuneration is +,000/. shared amongst the board, and beyond that we 
get 10 per cent. on the profits divided amongst the shareholders above 
10 per ceat, 

Mr. Hine—I may take it that my figures are substantially correct ? 

The Chairman—I shall say to you, sir, as the late Sir Robert Peel once 
said to Joseph Hume, “I must trouble the hon. member to do his own. 
sums himself”’ We have to thank Mr. Arbuthnot for his salutary cau- 
tion about deposits. I assure you it is quite appreciated, as anything that 
comes from him is appreciated by us. I do not see the least cause for 
alarm on that ground, We take no deposits for less than six months, and 
some are for two years, a good many have paid them in for two years. I 
do not see how we can be caught napping in that way. We are like most 
men of business, we look ahead, and we shall be prepared to meet all the 
claims made upon us when they arise. Mr. Josephs with his charming 
oratory has so bewitched me that I hardly know what are the particular 
points which he wished to raise. He left such a pleasant feeling on the 
ee by his eloq wence that I should be very loth to disturb that 

eeling. 
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A Shareholder—He said something about the 300,000/. 

The Chairman—Oh, we will take that into our most careful conside- 
ration. 

The motion for the adoption of the report was then put to the meeting 
and carried unanimously. 

Mr. Arbuthnot—Before separating, I beg leave to move a vote of thanks. 

The Chairman—I have now to propose—I do not think that any 
gentleman would like this part of the ceremony omitted—the dividend. 
He then proposed the declaration of a dividend at the rate of 18 per 
cent, per annum. 

Mr. Morrice—Gentlemen, it is with much pleasure I second that reso- 
lution for the declaration of a dividend. As I have personally looked 
into the affairs, I consider the money has been honestly earned, and I 
consider the shareholders ought to have the money paid to them. 

The motion was put and carried unanimously. 

Mr. Asbuthnst—i Vee to ask the meeting to pass a vote of thanks to 
th’echairman and directors for the very satisfactory explanations given to- 
day, and for the able manner in which they have conducted our affairs: 
1 think a dividend of 18 per cent. in these times a very excellent dividend, 
and I shall be quite satisfied if it is continued, and I do not think the 
directors are unduly paid for their trouble and responsibility. 

Mr. Josephs—Mr. Chairman, I have pleasure in seconding that resolu- 
tion, more particularly because you have replied in so handsome a way. 
Excepting the 300,000/., I think you are entitled to your other remune- 
ration, seeing how much, sir, you and your colleagues have done for us. 

The motion was put and carried unanimously. 

The Sialewnne-henttenn, on the part of my colleagues and myself, I 
thank you very much for this mark of your confidence, and we will 
endeavour to earn your continued confidence. 

The proceedings then terminated. 
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At the General Court of Proprietors of the Royal Bank of Scotland, 
held at Edinburgh on the 25th November, the following —— by the 
directors was read and approved, and a dividend was declared for the half- 
year ending at Christmas next of £90,000, being at the rate of 9 per cent. 
per annum, free of income-tax :— 

“ The directors refer to the annexed abstract statement of the affairs of 
the bank at the close of the financial year on 19th September, 1873, 


The net profits of the year, after deducting expenses of manage- 
ment, rebate of interest on current bills, and 25 per cent. of 
* the year’s expenditure on new buildings, and providing for 











all bad and doubtful debts, amounted to oon os6 -. £199,828 8 9 
To which has to be added the balance brought forward from 
last year of vee ooo ese vee eee ose eee .24,481 1 4 
£223,809 10 1 
At Midsummer a dividend was declared for the half-year at the 
increased rate of 9 per cent. per annnm, free of income-tax, 
and paid in July last... oe see eee vee ses 90,000 0 0 
Balance at profit and loss account eee eee +» £133,809 10 1 





Carried forward ... one «» £133,809 10 1 
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Brought forward ... «» £133,809 10 1 
There is also in hand the sum set aside in November, 1871, as 
a reserve for the equalisation of future dividends, which ‘the 
directors think it ae longer to retain in a separate 

account ... 30,000 0 0 
And they have satisfaction in reporting that from the fund 
arising from the periodical provision made for contingencies 
they have felt warranted in withdrawi ing, as not now required, 


the sum of ose a“ x" 35,009 0 0 


Making together ... ae * -- £198,809 10 1 


Which the directors recommend should be appropriated 
thus :— 
In payment of a dividend for the half-year to Christmas, at the 
rate of 9 per cent. per annum, free of income-tax, £90,004 ; 
and that there should be added to rest (thereby increasing 
that fund to half-a-million) the sum of £100,000 ; making... £190,000 0 O 





Leaving to be carried forward at the credit of profit and 
loss a balance of oo £8,809 10 1 





Having re - to the great increase during recent years in the business 
of the hes and to the extent of its liabilities, which now exceed fourteen 
millions, the directors believe that the proposed appropriation will meet 
with the cordial approval of the proprietors, The bill promoted during 
last session of Parliament for the enlargement of the powers of the bank 
has now become law. The directors must be guided by circumstances 
as to the exercise of the right thus secured to carry on business in London” 


Abstract State of Affairs as at 19th September, 1873. 
s LIABILITIES. 
Dr. 
1. To the Public:— 
Deposits, £10,238,146. 6s. 6d. ; drafts payable within 14 days, 
£269,102. 9s. 2d. ; acceptances, £378,475, 19s. 11d.; notes 
in circulation, £842,029; making... + £11,727,753 15 72 
2. To the Proprietors :— 
Capital, £2,000,000; rest (including proposed addition of 
£100,000) £500,000 ; half-year’s dividend to Christmas, 
£90,000 ; balance of profit and ay: £8,809. 10s. 1d.; 











making ... eco ove me +» £2,598,809 10 1 
£14,326,563 5 8 
——— es 
Cr. ASSETS, 
Bills discounted, cash accounts, and other advances... -- £9,986,878 4 8 
Bank buildings, Edinburgh and branches oe §©=._:«151,242 6 3 
Government stocks and cash with London bankers, £2, 463, 129. . 
18s. €d.; gold and silver coin and notes of other banks, 
£939, 901. 8s. 3d. Bank of England ; and other — and 
securities, £785,411. 8s.; making... we =4,188,442 14 9 





£14,326,563 5 8 


i 
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CHARTERED BANK OF INDIA, AUSTRALIA, AND CHINA. 


AN extraordinary geteral meeting of the shareholders of this bank was 
held on the 5th November, for the purpose of confirming the following 
resolution, which was passed at the general meeting on the 15th ult. :— 
“That the court of directors be authorised to apply fur, and to take 
all such steps as may be necessary to obtain, an extension of the bank’s 
Sag charter, for such term as Her Majesty shall see fit to grant.” 

r. William MacNaughtan occupied the chair. 

The notice convening the meeting was read by Mr. W.C. Mullins (the 
secretary). 

The Chairman said the resolution which they asked the shareholders to 
confirm was merely pro formd, and was really the whole of the business. 
He, therefore, moved that the resolution be confirmed. 

Mr. W. Lancaster seconded the resolution. 

The resolution was carried unanimously. 

The Chairman—I thank you, gentlemen, for your attendance to-day. 

The meeting then broke up. 





CORPORATION OF FOREIGN BONDHOLDERS. 


Tuk first meeting of this corporation was held on the 27th November, at 
No. 10, Moorgate-street ; Mr. Gerstenberg in the chair. 

Mr. Hyde Clerke = secretary) read the report and accounts. 

The Chairman said :—Gentlemen, in rising now to move the adoption of 
the report and balance-sheet now laid before you, I have to state to you 
that this meeting is, as has been stated in the advertisement convening it, 
a formal one, because it is the intention of the corporation to hold annual 
meetings in the beginning of each year, and itis our intention to call a 
meeting late in January or early in February, of which due notice will be 
sent to each member, and a report will be issued and accounts printed, so 
that the members shall have them for their due consideration. This 
meeting is simply called in conformity with the Act of Parliament, be- 
cause the statutory meeting must be held within four months of the 
incorporation or registration of any company under limited liability. 
This is the reason we have no business before us on this occasion. All 
the business we have to transact will be done at the next regular meeting. 
As we have, however, on this occasion the pleasure of meeting a number 
of members, with your permission I willsay a few words on the progress 
of the institution. You are aware that the Council of Foreign Bondholders 
was instituted about five years ago at a public meeting held at the London 
Tavern, under the presidency of the Right Hon. George Goschen, First 
Lord of the Admiralty. Mr. Goschen, in the meantime, accepted office, and 
a subsequent meeting was held a few months afterwards, confirming the 
resolutions adopted then under the presidency of Mr. Crawford, Member 
of Parliament for the city of London, and it was then resolved that it was 
desirable that the Council of Foreign Bondholders should be established 
in the city of London for the purpose of protecting the rights and vindi- 
cating the acquired rights of aes and also of maintaining the 
public credit of foreign Governments. The question then arose how it 
* ‘was to be carried out, and two difficulties presented themselves. One was 
to get a number of gentlemen of high position in the city of London to 
render their services to such an institution, which, on the face of it, would 
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‘divide these two difficulties, that we should 
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require a great deal of their time, an immense amount of thought 
and mental | cane and a certain moral and public responsibility. The 
second question was how the expenses, which necessarily would be con- 
siderable, would be provided. It was then suggested that we should 
first leave the question 
of expenses aside and deal with the first, and we did so, and obtained 
the co-operation of twelve gentlemen of high position in the commercial 
circles in London. The business which had to be performed by 
that council was v considerable. We obtained offices, secretarics, 
clerks, assistance of lawyers, all chiefly gratuitous, with the under- 
standing that when the expenses shall have been duly provided: for them, 
an arrangement would be made with them for their due remuneration. In 
this way we went on for several years, and settled several questions very 
satisfactorily—for instance,the Austrian and Roumanian—and we protected 
the rights and interests of bondholders, as regards Turkish, Egyptian, 
Italian, and made a great many claims which have not yet been carried 
out; but it was evident that the institution was necessary and useful. 
Thereupon it was thought best to call in the bondholders to form them- 
selves into a corporate institution,and the modus operandi was the follow - 
ing :—It was proposed that 1,000 members each should advance for the 
purpose £100, which it was intended to return to them out of commission 
and profits to be derived from carrying on the business; that this £100 
should be returned to them, and afterwards, in the course of time, an 
additional bonus of £100; and it was intended to be incorporated by a 
royal charter, for the double purpose, first, of having a limited. liability 
granted to the members, and secondly for the purpose of obtaining the sano. 
tion of the British Government to this public institution. When we applied 
for the charter, we found that in the year 1866, by an Order in Council, the 
granting of royal charters for private institutions had been abolished. We 
were not aware of that, or should never have applied. However, we were 
told that this was of so important and public a character that very likely: 
the Government would make an exception in our favour, since the power 
to the Crown had been reserved and maintained for granting royal charters, 
but was used only for large concerns, such as towns and cities. We con- 
sequently had interviews with the President of the Council, the Marquis 
of Ripon, and we represented to him the affair. He certainly agreed with 
us that this was of so much public importance that an exception ought 
to be made, and he promised to do so. Thereupon the petition was pre- 
sented to the Queen at Privy Council. It was then referred back again to 
the council, and we saw several members, who told us that they were much 
in favour of it. However, it was referred to the Cabinet, and in the 
Cabinet I believe it was one strong mind that protested against it. How- 
ever, the two objections were these: in the first instance, it would serve 
as a precedent. They stated at the time that a similar application had 
been made for a charter on behalf of Keble College by the Prince of 
Wales and Duke of Cambridge, and they asked us the question, how can 
we refuse it to those personages if we grant it in your favour ? The second 
reason was that they had abolished them to private institutions, but sub- 
stituted something else—namely a licence by the Board of Trade, for such 
institutions as were established for the purpose of public good, and not 
for the purpose of dividing profits.amongst the members. Thereupon 
another suggestion was made by Mr. Crawford, that, like Lloyd’s, we should 
obtain an Act of Parliament. We examined the Act, and found it did not 
confer limited liability. I have since ascertained this was an oversight, 
because the members fancied they had obtained tt, but did not ask for it; 
yet, as we had no precedent to go upon, we were advised by our le 
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counsel that it would very likely involve a loss of time to try it, and we 
might fail in the end, because to be incorporated under limited liability 
was the sine qua non of every member of the council. Therefore we 
resolved to avail ourselves of this Act of Parliament, especially authoris- 
ing the Board of Trade to grant incorporation under limited liability 
without the word “ limited’’ being added to it. It answered all our purposes, 
because the two objects we bad in view were to have limited liability for 
the members, and to have the sanction of the Government. This incor- 
poration I have now in my hand, which I lay now on your table. This is 
your charter, granted by the Board of Trade. Now, with respect to 
the remuneration of the original subscribers, some alteration had to be 
made in order to meet the case. Under the royal charter we could have 
proposed any conditions wechose. With respect to the present incorporation, 
it is governed by an Act of Parliament, and it was naturally obligatory on 
our part to conform in every respect to that Act of Parliament. Well, 
the Act of Parliament provides that an association of.that kind may bor- 
row money at a rate ‘of interest, consequently we have treated the 
subscription of £100 asa loan, for which every bondholder is to receive 
£100; and we have fixed an annual rate of interest of 5 per cant., and the 
modus of repayment shall be by drawings, or any other mode which we 
have left open, and the interest and capital is to be repaid, taking it from 
the date of payment to the date of repayment. Further, in acknowledg- 

ment of the services rendered to the general public, these members have 


‘to pay neither admission nor annual subscription, and they will have all 


the advaptages of the members, and moreover they will remain perpetual 
members and perpetual owners of the whole of this establishment. During 
their lifetime they have the privilege totransfer their membership to any 
other person to be approved by the council, and after their demise, like 
any other asset, their membership wili be in possession of their heirs or 
assigus, and it will be an asset to them, because they will have the right to 
appoint any other as member. Consequently, taking it from the point of 
view as the financial operation, we believe this £100 is of very great value 
even in that respect. You see we have avquired this house property at a 
cost of £20,000, with a lease of 45 years. Should the necessities of our ser- 
vices require it, and should the funds in sufficient amount be forthcoming, 
we can extend the premises, and in these premises we can render 
to the members such accommodation and such services as will 
meet their requirements. Therefore, the question has been asked, 
suppose a large amount should flow into the hands of this association 
after having paid off the original subscriptions with the interest, what 
will become of the money. We have generally this principle, 
we first catch our hare and then cook it. (A laugh.) We consider 
when this case arises, and it may sooner than many anticipate, there 
will be ample opportinity of rendering services to the members out of this 
money without dividing it as a bonus or profit in the usual manner, 
However, these are minor considerations, because there is not the slightest 
doubt that most of the members have entered into this association, not for 
the purpose of making a profit, but in order to make an indirect profit by 
purchasing their interests as holders of foreign bonds, and of rendering the 
same in reference to the public at large, widows and orphans and private 
individuals, who cannot help themselves. We had been twenty months 
kept by the Government before we got our incorporation, and that natur- 
ally invoked the patience of several members, and the council have stated 
we should make a small limited liability company in order to get incorpo- 
rated. This was objected to, because members of the council said, “ We 
will render gratuitous services, but the moment it becomes a joint-stock _ 
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company, with power to divide a dividend, we should not be able to render 
those services. We can give our money; we cannot give our names, for 
this reason—we have naturally to attack foreign Governments who commit 
default. Suppose we do so under the form of a joint-stock company, con- 
sisting of shareholders who divide profits, they would ask us—* What do 
you want ?—who are you? You are a joint-stock company; you want 
to make commission.” In that case we should not be able to get 
the directors, who are—Isidor Gerstenberg, Esq., chairman; Thomas 
Matthias Weguelin, Esq., M.P., Sir John Lubbock, Bart., M.P., F.RS., 
deputy-chairmen; General Richard Beaumont, George Augustus Frede- 
rick Cavendish Bentinck, Esq.,M.P., General Sir George Balfour, K.C.B., 
M.P., Francis Bennoch, Esq., Lionel N. Bonar, Esq., John Henry Daniell, 
Esq., Roger Eykyn, Esq., M.P., R. N. Fowler, Esq., M.P., Frederick 
Alers Hankey, Esq., Grosvenor Hodgkinson, Esq., M.P., the Hon. Arthur 
Kinnaird, M.P., Alexander Viscount Kirkaldie, Sir Francis Lycett, 
Charles Magniac, Esq., M.P., Robert Martin, Esq., the Hon. Hugh McCul- 
loch, Samuel Montagu, Esq., Alderman Paterson, Simon Reuter, Esq., 
Sir John Rose, Bart, K.C.M.G., Philip Rose, Esq., George Schlotel, 
Esq., Cornelius Surgey, — - William Trotter, Esq., Henry Tudor, 
Esq., Admiral Sir Provo Wallis, G.C.B., and George Wythes, Esq. 
Well, gentlemen, I think if you go through the whole city of London 
and look for a council or a board of directors, you will not easily 
find one that exceeds this in influence and weight far the respect- 
ability of the gentlemen composing it I believe we have been ex- 
tremely fortunate in thus securing to ourselves the names and the 
weight and the importance of those gentlemen, who come forward 
and render their services absolutely gratuitously. (Cheers.) What those 
services are, gentlemen, you may imagine from the books that are here 
placed on the table. You are aware that we have a number of cases for 
the vindication of the rights of bondholders already in hand. Independent 
of that we collect information respecting all loans. It is our intention to 
have in this house archives tracing the history of every foreign loan. To 
a certain extent it has already been achieved from the more than 230 books 
that have been placed on this table, and on the labels of which you will find 
the names of various countries. You will find, if you will take the trouble 
of coming here and opening some of those books, as far as we have been 
already able to do it, the public history, and in many cases also the secret 
transactions, referring to every loan here registered, and this is of im- 
mense advantage, and will be a very great advantage to the general public 
when it becomes known. We have not been able to do much as yet with 
regard to the technical carrying-out of these intentions, because we had to 
get this incorporation ; then we had to draw up rules and regulations, which 
have been forwarded to you; they require a great deal of attention, and we 
had to appoint various committees, and that has invélved a considerable 
number of meetings of the Council, and until we shall be in perfect order, it 
will be impossible for us to render the public service, which it is our inten- 
tion todo. We are going to send out to every Government of the world that 
has financial operations to favour us with all documents relating to their 
loans. We shall have here a library containing every financial book 
published in the world. We intend to maintain efficient and important 
agents in the various capitals of the financial world, who will give us 
information, as they frequently have done, and which we have imme- 
diately published. With respect to the information that is obtained, the 
following is our mode of operating at‘present : whenever anything of an 
official character comes before us, we publish it to all the world in a para- 
graph to all the newspapers, in order that nobody shall have a preferential 
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knowledge. The members of the Council and officers themselves are 

mtlemen of . high honour, who do not profit, and, moreover, they 
fave signed a declaration of secrecy not to divulge anything that comes ° 
to their knowledge in their official capacity. More detailed and con- 
fidential communications we enter into books. We draw up a report of 
the principal transactions which have been carried on by the Council day 
by day, and read them at every meeting of the Council, and at the 
end of the year we shall make an abstract of the same, and, in a com- 
prehensive statement, submit the whole to the members and to the 
public; and it seems to me that when, as we have done last year, next 
year we issue such a report, the public, as well as the members, will be 
surprised, as anybody must be who goes into the case, at the immense 
amount of labour we have Pe through, and the very considerable good 
we have already effected. Take the case of Costa Rica; there the Govern- 
ment issued a loan of £500,000 in 1871, which we looked upon very 
favourably. When they made a second issue, the same year, of a 
similar amount, we shrugged our shoulders; but next year, when they 
issued £2,400,000, we were asked -our opinion, not officially but 
privately, and we told them that we considered such an amount beyond 
their realised resources. However, it was carried out at a time of 
financial and speculative spirit in the market. It is in that condition that 
some difficulties are looming in the distance, as everybody can see from 
the price in the market; it seems the total amount has not-been placed, 
and the amount required from the railway is not in hand, and thus a 
difficulty exists as to whether the railway will be finished in time. Well, 
the contractors as well as a number of bondholders came here and asked 
our advice. We gave it them. The President of Costa Rica had paid us 
visits last year, and informed himself of the object of our institution, and 
how he could put himself right with the Council of Foreign Bondholders. 
We acted in this matter, and a confidential gentleman was sent out two 
weeks ago to look into this affair; we gave certain instructions, and we 
believe, if the Government adhere to them, the thing will be set right. 
You see, in such a case, such an institution as this can speak with great 
authority ; contractors caunot speak with that independence they would 
like to do, but they can come to such a body as this and say, “ You are 
officially appointed for the purpose, give us your advice and co-opera- 
tion.”” We have every reason to believe, if the Government do what 
we have told them, the whole thing may be rectified for the benefit 
of the bondholders. Another case is Spain—true we have not obtained any- 
thing for the bondholders, yet the bondholders feel that some one is repre- 
senting their interest, and what can be done is being done. We were very 
nearly obtaining the payment; the Government said, we are willing 
to pay, and that is to the honour of the present Spanish Government. 
They have not for a single moment hinted they will repudiate their lia- 
bilities ; they say, we owe the money, we are anxious to pay, we will give 
you the proof—we will pay you immediately in cash if you will lend us 
the money todo so. (A laugh.) They had the acceptances, due in nine 
yearly instalments, from the Rio Tinto Mines which they had sold, and 
we believe those acceptances are perfectly good, and will be punctually paid ; 
therefore we asked them, will you give us those, and we will recommend to 
the bondholders to accept them, and they agreed. They clogged it afterwards, 
however, with the condition that we should raise a loan of the trifling 
amount of £4,000,000. It was tried with some of the largest financial 
houses, but the securities were not of sufficient guarantee, and therefore 
it fell to the ground. I will not detain you any longer, because to go into 
full details would occupy your time too much, which I know is very 
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valuable, and therefore, this being simply a formal meeting, I will only 
say something now of a personal character. I have placed myself forward 
to some extent in order to obtain this. Being a member of the Stock 
Exchange, and having for the last thirty years occupied myself with loans 
. and the issue of loaus, I felta great sense of moral obligation that some- 
thing ought to be done to puta stop to the various nefarious transactions 
that take place, and now this Council of Foreign Bondholders will be able 
to carry this out in its entirety. But you must not forget that we are 
still men. It depends upon yourselves whether we become strong enough 
or not. In conclusion the Chairman referred to the valuable services 
which had been rendered by his colleagues, by the secretary, the officers, 
the solicitor, and various gentlemen connected. with the corporation, and 
he then moved the adoption of the report and accounts. 

Viscount Kirkaldie said that after the remarks of the Chairman it was 
not necessary for him to enter into details, and he would simply second 
the motion. 

A Bondholder asked if the accounts had been audited. 

Mr. Hyde Clarke—Yes ; I have read it. 

The Chairman—With respect to the auditors, we have not proposed that 
the members should appoint auditors at this meeting, because it is only a 
formal meeting. — 

In reply to a bondholder (Mr. La Manze), 

Mr. Moriarty said that it would be out of place to go into particulars 
with regard to the action of the corporation respecting the San Domingo 
Loan. He believed that an arrangement would be effected which would be 
satisfactory toall parties. . ; 

The motion for the adoption of the report was then put to the meeting 
and carried. : 

Mr. Weguelin proposed a vote of thanks to Mr. Gerstenberg, the Presi- 
dent, who, he said, had devoted his whole time, his whole energy, and 
some portion of his health to the establishment of this association. He 
only hoped that the future of the association would repay him for all the 
exertions, troubles, anxieties, and difficulties he had encountered. 

Dr. Beamish seconded the motion, which was put and carried. 

The Chairman—I am exceedingly obliged to you. You have already 
repaid me every debt that you have towards me, by having come here 
to-day and shown the interest you take in the corporation. The only 
gratitude T require is, you help me to make the institution successful, so 
that it shall be of a lasting character, and of a lasting benefit to the 
bondholders. (Cheers.) 

The proceedings then terminated. 
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TENDERS FOR BILLS ON INDIA. 


As the tenders received on the 5th November, by the Bank of England, 
for bills on India were under the minimum, none were accepted. The low 
— offered were no doubt due to the recent heavy shipment of silver 

m Germany to India. 

The biddings for £700,000 in bills on India were received at the Bank 
of England on the 19th November, The amounts allotted were—to 
Calcutta, £690,000; to Bombay, £10,000 ; and to Madras, nil. The 
minimum price was fixed at 1s. 9}d. (as against 1s. 10d. on the last occasion) 
on all the Presidencies. Tenders on Calcutta at 1s. 93d. received 74 per 
cent, above in full, while tenders on Bombay at 1s. 94d. also received in 
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full, these rates being $d. lower than last time. There is thus a decided 
falling-off in the demand for bills, as tested by the reduction in the terms. 
No tenders were received on the last occasion, but compared with the 15th 
October, a reduction of no less than 3 per cent. is shown in the mini- 
minum, a movement chiefly due to the large shipments of silver to India on 
German account. 

Tenders will be received at the Bank of England on the 3rd December 
for £700,000 in bills on India. 


MONTHLY CHRONOLOGY. 


November 1.—The Bank of England rate of discount is raised from 
7 to 8 per cent. 

1.—Death of the Right Hon. Sir William Bovill, Lord Chief Justice of 
the Court of Common Pleas, aged 59. 

1.—The remains of the late Sir Henry Holland, Bart., are interred in the 
fainily vault in Old Willesden Churchyard. 

2.—Close of the Vienna Ethibition. without much ceremony. 

2.—The Socialist leader Phil is arrested at Copenhagen for issuing an 


‘ appeal to the Socialists in Denmark. 


3.—The Bank of Belgium rajses its rate of discount from 64 to 6 per 
cent, 

8.—Death of Mr. James Blyth, chairman of the Oriental Bank Corpo- 
ration, aged 72. 

8.—Fire at Constantinople, destroying 40 houses. 

3.—Opening of the International railway bridge, connecting the Grand 
Truuk and Great Western Railways of Canada with the American system. 

3.—Death of Abd-el-Kader, the renowned Arab chief of Oran, aged 66. 

4,—Sir Andrew Clarke is sworn in at Singapore as Governor of the 
Straits Settlements. . 

4.—Execution of four “ filibusters”’ who were taken prisoners by the 
Spanish authorities at Cuba in the blockade-runner “ Virginius.” 

5. Reopening of the National Assembly of France, when Marshal 
MacMahon, the President, asks for a prolongation of powers. 

5.—Resignation of the Canadian Ministry of Sir John Macdonald ; Mr. 
Mackenzie, leader of the Opposition, is sent for to form a new Cabinet. 

5.—The Session of both Houses of the Austrian Reichsrath is opened 
at. Vienna by the Emperor in person. 

5.—-The directors of the English Bank of Rio de Janeiro (Limited) 
declare a dividend on account of 4 per’ cent. 

6.—The freedom of the City of London is conferred on Sir Albert 
Sassoon, a Jewish merchant of Bombay, in recognition of his wide philan- 
thropy. 

6 Meeting of the London and South African Bank, when an interim 
payment of 8s. per share is resolved. on. 

7.—The Bank of England rate of discount is advanced from 8 to 9 
per cevt.; panic on the Stock-Exchange. 

7.—Constitution of a new Canadian Ministry, with Mr. Mackenzie as 
premier. The Canadian Parliament is prorogued till February. 

7.—Execution of Captain Fry and thirty-six of the crew “of the “ Vir- 
ginius” by the Spanish authorities at Santiago de Cuba; among the 
victims are sixteen British subjects, chiefly firemen and stokers. 

8.—Mr. Alderman Lusk, M.P., the new Lord Mayor for the City of 


‘London, is inducted into office, 
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8.—The monumeni erected to the memory of Count Cavour at Turin 
is unveiled in the presence of King Victor Emmanuel, attended by the 
royal princes, cabinet and foreign ministers, and a large concourse of 


e. 

9,— Field-Marshal Count von Roon is relieved of his office of Prussian 
Minister of War. 

9,—Inauguration of the monument to Massimo D’ Azeglio, the “ Cavaliere 
d'Italia,” at Turin. 

9.—Prince Bismarck resumes the presidency of the Prussian Ministry, 
relieving Field-Marehal Count von Roon. 

10.—-Galvez is nominated president of the Insurgent Junta at Cartagena, 
in Spain. 
10.—Death of the Right Hon, Lord Lyveden (Robert Vernon Smith), 
G.C.B., formerly President of the Board of Control, aged 73, 

11.—The Bank of Holland raises its rate of discount from 6 to 6} 

r cent. 
PeiL—The Austrian Government introduces a bill into the Chamber of 
Deputies empowering it to issue a loan for 80,000,000 florins. 

12.—Opening of both Houses of the Prussian Diet at Berlin. 

13.—Celebration of Colston’s Day at Bristol. 

14.—Dr. Lyon Playfair, C.B., is appointed Postmaster-General, in suc- 
cession to the Right Hon. William Monsell, resigned. 

14,—Death of M. Louis Raphael Bischoffsheim, banker, of Paris and 
London, aged 74. = 4 

14.—The United States Government instructs Genéral Sickles, American 
Minister at Madrid, to protest strongly against the executions at Santiago 
de Cuba, which are characterised as an outrage on civilization and 
humanity, and an insult to the United States. 

15.—Opening of the Italian Parliament, at Rome, by King Victor 
Emmanuel in person. 

18.—Death of Mr, Thomas Baring, M.P. for Huntingdon, the head of 
the mercantile house of Messrs. Baring Brothers and Co., aged 74. 

18.—Statue to Admiral Kriisenstern, the great Russian navigator, un- 
veiled at St. Petersburg. 

19.—The Right Hon. Benjamin Disraeli, M.P., the leader of the Con- 
servative party in the House of Commons, is installed as Lord Rector of 
the University of Glasgow. in 

19.—First annual meeting of the Bank of Alexandria (Limited), when 
a dividend of 12 per cent. per annum is declared. 

19.—Sir John Dake Coleridge, Attorney-General, is sworn in as Lord 
Chief Justice of the Court of Common Pleas, in succession to the late 
Sir William Bovill. 

20.—Bank of England rate of discount reduced from 9 to 8 per cent. 

20.—The freedom of the city of Glasgow is presented to Mr. Disraeli at 
the City Hall. 
ow French Ministers tender their resignations to Marshal Mac- 

on. 

21.—Embarkation of the 1st battalion 23rd Foot and the 2nd battalion 
Rifle Brigade, to take part in the war on the West Coast of Africa. 

22.—Foundering of the French steamer “ Ville du Havre ” at«sea, off 
the Azores, by collision with the ship “Loch Earn,” of Glasgow ; loss 
of 226 lives. 

24.—Bank of Holland rate of discount reduced from 6} to 6 per cent. 

24.—Meeting of the Anglo-Egyptian Banking Company (Limited), 
when a dividend of 18 per cent, per annum is declared. 
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25.—Meeting of the Royal Bank of Scotland at Edinburgh, when a 
dividend of 9 per cent. per annum is declared. 

25.—The directors of the London and River Plate Bank (Limited) 
resolve to recommend a dividend of 7 per cent. for the half-year. 

25.—Mons. Nico Ghika is killed in a duel by Prince Soutzo, at Fon- 
tainebleau. 

26.—Re-constitution of the French Ministry ; the Duc de Broglie is 
nominated Minister of the Interior, and the Duc Decazes Minister of 
Foreign Affairs. 

26.—Messrs. Jay Cooke and Co., of New York, are adjudicated 
involuntary bankrupts. 

27.—Bombardment of Cartagena commenced by the Spanish troops. 

27.—Bank of England rate of discount reduced from 8 to 6 per cent. 

27.—National Thanksgiving Day in the United States. 

27.—Elections to the new London School Board are held in the metro- 

lis. 
P°09.—The Queen returns to Windsor from Balmoral. 

29.—The Imperial Bank of Russia reduces its rate of discount to 7 per 
cent, for bills, and to 8 per cent. for advances. 

30.—Duel between Field-Marshal von Manteuffel and General Count 
von der Geeben, of the German Army; the latter seriously wounded in 
the stomach. 


& 
—_> 





MERCANTILE SUSPENSIONS. 


THe suspension was announced, on the Ist November, of Messrs. Stapley 
and Son, of Old Jewry-chambers, commission merchants, a firm of about 
twenty years’ standing, owing to their being under acceptance to a large 
amount on account of a foreign correspondent embarrassed by the depre- 
ciation of securities on the American market. The solicitors are Messrs. 
Linklater and Co., and the books are in the hands of Messrs, Turquand, 
Youngs, & Co. 

The stoppage was announced, on the 6th November, of Messrs. Henry 
Zingler and Co., commission agents and woollen goods merchants, of 22, 
Basinghall-street. The liabilities in this country are not likely to be con- 
siderable, but they are stated to be heavier in Germany. 

The failure was announced on the 8th November of Messrs. D. Nicoll 
and Co., warehousemen and clothiers, of 58, Paternoster-row. They have 
filed a petition for liquidation, alleging their debts at £70,000, and assets 
at £40,000, in addition to some private property which will be brought 
into the estate. Mr. Nicoll, who was the accepted Liberal candidate for 
Frome, has, in consequence of these proceedings, withdrawn from that 
position. 

Messrs. Mitchell and Day, manufacturers, Dewsbury, have suspended 
payment. The liabilities are stated at £9,000, and the asseis at £6,000. 

At the Sheffield County Court, on the 12th November, Mr. Tattershall, 
solicitor, made application for a receiver to be appointed to the estate of 
Mr. Hemry Beardsworth Scale, cutter in ivory, dealer, etc., Sheffield, 
whose liabilities are sworn at about £6,000. The registrar made the 
order, appointing Mr. Cooper Corbridge, manager of the Creditors’ Com- 
mercial Association, to the post. : 

The suspension is announced of Messrs. Stewart and Lord, manufac- 
turers, Bacup, with liabilities of about £5,000. 

It is announced that Messrs, Colquhoun and Co., merchants, of 
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Manchester and Glasgow, have been compelled to suspend payment. 
Their liabilities are estimated at £33,000, and the assets at £6,000. 

Mr, James Mackie, a junior member of the Glasgow Stock Exchange, 
stopped payment on the 13th November. His liabilities are £8,000. 

The failure has been announced of Messrs. J. Welsby and Oo., hide 
brokers, Liverpool. The liabilities are estimated at about £9,000. 

The failure is announced of John Watson, carpet and woollen ware- 
houseman, of Gresham-street, London ; liabilities £9,400, against assets 
of £6,000. The creditors are principally Leeds, Manchester, and York- 
shire manufacturing firms. On the application of Mr. Phelps, Mr. 
Pollison, public accountant, of Cheapside, was appointed receiver. 


> 


BANKING AND FINANCIAL MOVEMENTS. 


An extraordinary meeting of the London Chartered Bank of Australia 
is convened for the 9th December, to declare a dividend. 





The pespension of the Bank of Acadia, in Liverpool, Nova Scotia, is 
announced, 

From Perx it is reported that the Bank of Valparaiso is about to amal- 
gamate with the Bank Sud Americano. 





The directors of the English Bank of Rio de Janeiro have declared a 
dividend on account of 4 per cent. (8s. per share), free of income-tax, on 
£500,000, the paid-up capital of the bank, payable on 9th December next. 


At the general meeting of the National Bank of Australasia, held at the 
head office in Melbourne on the 4th November, a dividend at the rate of 
10 per cent. was declared, and a balance of £9,500 carried forward. 





The Bank of Alexandria (Limited), notify to holders of share warrants 
“to bearer,’ that a dividend and bonus, equal to 17s. 6d. per share, will 
be payable after the 26th November, in exchange for coupon No. 1, 





The charters of the London Chartered Bank of Australia and of the 
English, Scottish, and Australian Chartered Bank, have respectively been 
renewed. 

The London and Westminster Bank, which was constituted by deed of 
settlement dated 3rd February, 1834, has been registered as an unlimited 
company under the Companies Act of 1862. : 


The Nottingham and Nottinghamshire Banking Company, which was 
constituted by deed of settlement in 1834, has been incorporated, under 
the Companies Act of 1862, as an unlimited company. 


The 17th drawing of the Land Mortgage Bank of India (Crédit Foncier 
Indien) Five per Cent Debentures (1864), and the 14th drawinf® of the 
issue of 1866, took place at the offices on the 25th November. 


The Birmingham and Midland Bank, which was constituted by deed of 
settlement dated 15th August, 1836, is now registered as an “ unlimited ” 
company, under the Companies Act of 1862. 
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A branch of the City Bank is shortly to be opened at Nos. 6 and 7, 
Lowndes Terrace, Knightsbridge, as soon as the necessary alterations to the 
premises are completed. 


The “ Gaceta Popular ” has reason to believe that the Bank of Spain 
has agreed to issue 300,000,000 reals, in notes of hypothecation, guaran- 
teed by the Pagares of the Rio Tinto Mines, which the bank will under- 
take to cash as they fall due. 





The total liabilities of the Mercantile Union Bank of Jersey have been 

declared at £298,354. The shareholders, who deny their liability, offer 

£37,850, without prejudice. After all allowances, the actual deficit is set 
down at £176,927. 


The directors of the Credit Foncier of England (Limited) have invited 
subscriptions for £150,000 Six per Cent. Debentures at 97}, being the 
balance of the £350,000 Debentures created February, 1873. The instal- 
ments extend to the 1st of February, and subscribers will be entitled 
to the quarterly coupon of £1. 10s. due the 1st of December. 


At a meeting of the board of directors of the London and River Plate 
Bank (Limited) held on the 25th November, it was resolved to recom- 
mend a dividend of 7 per cent, for the half-year ended 30th of September 
last, free of income-tax, making, with the interim dividend of 5 per cent. 
paid in June, a distribution of 12 per cent. for the year. 


The Russian Bank for Foreign Trade, which was established in 1871 by 
Imperial ukase in St. Petersburg and London, has opened a branch in 
Berlin, of which MM. E. Mendelssohn Bartholdy, Baron von der Heydt, 
and Ferdinand Héhne are the directors. The capital of one million sterling 
has now, according to the statutes, been paid up. 


The first annual report of the Bank of Alexandria (Limited), presented 
on the 19th November, showed an available total of £116,104, and recom- 
mended a distribution of 17s. 6d. per share, or at the rate of 12 per cent. 
per annum, leaving £3,258 to be carried forward. This bank was founded 
in 1872, chiefly by members of leading Greek firms, with a capital of 
£1,000,000, of which £800,000 is paid up. 








At a half-yearly general meeting of the Bank of New South Wales, 
held in Sydney on the 29th October, a dividend was declared at the 
rate of 15 per cent. per annum for the half-year ending 30th September 
last. The dividend on the capital standing on the London register 
became payable at the office, 64, Old Broad-street, on and after the 
6th November. , 


The accounts to be presented at the meeting of the London Chartered 
Bank of Australia on the 9th of December show an available total of 
£49,104, of which £40,000 will be applied to a dividend for the half-year 
at the rate of 8 per cent. per annum, leaving £9,104 to be carried forward. 
At the corresponding period of last year the dividend was of similar 
amount, and £6,846 was carried forward. 
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The Bank of New South Wales, as agent for the Government of New 
South Wales, have given notice that the seventh annual drawing for 
yment of £100,000 of the New South Wales Government Debentures 
‘or £850,000, issued in September, 1866, and the second annual drawing 
for payment of £20,000 of the New South Wales Government Debentures 
for £1,000,000, will take place at their office on the 8th December, when 
debenture-holders are entitled and invited to be present. 


Advices from Pesth state that the negotiations with regard to the new 
Hungarian Gold Loan have been completely concluded with Messrs. Roths- 
child and other firms. The bill on the subject was approved on the 14th 
November, by the Council of Ministers, and was presented on the following 
day to the Lower House of the Diet. The bonds will bear interest at the rate 
of 6 per cent., and it is expected that the issuing price will be between 83 
and 84. The amount of the loan will probably be less than originally 
stated, and a portion only will be at first offered for public subscription. 


TheVienna “ Presse”? announces that at a joint sitting, on the 6th Novem- 
ber, of the directors of the National Bank and the Bank Committee, it was 
resolved that at the special general meeting, to be held in the beginning 
of December, a proposal should be made authorising the directors to at 
once put forward a request for a grant of additional privileges to the bank 
for the whole extent of the monarchy. The directors would at the same 
time be called upon to ask the Austrian and Hungarian Governments to 
make known the modifications which it is their intention to introduce in 
the privileges hitherto possessed by the bank. 


The Shanghai co mdent of the “London and China Telegraph ” 
writes that a fraud had been perpetrated on the Agra, Chartered Mer- 
cantile, and Hong Kong and Shanghai Banks, by the manager or other 
employés of the Union Company’s Wharf. These banks had advanced on 
the deposit of a quantity of lead stored in their godowns, and for which 
Mr. Stoddard’s receipts had been granted. On the discovery being made 
that the lead was not in the godowns, Mr. Stoddard was found to be 
absent, but returned to Shanghai shortly after, and it is hoped may be 
able to account for the abstraction. The amount involved is about 
60,000 taels. 

Tue Giascow CHAMBER OF COMMERCE AND THE Bank Act.—A meeting 
of the Glasgow Chamber of Commerce was held on the 10th November, to 
consider the operation of the Bank Act of 1844, in view of the present mone- 
tary crisis. After a long discussion, the chamber, by a large majority, 
declared that the said Act was unsound in principle, throwing upon one 
establishment the entire pressure of a financial crisis, and placing in the 
hands of its directors the entire control of the monetary affairs of the 
country. The meeting condemned the extension of its operation to Scot- 
land, because it tended to monopoly, and was opposed to the freedom of 
trade. Such a state of matters as was manifested by the results of the 
Act should not be allowed to continue, and the Chancellor of the Ex- 
chequer should be urged to have the matter fully considered, either by a 
royal commission or otherwise. 

Tae Bank Act or 1844-—We extract the following remarks from the 
“Liverpool Mercury” of the 11th November :—“ Notwithstanding the 
strong support which the Bank Act of 1844 has received for so many years, 
we can scarcely believe that it will pass through the next Session of Parlia- 
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ment without an alteration. For the first time it is opposed by the leaders 
of the two — parties in the House of Commons, and it has more than 
once been denounced as impolitic in the House of Lords. We may safely 
conclude that Mr. Gladstone would not have been a party to the Bill intro- 
duced into Parliament in the month of June Jast, and which was clearly in- 
tended to alter the Act of 1844, if he had not become satisfied that that Act, 
in its present form, is no longer suited to the circumstances of the country. 
As to Mr. Disraeli, he has always been opposed to the Bank Act of 1844, 
and would, no doubt, vote for its amendment with great pleasure. In the 
Commons (Select Secret) Committee, appointed on the 3rd December, 1847, 
to ‘ inquire into the causes of the = recent commercial distress, and 
how far it has been affected by the laws for regulating the issue of bank- 
notes payable on demand,’ Mr. Disraeli voted against the Bill no less than 


.three times. In the first place, he voted in favour of Mr. Joseph Hume’s 


motion, proposed at the close of the enquiry, which declared that the Act 
of 1844 had aggravated the distress of that year. On that question the 
committee divided into—ayes eleven, noes thirteen. Amongst the ayes 
were Mr. Joseph Hume, Mr. Disraeli, Mr. Glyn, the, banker (afterwards 
Lord Wolverton), Mr. James Wilson, Mr. T. Baring, Lord George 
Bentinck, and Mr. Alderman Thompson. In various forms the division 
ous the Bill was renewed three times; and in a committee consisting 
of twenty-six of the leading members of the House, the majority in its 
favour was never more than two or three votes. Indeed, Mr. Tooke 
states, in his ‘ History of Prices,’ that it was nothing but the accidental 
absence of Mr. Thomas Baring and Mr. Herries which saved the Act 
from being thrown out. This was also stated by Mr. Hume in the House 
of Commons in the debate of the 22nd of August, 1848. Since that time 


this Act has been kept in existence chiefly by the influence of the Peel . 


party, but even they seem to be of opinion, from their reception of the 
Bill of June, 1873, that it ought not to be allowed to continue in exis- 
tence in its present form any longer. At present the pressure continues 
chiefly because the Government is unwilling to suspend an Act of Parlia- 
ment by an Order in Council.” 

Tue Bank Forceries.—On Friday, October 30th, Captain Irving and 
Patrolman Fairley, of the Detective Department, New York Police, were 
placed on their trial on a charge of malefeasance and corrupt and illegal 
conduct on the occasion of the arrest of George Macdonnell, the Bank of 
England forger, on board the steamer Thuringia on the 20th of March 
last. The charge was based on the confession made by Macdonnell after 
his conviction in London. In his confession he stated that he had known 
Irving for some years. He telegraphed to him, under the name of Living- 
stone, when he was about to leave for America, to meet him on board the 
Thuringia. On the arrival of that vessel at New York, Irving, accom- 
panied by Fairley, went on board. There they informed him that, after a 
great deal of trouble with the solicitors of the Bank, they were deputed, 
as United States’ Marshals, to effect his arrest, and that their only object 
was to make away with anything compromising which he might happen to 
have with him. In furtherance of that object they had contrived to pre- 
vent the Sheriff’s messenger from boarding the steamer until that oppor- 
tunity was fully given. They then advised him to hand over any documents 
or mouey he had, and promised to do anything to assist him. He accor- 
dingly handed Irving and Fairley a packet containing $17,250 in United 
States’ bonds, a letter of credit for £500., and a diamond ring value £400. 
This property he gave them on the express understanding that it was to 
be used according to his directions for the purpose of his defence in New 
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York. He got $6,000 of the bonds back, but not the remainder. The 
accused subsequently told him they had had to swear they had nothing in 
their possession belonging to him, and they asked him to keep their secret. 
In proof of this‘statement Macdonnell referred to the record of two regis- 
tered letters sent to him by Irving and Fairley in September, 1872. In 
addition to this confession, the case relied on for the prosecution was that 
arrangements for the arrest of Macdonnell were originally made by the 
Bank of England with a private detective agency in New York, and that 
Irving had a telegram from London instructing him to make the arrest ; 
that he communicated his intention to do so to the private detective 
agency; and that to a proposal that he should be accompanied by one 
of their detectives he gave a refusal. The British authorities on being 
informed of this fact authorised Irving to act. The Deputy Sheriff, 
who accompanied Irving on the occasion of the arrest, stated that he was 
prevented from boarding the Thuringia for half-an-hour after Irving 
and Fairley had gone on board. Copies of two telegrams were produced ; 
they were from Livingstone—a name under which Macdonnell was knuwn 
in New York as a noted forger—to Irving. In the first telegram Irving 
was requested to mect Livingstone on board the Cuba; the second 
requested Irving to-nieet him on the arrival of the Thuringia. The 
accused totally denied the charges against them, and the inquiry was 
adjourned until the 7th of November. 


»— 
> 





BANKING OBITUARY. 


Mr. James Buytu.—The death is announced, at the age of 72, of Mr. 
James Blyth, the head of the firm of Blyth, Green, and Co. He was also 
chairman of the Oriental Bank Corporation, the East and West India 
Dock Company, and the London Assurance Corporation. Mr. Blyth, who 
expired on the 2nd November, was a magistrate for Berks, of which 
county he was high sheriff in 1863. 


Mr. James Hvurcninson.—The death is announced of Mr. James 
Hutchinson, who was for many years the head of the firm of J. Hutchinson 
and Son, of the Stock Exchange ; he expired at Cowley Manor, his seat in 
Gloucestershire, on the 2nd November, at the age of 75 years. Mr. 
Hutchinson had been Chairman of the Committce of the Stock Exchange 
for eighteen years, and was also a director of the Great Luxembourg 
Railway, the Trust and Loan Company of Upper Canada, and the West 
Canada Mining Company. He was the eldest son of the late Joshua 
Hutchinson, Esq., of London, and was born in 1798. He was a magis- 
trate for the county of Gloucester. 


Captain ©. E. Maneres.—The death of Captain Charles Edward 
Mangles took place at Norwood on the 28th October, at the age of 75 
years. He was one of the best-known men in the financial and railway 
world, having been until recently chairman of the London and South 
Western Railway and the Royal Mail Steam Packet Company. He was 
the second son of James Mangles, Esq., who was M.P. for Guildford from 
1831 to 1837, by Mary, daughter of John Hughes, Esq ; he was therefore 
anelder brother of Ross Donnelly Mangles, Esq., who for seventeen years 
represented the same borough, and was also an East India director, 
and js now a member of the Council of India. Captain Mangles was M.P. 
for Newport from 1857 to 1859,in the Liberal interest, beating Sir 
William Rose by thirty-nine votes. But Sir William beat him at South- 
ampton in November, 1862, by sixty-eight votes, and Captain Mangles 
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did not find his way back to Parliament. He began life as a captain in 
the East India Company’s maritime service, and married, in 1831, Rose, 
daughter of George Newcome, Esq., of Upper Wimpole-street, London. 
According to the “Joint Stock Companies’ Directory,” the late Captain 
Mangles was a director of the following companies :—English Joint Stock 
Bank, chairman Royal Mail Steam Packet Company, Discount Corpora- 
tion, London and Blackwall Railway, Great Southern of India Railway, 
English fand Foreign Credit Company, trustee and deputy-chairman 
Marine and General Mutual Life Assurance Society, Exeter and Orediton 
Railway, chairman London and South Western Railway, Salisbury and 
Yeovil Railway, Tooting, Merton, and Wimbledon Railway, Transatlantic 
Steamship Company. 


Mr, Osgoop Hansury.—This gentleman, the head of the Hanbury 
family in Essex, died on the 5th November, at his seat, Holfield Grange, 
near Cogglesball, Essex. Mr. Hanbury was the eldest surviving son of 
Osgood Hanbury, who married into the Barclay family late in the 18th 
century ; his mother being Susannah Willett, daughter of John Barclay, 
Esq. He succeeded his father in 1851, when he became senior partner in 
the old London banking-house of Hanburys and Lloyd (now united with 
that of Barnetts, Hoares, and Co.) He was educated at Christchurch, 
Oxford, was a deputy-lieutenant for Essex, and in 1858 served the office’ 
of high sheriff for that county, in which he held the patronage of one 
liying.. Mr. Hanbury married, in 1817, Eleanor Willett, a daughter of 
Mr. William Hall, of Newcastle, by whom he had a numerous family ; 
his eldest son, Mr. Osgood Hanbury, of Howe Hatch, near Brentwood, a 
justice of the peace and a deputy-lieutenant for Essex,and a partner of 
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the banking firm, succeeding to the family estates. The deceased had 


reached his 80th year, having been born iu 1794. 


Mr. Jonn Bawrrex —On the 21st November, at Abberton, near Col- 
chester, Essex, John Bawtree, sq. for 50 years a member of the old- 
establishel banking firm of Messrs. Mills, Bawiree, Errington, and Co., 
Colchester, aged 80 years. He was the son of the late John Bawtree, Esq., 
of Colchester (who died in 1824), by Jane, daughter of James Ram, Esq., 
and was born in 1793. He was educated at ‘Trinity College, Cambridge, 
and was a justice of the peace and deputy-lieutenant for Essex, and a 
magistrate for Colchester. The late Mr. Bawtree married, in 1816, Mary, 
daughter of Jehoshaphat Postle, Esq., of Colney Hall, near Norwich. His 
eldest son by her is Mr. John Bawtree, his successor, a magistrate for 
. Essex, who was born in 1817, and married, in 1842, Helen, younge 
daughter of the late James Inglis, Esq., of Norwood, Surrey. 


Mons. L. R. BischorrsHerm.—On the 14th November, at 88, Rue 
Neuve des Mathurins, Paris, Monsieur Louis Raphael Bischoffsheim, in his 
seventy-fourth year. He was the head of the firm of Messrs. Bischoff- 
sheim and Goldschmidt, London and Paris. A French paper says :—* With 
reference to the death of M. Bischoffsheim, the chief of the important 
house of Bischoffsheim-Goldsmidt, he succumbed to an operation rendered 
necessary by an incurable internal disease. He has left a very consider- 
able fortune ; the estimates vary between 60 and 80 millions of francs. It 
was the sole result of the hard work and extreme economy of the deceased. 
He gained his fortune principally by the negotiation of foreign loans. He 
has left two sons and a daughter, Madame Beet. The elder son is head of 
the London firm ; the younger has only taken a minor part in the labours 
of his father, devoting himself more to art and thedrama. The family of 
the deceased have just sent 25,000 francs. to the Préfect of the Seine, to 
be shared among the Parisian charities.” The Paris correspondent of the 
‘ Hour ” states that the Franco-Egyptian Bank of that city has suffered a 
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great loss in the person of its founder and president, M. Bischoffsheim, 
who will alsobe much regretted in the world of art and charity, in which he 
made noble use of his great fortune. 


Mr. Russert Extice.—On the 15th November, at Brickendonbury, 
near Hertford, Russell Elice, Esq.,aged 74. Mr. Russell Elliceseveral years 
ago joined the banking firm of Messrs. Robarts, Lubbock, and Co., and 
was among the most valued and influential members of the Court of 
Directors of the old East India Company in the days of its independent 
power. He was the son of the late Alexander Ellice, Esq., merchant 
of London, and brother of the late Right Hun. Edward Ellice, who was 
M.P. for Coventry from 1818 (with the exception of a short interval from 
1826 to 1830) till his death in 1863; he was for some time secretary to 
the Treasury, and succeeded Sir John Cam Hobhouse as Secretary at 
War in 1833, resigning in December of the following year. Mr. Russell 
Ellice, who was married and leaves issue, was a Commissioner of Lieute- 
nancy for the city of Londofi. He had been deputy-chairman of the 
Indemnity Marine Insurance Company, a trustee of the Canadian Land 
and Emigration Company, and a director of the Sun Fire Office and the 
Sun Life Assurance Society. 


Mr. Tuomas BarrnG, M.P.—The death of Thomas Baring, Esq., M.P. 
for Huntingdon, the head of the great mercantile house of Baring 
Brothers & Co, took place at Fontmell Lodge, Bournemouth, on the 18th 
November, in-the 74th year of hisage. A few particulars regarding the 
yrs of the Baring family may not be unacceptable. Like the Roths- 
childs, the Barings came to this country from Germany ; their immediate 
ancestor being one Franz Baring, pastor of the Lutheran Church at Bremen, 
who, late in life, settled in England. His son, John Baring, established 
himself at Larkbeare, near Exeter, where, by the exercise of great industry, 
he realised a very large fortune as a cloth manufacturer. John Baring 
left four sons, two of whom, Jolin and Francis, came to London, and set 
up in business as importers of woollen and dyed stuffs, acting also as 
agents to the factory at Larkbeare. The elder brother withdrew from the 
firm, and returned to Exeter ; and thereupon Francis, sole head of the 
house, wound 4 his old affairs, and began to devote himself to banking 
transactions. He speculated largely in Government loans, and became a 
friend and financial adviser of the Premier, Lord Shelburne, who used to 
style him “the Prince of Merchants.” The younger Pitt, on succeeding 
to the Premiership, gained the goodwill of the influential banker by the 
bestowal of a baronetcy, in 1793. The founder of the great commercial 
house, which has ever since been known as “ Messrs. Barings,” died in 
September, 1810, leaving a fortune of upwards of two millions. His son 
and successor, the father of the gentleman just deceased, was for many 
years a member of Parliament, and, dying in 1848, left four sons, of whom 
the eldest was the late Lord Northbrook, and the youngest is the present 
Bishop of Durham. His brother (Mr. Thomas Baring’s uncle) had al- 
ready been raised to the peerage as Lord Ashburton, so that the Barings 
lately held three seats in the House of Lords at one time, while no less 
than seven members of the same family have sat in the Lower House at 
different times since the passing of the first Reform Bill. 

The gentleman whose death we now record was born on the 7th Septem- 
ber, 1860, being the second son of Sir Thomas Baring, Bart., M.P., by 


Mary Ursula, eldest daughter of the late Charles Sealey, Esq., of Calcutta. 
Mr. Thomas Baring was educated at Winchester School, and during nearly 
the whole of his life was actively engaged in business, as first a junior and 
then a leading partner in the world-renowned mercantile house which has 
so long borne the family name, Messrs. Baring Brothers & Co., of 8, 
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Bishopsgate Street. In 1835 he first entered Parliament, having been 
elected member for Great Yarmouth, which he continued to represent till 
1838, when he was an unsuccessful candidate. 

In 1843, upon the death of Sir Matthew Wood, he contested the City of 
London with Mr. Pattison, but was again unsuccessful, being in a minor- 
ity of 165 at the close of the pol. On the elevation of Sir Frederick 
Pollock to the Bench in April, 1844, Mr. Baring was elected for the borough 
of Huntingdon, which he continued to represent in the Conservative 
interest till his death. According to “Men of the Time,” it is generally 
understood that in 1852, and again in 1858, Lord Derby offered him the 
Chancellorship of the Exchequer, which office his great mercantile expe- 
rience would have eminently qualified him to fill. Though he declined to 
take office under Lord Derby, he was an upholder of that nobleman’s 
government, and was a general supporter of Mr. Disraeli’s policy. One 
of the first votes he recorded in the House of Commons was for the 
election of Speaker, when the Right Hon. James Abercromby was brought 
forward to oppose the Right Hon. Sir Charles Manners Sutton (afterwards 
created Viscount Canterbury) at the commencement of the session in 
1835. He was opposed to the endowment of the Roman Catholic Church, 
and voted for Agricultural Protection in 1846; more recently he paired 
against the disestablishmert and disendowment of the Irish Church in 
1869. 

The late Mr. Baring had filled some important posts of honour in the 
commercial centre of London, having long been a director of the Bank of 
England, and for nearly 40 years chairman of Lloyd’s, resigning in March, 
1868 ; he was also a director of the East and West India Dock Companies, 
and of the Grand Trunk of Canada Railway. He was likewise a trustee 
of the National Gallery, a fellow of the Royal Society (elected in 1860,) 
a fellow of the Royal Geographical Society, a vice-president of the Society 
of Arts, a vice-president of the Merchant Seamen’s Orphan Asylum, a 
member of the Royal Commission for the Exhibition of 1851, a trustee of 
Morden College, and a governor of Wellington College. He had been 
chairman of the National Lifeboat Institution for the past twenty years, 
having then succeeded the late Mr. Alderman Thompson, M.P. Mr. 
Baring was also the president of the London Institution in Finsbury 
Circus, besides having been a liberal supporter of many of the charitable 
institutions of the metropolis. With the death of Mr. Thomas Baring 
a very familiar figure disappears from the precincts of the House of 
Commons, and from those quarters “ where merchants most do congregate.” 
Mr. Baring was an eminent specimen of our English merchant princes— 
a scion of a family which owes much to commerce, but which has. also, it 
must be added, done as much as any other for the highest interests of 
commerce by making the name of Englishman respected and honoured 
all the world over. The Barings have aquired opulence by no unworthy 
arts, andin building up their own fortunes have never lost the world’s 
esteem, while they have generally escaped that envy which would fain 
detect flaws in the career of those who achieve success. But with the 
house of Baring, public spirit, high honour, and scrupulous integrity have 
been hereditary, and the gentleman now deceased fully upheld the best 
traditions associated with his name. The London correspondent of the 
“ Manchester Guardian ” writes:—“ It is rumoured that Mr. Baring has 
left personal property to the value of more than two millions sterling, 
independently of his costly collection of pictures and other objects of art, 
worth certainly not less than £200,000. He is believed to have consti- 
tuted his nephew, Lord Northbrook, at present Viceroy of India, his 
principal heir ; or, rather, it is asserted that he has anticipated to him that 
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1130 Monetary Intelligence. 


princely succession by having already made over to him a million and a 
quarter of money, so as to avoid its diminution by legacy duty at the rate 
of 3 per cent., the duty Jevied on an inheriting nephew. The sum thus 
rescued from the Chancellor of the Exchequer would amount to very little 
short of £40,000; but as Mr. Baring was one of the most scrupulous men 
living, one may well wait till the truth of the story is demonstrated before 
crediting it. Mr. Baring'’s death closes what may be called the third 
generation of the great banking-house of which he was the head. The 
second generation was represented by Alexander Lord Ashburton, who 
died in 1848 ; and the first by Sir Francis, the first banker, who was made 
a baronet by Mr. Pitt, and died in 1810, worth more than two millions 
sterling. It was the second who lent a million to France to enable that 
unlucky country to rid herself of foreign occupation more than fifty years 
ago.” A vote of condolence to the relatives of the late Mr. Thomas 
Baring was passed on the 20th November, at the Court of Proprietors 
of the Bank of England, of which Mr. Baring was a member during the 
20 years from 1848 to 1868. 

The remains of Mr. Thomas Baring, M.P., were interred on the 26th 
November in the family vault in the village of Stratton. The body was 
met at Micheldever Station, on the London and South Western Railway, 
by the relatives and friends of the deceased, and conveyed to the church, 
followed by twelve mourning coaches containing his near relatives. 
The procession was met at the church by the tenantry and the tradesmen 
to the number of about 150, and also by the servants of the deceased. 
a the mourners were the Bishop of Durham, the Marquis of Bath, 
andothers. The late Mr. Thomas Baring has in his will left a year’s 
salary to every clerk in the firm of Baring Brothers and Co. In 1867, 
when Messrs. Kirkman Hodgson, and Co. joined the firm, Mr. Baring 
made a gift of similar extent and amount. 
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Monetary Intelligence. 


MONETARY REVIEW FOR THE MONTH OF NOVEMBER. 


Tus panic produced in the Money Market by the elevation of the Bank 
rates in the beginning of the month, when the official minimum was ad- 
vanced from 7 to 8 per cent., and then from 8 to 9 per cent., occasioned 
an enormous amount of apprehension. From the altered position of 
affairs there was subsequently a reaction, and now we have receded from 
9 to 8 per cent., and thence from 8 to 6 percent. The plethora of capital 
within the ten days has become exceedingly great, and there is every 
expectation that we shall go to 5 per cent., if not 4 per cent., before the 
end of December. Such a sudden variation from pressure to extreme ease 
was never before experienced. 

The markets for Stocks and Shares have been in a very excited state 
during the whole month. During the early part, however, business was 
limited, owing to the attention demanded by the adjustment of the account 
then in course of liquidation, and had it not been for the uncertain state 
of the Money Market ; and the unhealthy aspect of political affairs abroad, 
prices would have been well supported, the progress of the. settlement 
showing stock to be scarce. However, any Improvement which might have 
ensued was speedily checked by the two advances of 1 per cent. made in 
the Bank rate ou the Ist and 7th instant ; this, with the steady decline 
in the American exchange, influenced large sales both on Home 
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and Continental account, and at one moment the position of affairs 
might be said to be alarming, it being almost impossible to sell some 
descriptions of stock. Consols declined 4 to 923 to 924 for the account, 
while in foreign stock the retrograde movement ranged from 2 to 6 per 
cent., Turkish, Peruvian, and Egyptian being especially weak, whilst 
Home Railway were sold to an enormous extent. 

The Northern Banking Companies gave notice that in consequence of the 
advance in the Bank rate they could not renew their loans,which caused some 
descriptions to be sacrificed at almost any price. This was chiefly noticeable 
in North British, Sheffield, and North-Eastern, the first-named falling aa 
much as 9 per cent., but as a general rule the adverse movement did not 
exceed 3 to 5 per cent. American securities also manifested great weakness. 
Erie and Atlantic and Great Western Railway shares declined to the extent 
of 10 per cent. However,a much quieter state of things became manifest 
during the next few days, and have during the past fortnight continued 
to exhibit a steady improvement on the violent fluctuations of the two 
preceding weeks, and these causes have altogether subsided, and the 
general tendency is now that of steady improvement in all classes. This 
is chiefly attributable in the first place to the reduction made in the Bank 
rate from 9 to 8 per cent. on the 20th, the recovery which has taken 
place in the American exchange, and the large amounts of gold which have 
beeu sent into the Bank from the Continent and elsewhere. 

The Home Funds and English Railways have been purchased to a larg>. 
extent on the great easiness of the Money Market, while the good traffic 
returns have also assisted the recovery in the last-named securities, and 
they, without a single exception, have entirely surmounted the recent 
heavy fall, and in most cases a further important improvement has 
been established. 

Foreign Bonds have exhibited strength on the reassuring aspeet of 
Continental affairs, both politically and financially; those stocks which 
have been more especially affected being Egyptian, Turkish, Peruvian, 
and Uruguay. 

Buoyancy has been the all-prevailing feature during the last few 
days in foreign bonds, this being greatly augmented by a further 
reduction of 2 per cent. in the Bank rate made on the 27th; while the 
figures of the fortnightly account, now in course of adjustment, show a 
great scarcity of stock, and rates of continuation have been accordingly 
tight, as might have been expected, considering the late coptinuous rise 
which has taken place. The prices now current are hardly at the height 
first touched, this being attributable to sales to secure profits. But there 
is no doubt that the course of the Money Market during the next two months 
will be towards increased easiness, and, consequently, prices will continue 
to move in the upward direction. Consols show a rise of 3 for the month, 
being quoted 933 for the discount account. 

The most import&nt financial operation presented to the public during 
the month has been the new Russian Loan of £15,000,000, issued by 
Messrs. Rothschilds at the price of 93 per cent., bearing interest at the 
rate of 5 per cent. 
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NOTICES TO CORRESPONDENTS. 


We haveartanged in futuretoissue a Double Number in February and August, instead of, as 
formerly,in May and November. This has been rendered necessary by the great increase of 
the meei:ngs of the Banks and Discount Companies, which will be always caretully collected 
in the pages of the Bankers’ Magazine. Correspondents will please forward communica- 
tions addressed to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs, 
Waterlow and Sons, London Wall. 









































1132 BANK OF FRANCE, 
CREDITOR. 
| | 
| Oct. 30, Nov. 6 | Noy. 13 | Nov. 20, 
. c, ° c.| ¥. c.| ° ° 
Cash inhand and in ve | n | 7 e 
Phonan ve ak 726,479,644 08 732,855,817 94) 731,575,853 «) 732,195,147 34 
oon. aille lR le 277,822 11) 905,297 69 459,912 84 | 490,793 44 
ss. =e Uity of 622,968,341 20} 594,573,147 99} 590,516,497 9| 573,223,341 50 
me... os oie oe 20,250,000 o| 20,757,500 0 20,794,000 0 20,794,00@ 0 
a 1,132,825,000 0 |1,117,787;500 0 | 2,302,750,000 0| 130/000,000 0 
Do . (tr. pne :. 1973)... 60,000,000 0 | '150,000,000 0| 150,000,000 °| 150,000,000 0 
* Saees —-y 616,532,063 0} 631,222,309 0| - 639,619,511 0} 619,583,677 0 
ofbullion ... 7,313,300 0 7,167,800 0 5,239,100 0 4,531,000 0 
ee = branch beaks 460,400 0 2,670,900 0 3,028,800 © 2,989,400 0 
securities +» | 26,774,700 0| 27,059,700 0| 26,776,200 0| 26,466,100 9 
Be. by. branch banks .. a 16,163,250 0| 16,138,450 0) 15,993,850 0| 15,675,750 0 
and debentures ...| 49,722,400 0| 49,785,100 0| 49,651,000 0| 49,564,000 0 
| bye ae 15,908,850 0| 16,226,850 0/| 16,208,850 0| 16,038,550 0 
io. On oncier 
bonds ... .. «| 28,714,300 0| 27,718,900 0| 27,708,500 0| 23,679,400 0 
Do. branches | cos: 623,800 0 598,600 0 582,000 0) 569,600 0 
- vention June 10, , 1857) | 60,000,000 °| 60,000,000 ©| 60,000,000 0| 60,000,000 0 
BOTVE 1. ove | 12,980,750 14 12,980,760 14| 12,980,750 14) 12,980,750 14 
Be. diapeeabio... esi 67,021,500 11 | | 67,021,500 11} 67,021,500 11| 67,021,500 11 
ntes mmo sees | 
nr of June 9, 1857) | 100,000,000 °| 100,000,000 0} 100,000,000 0| 100,000,000 0 
and furn.o | 
‘and landed property | ‘ | 
pr eranahes ie sa 7,761,345 0| 7,762,372 0 7,760,159 0; 7,764,165 0 
xpenses of manage- | 
Seer 4,148,936 85 4,189,722 7 4,225,351 32 4,245,485 87 
Sundries we eee | :19,525,170 75 24,054,176 84/ 21,354,278 82 23,567,929 24 
Total a ae 3,088,451, ,573 24 (3,671 ,475,893 78 | 3,654,246,113 76 | 3,614,029,592 99 
| 
DEBTOR. 
Oct.20. | Nov.6 Noy. 13, Nov. 20. 


| 





‘ | ¥. c. ¥. C.| ¥. Cc.) ¥. © 
Capitalofthe Bank ... | 182,500,000 0 182,600,000 0 182,500,000 y 182,500,000 0 


Profits in addition to 
Capital Os. 8, Law | 
of June 9,1 857) ove =| 

Reserve of the Ban 
anditsbranches ... ) 

Reserve of coon pro- 
perty ese | 

Special Reserve... 

Notes in circulation ... 

Bank-notes to order 
and receipts — 
at sight ese 

Treasury account cur- 
rent, creditor... ese 

Current accounts, Paris 

Do., branch banks ... 

Dividends ayable .., 

Arrears securities 
transferred or deposited) 

Discounts and sundry | 
interests exe 

Re-discounted the last 
six months ... ove 

Bills not disposable 

Reserve for eventual 

losses on prolonged bills. 

Sundries... ... oo 








Total ... 





7,855,077 93 


7,655,903 13 | 


| 


7,677,457 23 | 


22,105,750 14) 22,105,750 14 = 22,105,750 14 | 


4,000,000 0 
64,209 97 | 


4,000,000 
24,364,209 97 | 


4,000,000 0 
24, 364, os «| 


3,008,968,405 0) 3,009, 777,235 0 | 3,012,536,770 


| 
9,402,567 29 | 


145,670,366 69 | 
203,582,814 89 | 
590,397 0| 

7 irB88, 046 0} 


2,932,443 24 
| 
27,744,546 94 


4,778,397 68 | 
1,889,550 72 | 
8,136,299 65 | 
9,241,811 20' 


9,179,424 94 
117,117,129 87 


202,182,251 17 | 


28,793, "311 0 
1, 762,981 0} 


5,208,305 64 | | 
29,988,597 77 | 


4,778,387 58 | 
2, 847, 178 35 | 


8,136,299 6: 


} 


9,629,769 27 
104,780,735 43 
194,627,110 56 

29,135,753 0 

1,699,701 0 

3,613,036 60 
31,687,£97 78 


4,778,387 58 
1,885,393 29 


8,136,299 65 | 
11,084,842 26 | 





7,677,457 23 
22,105,750 14 


4,000,060 0 
24,364,209 97 


'2,983,966,565 0 


8,770,957 37 
103,928,408 44 
187,067,881 72 

23,925,183 0 

1,641,353 0 

4,344,323 70 
33,298,117 37 


4,778,387 58 
1,184,865 27 


8,136,299 65 
11,281,066 65 





| 
5 | 
11,088,938 67 | 
.. (ge00,461,679 2 Sce71.476,000 70 | 


3,654,246,113 76 3,614.028,592 99 
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1134 Bank of England GWecklyp Returns, 
Account, pursuant tothe Act 7th and 8th of Victoria, cap.32, forthe Weeksending as follows 
ISSUE DEPARTMENT. 
1873. 1873. 1873. 1873. 1873. 
Oct, 29. Nov. 5. Nov. 12. Nov. 19. Nov. 26. 
£ z 2 £ £ 
Notesissuod soe see eee ee 233,757,585 | 33,760,360 | 33,590,415 | 34,132,400 | 35,166,745 
Government debentures one eee| 11,015,100 | 11,768,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... eee ove eat 934, 3,984,900 3,984,900 3,984,900 3,984,900 
Goldcoin and bullion ... 4. «| 18,757,585 | 18,760,360 | 19,590,415 | 19,132,400 | 20,166,745 
Silverbullion... eee eee ooo 
33,757,585 | 33,760,360 | 33,590,415 | 34,132,400 | 35,166,745 
BANKING DEPARTMENT. 
1873. 1873. 1873 1873. 1873. 
Cct. 29. Nov. 5. Nov. 12. Nov. 19. Nov. 26. 
£ £ £ £ £ 
Proprietors’ — eee ove «| 14,553,000 | 14,553,000 | 14,563,000 | 14,553,000 | 14,553,000 
Rest . w-| 3,159,948 | 3,155,199 | 5,179,943 | 3,185,898 | 3,152,811 ; 7 
Public. deposits ‘{nctading Exchequer, 

Debtrand Dividead Accounts) 4,248,096 | 3,929,025 | 4,053,304 | 4,319,858 | _ 5,181,686 
Other Deposits eee «| 18,282,175 | 18,428,403 | 20,037,649 | 18,690,919 | 18,783,362 
Seven dey and other bills eco oo 447,300 478, 471,427 432,893 404,350 

40,690,529 | 40,544,350 | 42,295,323 | 41,182,565 | 42,075,229 
Government Securities eres | 7 

Dead Weight Annuities) 11,939,360 | 11,939,360 | 11,768,360 | 12,103,582 | 12,543,489 

— Secut ities ... eos ood es] 20,295,712 | 20,704,702 | 22,106,392 | 19,376,960 | 18,283,097 
ooo ooo «| 7,760,820 »451,965 7,672,835 8,859,270 | 10,375,696 

Gola ‘and Silver coin ee 619,323 748,236 842,756 873, 
40,690,519 40,544,350 | 42,295,323 | 41,182,568 | 42,076,229 

THE EXCHANGES. 
{ | 

| Oct. 31. | Nov.7. | Nov. 14. | Nov. 21. | Nov. 28, 

Amsterdam, short aac le i 2 12 2 12 2% 12 1 12 1 
Ditto Bmonths « ae es 12 43 12 7 1 5 12 a 12 4 
Rotterdam, di on ose 12 #43 12 7 12 «Bt 12 2 12 «4 

Antwer and Brussels, ditto o ose 25 87% 26 10 26 20 26 #0 26 90 

Paris, short a i 25 60 26 65 25 55. 25 45 
Ditto 3 months ee eee eco eee 25 85 26 «6 26 20 25 96 25 80 
Marseilles, ditto . ood ote | 26 85 26 «65 26 20 25 95 25 80 

Hamburgh, ditto .. one ona 20 68 20 74 20 78 20 67 20 659 
Berlin, ditto nal eee “se a 6 26} 6 272 6 27% 6 262 6 26 
Leipsic, ditto a Mee 274 274 6 27 6 26t 
Frankfort-ou-the- ‘Main, ditto «. aie sacl 120% 121} 121} 1205 1204 

Petersburgh, ditto ese vod 14 31 31 31% 314 

Copenhagen, ditto soe ooo . 9 26 9 265 9 30 9 30 9 30. 

Vienna, ditto eee Sus as ll 724 12 56 12 95 11 77% ll 76< 

Trieste, ditto ben 1l 72% 12 5 12 95 1l 77% 1l 75 

Zurich ‘and Basle; ‘itto.. ose | 25 824 25 86 26 «6 26 =O 26 60 

Madrid, ditto ous - oe 48 48% 47 47 48 

Cadiz, ditto .. ove ose < 49 49 48 48: i 

Seville, ditto aa? oe _ 4 in 48} 4 49 

Barcelona, ditto .., ove peo « 49 49 483 48% 49 

Malaga, ditto... ae ei } 48} 48 48 47 473 

Granada, ditto .., eee eco ‘ 484 48 48 47 48 

Santander, ditto ... ee = ooe| 49 482 48 48: 483 

Zaragoza, ditto .., ... a wl 48} 468 48 oe oes 

Bilboa, ditto sal 482 48% 48} ite ei y 

Genoa, Milan, Leghorn, ‘ditto... | 80 85 30 30 30 2 30 30 29 80 
enice, ditto ee eco - 30 85 30 30 30 30 30 30 29 80 
Naples ditto eed eee 30 85 80 30 30 30 30 30 29 80 
o and Messina, ditto <.. eo} of 86 80 30 20 30 30 30 29 80 
Lisbon, 90 days ... wee on 52 62 62. ot et 

gh itto coe bs * 52 52 62 62: 52 

Janeiro, 60 days oe ons bal | ie ese os 
PRICES OF BULLION. 
Per Oz. Per Oz, ~ Oo. Per Oz. Per Oz. 
£8. d. 2s. d. £8. a. £s. d. 

Foreign Goretn pasetanaee) «| 81710 31710 $ 7 oy | 317 9 317 9 

Mexican Doliar ove wi 0 4 9 0 4 & Oo 4 & | 048 0 4 8& 

Sliver in Bars (Standard) ov oe O 410§ | O 4108 | 0 4 BF | O 4 DO 0 410 
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Pursuant tothe Act? & 8 Victoria, ¢.32; extracted from the LONDON GAZETTE, 























PRIVATE BANKS. 
NAME OF BANK. | aqeher*| ee ened 
|| Issue. || Oct.11. | Oct. 18. | Oct. 25. | Nov. 1. 
| —_- =_——— 
. 2 z 
1 Ashford Bank COs ee COs eeeees Cessesees I 1,849 13,255 mm si i ites 
2 Aylesbury Old Bank ........s0ss0+-.| 48,461|| 23,098 | 22,927 | 21,615 | 21,165 
3 Baldock and meena Bank ...|| 37,223 | 19,691 | 19,624 | 19,460 | 19,006 
4 Barnstaple Bank  ......sesccecesseeses, 17,1821) 3,091 | 3,320] 3,645] 3,507 
5 Bedford Bank...... seee|] 345218 32,809 | 32,570 | 32,354 | 31,747 
6 Bicester and Oxfordshire Bank eee] 27,090) 15,431 | 15,766 | 15,257 | 14,990 
7 Boston Bank—Garfit and Co. ......|| 75,069|| 72,450 | 73,738 | 72,935 | 74,557 
8 Boston Bank—Gee and ves seeees || 15,161 15,275 | 14,934 | 14,870 | 14,878 
19 Bridgwater Bank ..........sseeseessee|] 10,028) 6,033 | 6,355 | 6,372] 6,139 
10 Bristol Bank .........sessesseeee seovees|| 485277)! 21,418 | 21,424 | 20,600 | 19,800 
,! Broseley and Bridgnorth Bank ...\| 26,717|| 14,185 | 14,689 | 14,357 | 15,610 
2 Buckingham Bank............s+s00«.|| 295557/|| 20,190 | 20,325 | 20,200 | 19,540 
3 Bury and Suffolk Bank.... --|| 82,362] 42,145 | 57,109 | 63,705 | 56,626 
‘4 Banbury Bank ..........00 «|| 439457\| 23,727 | 23,08¢ | 23,494 | 23,473 
'5 Banbury Old Bank ........ 55,183] 18,581 | 18,364 | 18,313 1 13,545 
16 Bedfordshire Leighton Buvzard Bk. 36,829]| 35,408 | 35,152 | 335353 | 33922 
17 Brecon Old Bank ....c.sessesseerevee-|| 68,271] §35332 | 54,480 55» 593 55,066 
18 Brighton Union Bank niteuhads 33,794|| 195457 | 19,485 | 18,928 | 19,040 
19 Burlington and Driffield Bank... 12,745|| 12,522 | 12,698 | 12,743 | 12,508 
20 Bury St. Edmund’s Bank............ 3,201!| 2,063 | 1,745 | 15315 | 1,306 
21 Cambridge Bk.—Mortlock & Co.|| 25,744|| 13,097 | 13,399 | 13,378 | 13,095 
22 Cambridge and Cambridgeshire Bk.|| 49,916|| 52,211 | 49,530 | 48,321 | 48,260 
23 Canterbury Bank .....csccsessessssees|| 335671|| 27,126 | 25,406 | 23,674 | 22,941 
24 Colchester Bank..........secesceseeeees|| 25,082] 13,160 | 12,8 7 | 125866 | 12,331 
25 Colchester and Essex Bank......... 48,704|| 27,801 | 27,092 | 28,356 | 28,429 
26 Cornish Bank—Tweedy & Co. ...|| 49,86y|| 34,650 | 34,069 | 32,874 | 33,192 
27 City Bank, Exeter.........sessessssees|| 21,527)| 12,005 | 11,980 | 11,305 | 11,225 
28 Craven Bank—Alcocks & Co. Aes ‘ll 972354] 779317 | 27,074 | 75,755 | 76,018 
29 Derby Bank—Messrs. Evans & Co.|| 13,332|| 13+334 | 12,959 | 11,959 | 11,084 
3° Derby Bank—Smith and Co. ......|| 41,304|| 395610 | 39,700 | 39,131 | 38 178 
3! Derby Old Bank ..........06 seseeeee|| 27,237|| 28,480 | 27,538 | 25,485 | 25,635 
32 Devizes and Wiltshire Bank ......|| 20,674|| 5°37 | 5,953 | 52265 | 5,040 
33 Darlington Bank .........scseesceeees|| 86,218 || $7,835 | $4,954 | 83,600 | 85,196 
34 Devonport Bank .........seeeesserees| 10,664) 5,855 | 5,739 | 59396] 5,794 
35 Dorchester Old Bank .......... 48,807|| 37,640 | 39,302 | 38,750 | 38,238 
36 Bast Cornwall Bk.—Robins & Co. |112,280 931040 | 93,023 | 92,826 | 92,292 
37 Bast Riding Bank—Bower & Co. | 53,392/| 55,878 | 53, 369 | 51,485 | 50,629 
38 Essex Bk. & Bishop’s Stortford Bk.|| 69,637|| 37,940 | 38,085 | 37,175 | 37,200 
39 Exeter Bank ....ccseccocscssesccesesses'| 37,894} 18,764 | 17,922 | 17,920 | 17,703 
4° Farnham Bank ......... oe 6, 125 6, 072 ge ae 
4' Faversham Bank ....... 681 » 540 412 ’ ’ 
42 Godsinies Bank . moni 6,322|| 5,312 | 5,580] 52305 | 493° 
43 Guildford Bank......c..-cscccceesesee|| 145524|| 10,190 | 10,370 | 10,291 | 10,378 
4+ Grantham Bank—Hardy and Co..| 30,372| 22,584 | 23,074 | 22,647 | 23,176 
45 Hull & Kingston-upon-Hull Bank || 19,979] 20,968 | 20,515 | 19,075 | 19,219 
4° Huntingdon Town eee | | | Sgez 31,745 eae pr —— 
47 Harwich Bank .......eccoccecsessesee: 5,778|| 45445 | 455 ’ , 
48 Hertfordshire, Hitchin Bank ......| 38,764], 30,302 | 30,034 | 29,357 | 28,769 
49 Ipswich Bank ............cessssssereess- 21,901| 16,222 | 16,036 | 15,263 | 15,507 
50 Ipswich & Needham iarket Bank, || 80,699]| 51,018 | 51,543 | 50,221 | 49,138 
51 Kentish Bank—Mercers & Co. ...| 19,895] 17,680 | 17,937 | 18,699 | 18,425 
52 Kington and Radnorshire Bank “| 26,05C| 24,560 | 24,126 | 23,707 | 23,790 
53 Knaresborough Old Bank ....0. || 21,825], 20,407 | 21,100 | 21,704 | 21,641 
54 Kendal Bank cscssossecsesseccerses sveser 44,663 43,972 44,650 442223 | 44,753 
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Author- AVERAGE AMOUNT, 
NAME OF BANK. ized 
Issue. || Oct-11. | Oct.18. | Oct. 25. | Nov. 1. 
£ £ £ £ “2 
55 Leeds Bank ....sesesserseeserseeeseeee|/1305757 |/136, 599 [131,921 [127,113 [123,987 
§6 Leeds Union Bank .rreesseseaseee-|| 37,459|| 37,818 | 38,236 | 36,245 | 36,175 
7 Leicester 9  aaammagae onsess ee+]| 32,322|/ 26,950 | 28,239 | 27,082 | 27,714 
g8 Lewes Old Bank ......se-seseerseese+|| 44,836|| 27,948 | 26,902 | 26,674 | 26,897 
59 Lincoln Bank .......cccecceseeeeeeees 100,342]|104,717 |100,170 | 90,234 | 89,183 
60 Llandovery Bank & LlandiloBank|| 32,945]| 28,729 | 30,036 | 31,903 | 335239 
61 Loughborough Bank ........+00+++- 7,359|| 72360] 7,734 | 75385 | 6,510 
62 Lymington Bank.........ss+es+-+s 5,038|| 2,216 | 2,359 | 2,483 | 2,465 
63 Lynn Regisand Lincolnshire Bank|| 42,817]| 33,526 | 34,425 | 34,269 | 34,042 
64 Lynn Regis and Norfolk Bank ...|| 13,917|| 13,177 | 13,325 | 12,718 | 11,970 
65 $ Macclesfield Bank .cococccccocsocees 15,760]| 9,658 | 9,897 | 10,122 | 9,670 
66 Miners’ Bank ............ adeeb’ 18,688|| 18,597 | 18,418 | 17,741 | 18,300 
67 Monmouth Old Bank .........00000. 16,385] 35432 | 3,755 | 3,605 | 3,506 
68 Newark Bank ..........e.cecceeserees 28,788|| 21,302 | 21,983 | 22,314 | 22,966 
69 Newark and Sleaford Bank . 51,61£|| 52,245 | 53,043 | 48,096 | 50,627 
70 Newbury Bank....... nb EES svee-|] 36,787|| 125499 | 12,652 | 12,415 | 12,068 
91 Newmarket Bank............ccseeees. 23,098|| 15,762 | 16,085 | 15,656 | 16,505 
72 Norwich and Norfolk Bank ......|/105,519|| 975599 | 98,705 | 93+747 | 91,365 
73 Naval Bank, Plymouth .......... 27,321|| 22,323 | 23,263 | 21,096 | 21,062 
74 NewSarum Bk. —Pinckneys, Bros. 15,659|| 5931E | 5,130 | 42927 | 4,470 
95 Nottingham Bank  .........seese0ee-|| 31,047] 349533 | 30,065 | 295364 | 30,687 
96 Gswestry Bank  wscccssscosseeseeee|| 18,471|| 72020 | 7,383 | 72193 | 6,840 
37 Oxford Old eS re 345391|| 25735 | 28,875 | 29,666 | 50,175 
98 Old Bank, Tonbridge ............ ..|| 13,183]| 12,883 | 12,452 | 11,839 | tt, 303 
79 Oxfordshire Witney Bank ...... ..|| 1 1,852]; 6,626 | 6,465 | 5,945 | 6,490. 
80 Pease’s Old Bank, Hull ............|| 48,807|| 51,464 | 492114 | 47,400 | 47,102 
81 Penzance Bank ............ 11,40£|| 9,032 | 95553 | 8,950 | 9,615 
82 Reading Bank—Simonds & Co... 37,519|| 21,843 | 23,054 | 21,249 | 19,875 
83 Reading Bk.—ste hens, Blandy & Co. 43,271|| 26,722 | 26,256 | 26,050 | 25,805 
84 Richmond Bank, Yorkshire eerie 6,889] 7,192 | 6,825 | 6,574 | 6,603 
85 Royston Bank ssssseeseseessereeree|| 16,393 | 85394 8, 505 95337 9,069 
ree 29,864|| 8,588 9593 | 72923 | 7.810 
87 Saffron Walden & NorthEssexBk. 47,646]| 19,550 | 20,005 | 19,875 | 19,898 
» Seach Bank ......s00seesereeeeeseeees|| 22,338) 55185 1507 | 5,383 | 4,966 
Scarborough Old Bank .......+.+.|| 24,813|| 24,697 | 24,683 | 24,665 | 24,711 
> Shrewsbury Old Bank... seseseenseel| 43,1911] 25,472 | 24,996 | 23,919 | 23,651 
gi Sittingbourne and Milton Bank...|| 4,789|| 2,196 9424 | 2,596] 2,575 
92 a Town & County Bk. 25,359|| 8,230 | 8,137 | 8,246 | 8,692 
93 Southwell Bank .......-.4 14,744|| 10,906 | 11,074 | 11,458 | 11,662 
94 Stamford and Rutland Bank .... 31,858|| 14,880 | 15,455 | 15,380 | 14,689 
95 Shrewsbury and Welsh desebecine 25,336|| 20,138 | 21,354 | 21,377 | 21,094 
96 Taunton Bank .......sccccssscecceres 29,799|| 12988 1,971 1,935 1,931 
97 Tavistock Bank ....ccces cesceseeses. 13,421], 92215 | 95303 | 9,146 | 95429 
98 Thornbury Bank .........seeeeeeree. 10,026], 6,658 | 6,883 | 7,310] 7,032 
99 Tiverton and Devonshire Bank.. || 13,47c|| 7,350 | 75220| 7,271 | 7,656 
109 Thrapstone and Kettering Bank. 11,556|| 11,670 | 11,322 | 11,490 | 11,375 
1o1 Tring Bank and Chesham Bank.. 13 531|, 12,778 | 12,613 | 11,873 | 11,168 
- 102 Towcester Old Bank ......+00.0...|] 10,801], 5,739 | 59859 | 5,563 | 5,645 
103 Union Bank, Cornwall ............|| 17,003], 10,560 | 11,036 | 10,324 | 10,131 
104 Uxbridge Old Bank  .....0..s..., 25,136], 5,021 | 5184] 5,352] 54313 
tos Wallingford Bank .........cs.e0.0.. 17,064|| 4,380 | 4412 | 4,519 | 4,409 
106 Warwick and Warwickshire Bank 30,504|| 22,595 | 22,991 | 22,651 | 22,362 
107 Wellington Bank, Somerset ......|| 6,528], 4,220] 41448 | 4,087] 3,995 
108 West Riding Bonk ...... || 46,158]| 50,269 | 45,794 | 42,211 | 41,731 
109 Whitby Old Bank ..........e.c0000 14,258] 145450 | 145412 | 13,968 | 13,925 
110 Winchester, Alresford & AltonBk.|| 25,892|| 9,884 | 9554] 9,611 | 9,972 
111 Weymouth Old Bank .........00000. 36,461|| 11,160 | 11,874 | 11,774 | 11,420 
112 Wirksworth and Derbyshire Bk. |] 37,602|| 39,243 | 372810 | 35,852 | 34,055 
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: | Author.) 
NAME OF BANK, iz 


7 AVERAGE AMOUNT, 
Issue. 


Oct. 11. | Oct. 18. | Oct.25. | Nov. 1. 














: 2 ase gle tetTe te 
1143 Wisbeach and Lincolnshire Bank 599713) 44,947 | 47,927 | 47,472 | 48,000 
114 Wiveliscombe Bank............s0.+0+|| 7,602)| 2,725 | 2,947 | 2,739 | 2,642 
115 Worcester Old Bank .......s.cseee- | 87,448| 54,872 | 55,663 | 54,899 | 53,416 
116 Yarmouth and Suffolk Bank coeseel| 53,06¢| 43,035 | 43,580 | 38,645 | 37,573 
117 Yarmouth, Norfolk, & Suffolk Bk.) 13,229) 9,073 | 9,920 | 9,165 | 8,571 
CEO Feet, Dah * sevttecncsecovsitsireeses | 464387) 32,072 | 33993 | 39,120 | 40,068 


| 
JOINT STOCK BANKS. 


1 Bank of Westmoreland...............|| 12,225|| 12,377 | 12,350 | 11,590 | 12,673 
2 Barnsley Banking Company ......| 9,563], 9770 | 9,882 | 9,160) 8,699 
3 Bradford Banking Company ......|| 49,292) 49,835 | 50,784 | 48,667 | 47,180 
| 4 Bank of Whitehaven.........seseesee-|| 32,681) 32,040 | 32,338 | 32,625 | 32,874 
r 5 Bradford Commercial Banking Co.|| 20,084|| 20,230 | 19,829 | 20,067.| 19,858 
6 Bate Uttoxeter, = Ashbourn : 
nion Banking Co.  .s....s0-00.|| 60,701 070 46,021 74318 
7 Chesterfield & N. Derbysh. Bk. Co.|| 10,423 ye page 9, 356 pen go 
8 Cumberland Union Banking Co....|| 35,395|| 35,895 | 34,083 | 335192 | 34,711 
g Coventry and Warwickshire Bk. Co.|| 28,734) 19,510 | 20,259 | 18,841 | 18,845 
10 Coventry Union Banking Company)! 16,251|| 16,240 | 16,353 | 15,941 | 15,192 
11 County of Gloucester Banking Co.|/144,352]| 97,510 | 96,415 | 96,159 | 98,491 
12 Carlisle & Cumberland BankingCo.|| 25,610] 25,854 | 25,751 | 27,175 | 23928: 
13 Carlisle City and District Bank ...|| 19,972|| 19,928 | 19,956 | 19,826 | 20,c06 
14 County cf Stafford Bank ...... sesses|| 99418] 9,590 | 9,700] 8,338 | 8,296 
15 Dudley & West Bromwich Bk. Co.|| 37,696|| 28,948 | 31,684 | 33,303 | 35,453 
16 Derby and Derbyshire Banking Co.|| 20,093|| 20,752 | 19,353 | 18,414 | 19,201 
17 Darlington Dist. JointStock Bk.Co.|| 26,134|| 24,792 | 28,556 | 27,352 | 23,439 
18 Gloucestershire Banking Company]|155,920||157,653 |161,482 |'58,027 |140,035 
19 Halifax Joint Stock Bank............|| 18,534] 17,909 | 17,891 | 17,879 | 17,823 
ao Huddersfield Banking Company...|| 37,354/| 32,533 | 33,685 | 34,091 | 33,914 
21 Hull Banking Company ............ 29,333|| 29533! | 30,208 | 28,083 | 28,414 
22 Halifax Commercial Banking Co...|| 13,733|| 232161 | 13,170 | 12,965 | 13,071 
23 Halifax & Huddersfield Union Bk.|| 44.137|| 40,055 | 40,876 | 40,573 | 39,986 
24 Helston Banking Company ......... 1,503|| 15473 | 1,495 | 1,496 | 1,493 { 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 28,427 | 26,941 | 26,759 | 28,085 f 
26 Lancaster Banking Company ...... 64,311|| 63,758 | 63,786 | 62,716 | 62,949 -a 
27 Leicestershire Banking Company...|| 86,06c|/ 63,617 | 66,396 | 65,626 | 65,181 
28 Lincoln and Lindsey Banking Co..|| §1,62¢|| 49,670 | 54445 | 51,178 | 45,574 
z9 Leamington Priors and Warwick- 
shire Banking Co. ...ss.sescesee.|| 13,875|| 12,999 | 125737 | 12,407 | 11,737 
30 Ludlow and Tenbury Bank. ........ 10,215|| 8,462 | 8,406 | 8,030| 8,304 
31 Moore & Robinson’s Notts. Bank...|| 35,813]| 35,075 | 34,273 | 349413 | 34,981 
32 Nottingham and Notts. BankingCo.|| 29,477|| 27,805 | 27,942"| 28,447 | 28,126 
33 North Wilts Banking Company ...|| 63,939]| 38,970 | 38,789 | 38,833 | 36,244 
34 Northamptonshire Union Bank ,..|| 84,356|| 62,877 | 65,445 | 66,708 | 67,473 
35 Northamptonshire Banking Co. .,.|| 26,401|| 20,960 | 22,094 | 20,960 | 21,040 





























36 North and South Wales Bank...... 63,951|| 62,185 | 64,252 | 63,629 | 60,999 
37 Pare’s Leicestershire Banking Co...|| 59,300|| §2,934 | 54,306 | 52,622 | 53,110 
Y 38 Sheffield Banking Company......... 35843]| 35,912 | 36,449 | 355376 | 34,859 
39 Stamford, Spalding & BostonBk.Co.|| 55,721|| £9,538 | 60,393 | 48,620 | 41,548 
40 Stuckey’s Banking Company ...... 356,976] 334,497 |332,662 |329,182 |326,984 
41 Shropshire Banking Company...... 47,951)| 44,34¢ | 44,718 | 43,020 | 43,434 


42 Stourbridge and Kidderminster Bk,|| 56,830|| 49,420 | 51,640 | 50,813 | 50,662 
43 Sheffield and Hallamshire Bank ...|| 23.524|| 22,460 | 23,372 | 23,226 | 23,723 
44 Sheffield & Rotherham Jt.Stock Bk.|| 52,496|| 51,817 | 52,387 | £35232 | 52,393 
45 Swaledale and Wensleydale Bank..|| 54,372|| 53,635 | 52,961 | 53,275 | 53,340 
46 Wolverhampton & Staffordsh. Bk..|| 35,378)| 25,35 26,091 | 25,152 | 22,997 
47 Wakefield and Barnsley Union Bk.|| 14,604)| 14,505 | 14,275 | 14,009 | 14,177 
48 Whitehaven Joint Stock Bank _...|| 31.916|! 26,372 | 27,402 | 27,594 | 29,274 


a 
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{ Author- | AVERAGE AMOUNT. . SUMI 
4 NAME OF BANE. ized 
ik Issue. || Oct. 11. | Oct.18. | Oct. 25. | Nov. 1. 
£ £ Zz £ £ 118 Pr 
i 49 West of Eng.& S. Wales District Bk.|| 83,535|| 87,188 | 80,559 | 80,507 | 81,562 56 Je 
\ 50 Wilts & Dorset Banking Company|| 76,162|| 73,999 | 77,217 | 73:93° | 75.425 — 
i 51 West Riding Union Banking Co....|| 34,029|| 33,084 | 34,489 | 34,63! | 32,459 174 
i 52 Whitchurch and Ellesmere Bk. Co.|| 7,475|| 5,827 | 5,614) 5,823 | 5,822 Avera 
ii 53 Worcester City and County Bk.Co.|| 6,848|| 1,350 | 1,558 | 2,008 | 1,84! the ma 
i 54 York Union Banking Company ...|| 71,240|| 72,630 | 72,362 | 69,245 | 66,074 Joint 
fi 55 York City and County Banking Co.|| 94,695|| 941246 | 97,668 | 95,762 | 89, 660 ss 
i 56 Yorkshire Banking Company ......||122,532|\119,057 |125, 426 |123,217 |119, 768 Averag 
ff phen 
endir 
i krish and Scotch Circulation Returns. anne 
"4 Average Circulation, and Coin held by the In1su and Scotcu Banxs during the four Jae 
i weeks ending Saturday, the 1st day of Movember, 1873. BL Aninere 
4 IRISH BANKS. Bank 
iy | Average Circulation during Four Weeks ey Total I 
Maunovsann, = | Qotttiet | —aema “duneg Four si 
# | || upwards. Under £5. Total. Weeks ending The 
| ' as above. Scotch 
/ Bank of Ireland ee eo ‘f ;. . ie 
« ank of Ireland ..........0000.|/3» 738) 428||2,045,075 |1,231,350 |3,276,425 | 497,53 as the 
f 3 Provincial Bank of Ireland} 927,667|) 585,113 | 490,620 3,075,733 Spa yom 4 
Belfast Bank ......-esseeceeees|) 281,611] 219,526 | 313,608 | 533,134 | 330,093 Averag 
‘ Northern Bank ........se00.0.|| 243+440)/ 192,001 | 347,116 | 539,117 | 365,767 
\j Ulster Bank..........ccceceeeee|] 3415075]| 3445166 | 408,798 | 752,965 | 521,667 on 
f The National Bank............|| 852,269]| 847,968 | 616,386 |1, 464, 354 872,905 
t Toras (Irish Bauks) ...||6, 354,494||422335849 |3,407,878 17,641,728 |2,974, 888 On ec 
SCOTCH BANKS. Inprees 
i Bank of Scotland .......+.++|| 3432418| 209,471 | 465,011 | 674,482 | 392,301 * Bat 
, Royal Bank of Scotland ...|| 216,451) 238,625 | 475,773 | 714,398 | 596,684 R par 
British Linen Company ...... 438,024) 183,934 | 367,689 | 551,624] 175,468 
Commercial Bk. of Scotland|| 374,880] 219,450 | 546,740 | 766,190 | 494,467 Total 
i National Bank of Scotland..|| 297,024) 176,067 | 400,726 | 576,794] 412,743 and No 
Union Bank of Scotland ...|| 454,346] 254,801 | 548,094 | 802,895 | 460,745 Decreas 
Aberdeen Townand Co.B.|| 70,133} 88,200] 111,584 | 199,784 | 148,871 Increas 
i North of Scotland Bk.Co...|| 154,319] 154,582 | 155,108 | 309,690 | 190,761 Total 
Clydesdale Banking Co. «|| 27432! 187,307 | 354,104 | 541,412 | 322,415 
City of Glasgow Bank ...-.|| 72,921) 213,655 | 436,082 | 649,737 | 659,812 C 
Caledonian Banking Co. -- 539434) 40,370 | 66,282 | 106, 652 74,927 The 
: Torats (Scotch Banks) . ||2,759.271 5,893,653 13,929,194 fhe 1st 
BANKING CLEARINGS. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE pene « 
WEEK ENDING NOV. 5TH. WEEK ENDING Nov. 12rH. WEEK ENDING Nov. 191TH. - Joint-8 
Thursday ....+-+ . £43,191,000 | Thursday ...... £17,458,000 | Thursday ..... +++ £17,016,000 
; Friday ........++ 21,978,000 | Friday ......-- 16,235,000 | Friday -......... ,348,000 zeta it 
i Saturday ....+++ 18,099,000 | Saturday ...... 19,105,000 | Saturday ........ 23,996,000 , os 
} Monday ....++-+ 19,977,000 | Monday ........ 15,275,000 | Monday ...., «+» 18,550,000) 
( Tuesday ...+++++ 22,264,000 | Tuesday ..... +++ 16,756,000 | Tuesday ........ 18,514,000 Uni 
Wednesday ...... 21,043,000 | Wednesday .... 14,932,000 | Wednesday ...... 15,773,000 may 
\ Spee h 
£146,552,000 £99,761,000 £138,197,000 | £22,134 
WEEK ENDING Nov. 26TH. Tuesday ........ 15,786,000 o— i 
: Thursday ....+- £12,161,000°} Wednesday .... 13,853,000 nowin 
f Friday ....++++++ 16,060, e~omabaiieinen The 
: Saturday ...... 16,136,000 £88,496,000 _ 9 amount 
; Monday eveeeeee 15,000,000 endin 
with thi 
rf The 
4 was £6,! 
decrease 
i 
i 
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RETURNS, — 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR 
WEEKS ENDING NOVEMBER ist, 1873. 














FixedIssues., Oct. 11. Oct 18, Oct. 25. Noy. 1. 
118 Private Banks  ....00see+s+++e|£3991 5,326 |£25897,794 |£2,906,260 |£2,840,684 |£2,818,078 
56 Joint-Stock Banks .........| 2738,640| 2,502,210| 2,537,647 | 2,491,041 | 2,439,599 
a | 
174 Totals ....sereeceeres| 6,653,966 | 51 400,004 | 514439907 5,331,725 | 59257,677 


AverageW eekly Circulation of these Banksfor 
the month ending Noy. 1, 1873:— 
++£2,865,704 


Private Banks ... ove ove 
Joint-Stock Banks ... .. +» 2,402,624 


Average Weekly Oirculation of 
Privateand Joirt-Stock Banks 
ending as above ea oe «+-£5,358,328 
Ona comparison of theabovewiththe Returns 
for the month ending Oct. 4, 1873, it shows :— 
An iacrease in the notes of Private 


Banks, of gods ai => dil wee £213,791 

. Anincrease inthenctes of Joint-Stock 
Banks, of a ee ee ee 
TotalIncreaseonthe month... ... 306,172 








And as compared with the month ending 
Nov. 2, 1872, it shows:— 

An increase in the notes of Private 
Banks, of ae ose oor oe 
An increase inthe notes of Joint- 

stock Banks,of.... ooo ose * 
Total increaseascompared with the —-—— 

same period of last year... «» £27,253 

The following is the comparative state of 
thecirculation as regards the fixed issues :— 
The Private Banks are below their 

fixedissues ... ca - ove £1,049,622 
The Joint-Stock Banks are below 


£22,134 


their fixedissues ... on ove 246,016 
Total suLow their fixed issues 21,295,638 


SUMMARY OF IRISH AND SCOTCH RETURNS TO NOVEMBER 1, 1873. 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending Oct. 
4th, wher added together, give the following 
as the average weekly wirculation of these Banks 
during the past month, viz. : 

Average Circulation of the Irish Banks £7,641,728 
Average Circulation of the Scotch Banks 5,893,653 





Total Average Circulation of these banks 
for the past MONEN ........:c00sceeseeeeseees+ 13,090,390 


On comparing these amounts with the Returns 
for the month ending 4th Oct. last, they show 
Increase in the Circulation of Irish 


anks ..... Saevendeatouneusnese acca eseseee £715,034 
Increase of the Circulation of Scotch 
janks ..... wececedsnedeoodesect eassesedees soe 145,712 


Total Increase on the month........ eenee £860,745 
And as compared with the month ending 
2nd Nov., 1872, they show— 
Decrease in the Circulation of Irish Banks £638,467 
Increase in the Circulation of Scotch Banks 274,728 


Total decrease on the year............0.... £363,739 





The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banks in Ireland, allowed to issue .., £6,354,494 
12 Banks in Scotland, allowed toissue 2,749,271 


18 Banks in all, allowed to issue ......... 29,103,765 
The following appears, therefore, to be the 

comparative state of the circulation :— 

Irish Banks are above their fixed issue £1,287,234 

Scotch Banks are above their fixed issue 3,144,387 


Total above the fixed issue ..........sec0++0-&4,481,627 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silver held by the Irish Banks £2,974,888 
Gold and Silver held by the Scotch Banks 3,929,194 








Total of Gold and Silver Coin ............26,004,062 . 


Being an increase of £280,705, on the part of the 
Irish Banks, and an increase of £158,273 on the 
part of the Scotch Banks, on the several amounts 
held by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO NOVEMBER 1, 1873. 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the Ist Nov., 1873 :— 


Circulation of Notes for the month ending 1st Nov., as compared with the previous month: 





















| Nov. ist. Oct. 4th. Increase. Decrease. 
Bank of England (month ending Oct. 29) £26,521,268 | £25,845,776 675,490 “ 
Private Banks ........ Fa a ses ast onal 2,865,704 2,651,913 213,791 ane 
Joint-Stock Banks .. 2,492,624 | 2,400,243 93,381 = 
Total in Engla: 31,879,594 | 30,897,932 981,662 eae: 
Scotland ......... 5,893,658 | 5,747,946 145,712 = 
Ireland...... Saisie trees 7,641,728 | 6,926,694 715,084 nA 
United Kingdom ......cssssssssssessseeenee vessuee | 245,414,980 | £43,572,572 | £1,842,408 








The comparison of the month ending Nov. 2nd, 1872, with the month ending Nov. Ist, 1873 
shows an increase in the Bank of England circulation of £255,375, an increase in Private Banks of 
£22,134, and an increase in Joint-Stock Banks of £5,119, being a total increase in England of £282,628 ; 
while in Scotland there is an increase of £274,728; and in Ireland a decrease of £638,467, Thus 


showing that the month ending the lst Nov., as comparet 2 
an increase of £282,628 in England, and a decrease of £81,111 in the United Ki 


d with the same period last year, presents 


The return of Bullion in the Bank of England, for the month ending "Oct. 29, gives an aggregate 
amount in both departments of £19,906,557. On a comparison of this with the Return for the month 
ending Oct. 4th, there appears to be a decrease of £3,365,547 ; and a decrease of £92,747 as compared 


with the same period last year. 
The stock of Rpec: 


ie held by the Banks in Scotland and Ireland during the month ending Ist Nov. 


was £6,904,082; being an increase of £438,978, ascompared with the Return of the previous month, anda 


decrease of £68,931, as compared with the corresponding period of last year. 








———————— 
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Waterlow and sons, Pmnters, Carpenters’ Hall, London Wal) 











